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We Avoid Jitters 
N EDITORIAL writer in Lord 
‘Kemsley’s influential 
sxeich said recently: “It looks as if 
next war is already being 
i on the telegraph lines.” ; 
He was talking about scores of 
confirmed rumors that flood the 
, dispatches day after day, 
aul atter night. These are the 
ad turn up in our news- 
a aeors after supper or first thing in 
morning. Invariably they are 


nied. 
Meanwhile they have probably 
perv 
- sie¢ = 
good dose of jitters. | 
Only a few weeks ago business 


the jitters because Hitler, was 
nde! er Hitler spoke. Yet 
pothing catastrophic happened. 
More recently Franco was billed 
gs No. 1 jitterbug of the week. To- 


dias 


lion 


day he is paying more attention to | 


'Mr. Chamberlain than he is to‘Mus- 
golini. 


* 7 +. 

yOTHING would suit the dicta- 
N tors better than to keep demo- 
¢ratic peoples in a perpetual state 
of jitters—a sort of war by tele- 
graph. The results might be more 
devastating than a war of guns and 
bombers. 

Courage, resolution, common 
gense are needed to combat the jit- 
E ters. 

There are plenty of such qualities 
in Canada 

The exercise of them at this time 
js our best weapon to keep business 
on an even keel and to take advan- 
tage of the many profitable possi- 
bilities that lie ahead for 1939. 


™ . . 


Capital “Pipe Lines” 
Needed to U. K. 


UCCESS of the R. A. Browns, 

father and son, Calgary oil opera- 
tors, in lining up British financial 
gupport for Alberta oil development 
will be welcomed by every Cana- 
dian 


It was Mr. Brown, Sr., who brought | 


jn and staked his whole resources 
on the first crude well in the Turner 
#Yalley and who, incidentally, went 
against the advice of big name 
petroleum engineers in so doing. 
Canada has too leng got the cold 
shoulder from British investors. Can- 
adians have too long allowed to go 
unanswered the old story about a 
“raw deal” on the Grand Trunk 
business. Canadians have been too 
lax in putting up with political acro- 
bats who damage our nation’s credit. 


* - * 


yo affairs, both political 
and economic, support the firm 
contention of the Browns that 
though an oil pipe line may be de- 
layed, the time is now ripe for build- 
ing a pipe line of capital from 
Britain to Canada. Above all other 
dominions, ours has very positive 
advantages to offer the investor and 
the speculator. 

Let Canadians see that they use 
this opportunity wisely and 
promptly. 

Let Canadians see, too, that they 
let slip no single opportunity of 
spiking the plans of those who would 
profit from the present situation at 
the expense of Canada’s business 
Jeputation. 

™ o > 


Mr. Wood Counsels 


Life Policyholders 
RTHUR B. Wood, president and 
managing director of Sun Life 
of Canada, speaks for all life insur- 
ance companies and to all life insur- 
ance policyholders when he warns 
destructive criticism of 
Policy contracts such as has been 
increasingly prevalent in recent 
years. 
Speaking at the company’s annual 
ia in Montreal this week he 
Said: 


“It is most important that policy- 
holders should realize the value of 
the contracts which they hold. In 
Tecent years a number of indi- 
Viduals, taking advantage of the 
Social unrest engendered by gen- 
eral business conditions, have crit- 
icized the cost of life assurance and 
have set themselves up as advisers 
t insuring public. 

_ “It has been alleged that life 
#ssurance companies have charged 
exorbitant premiums and have 
made tremendous profits, and pol- 
‘cyholders have been advised that 
‘e benefits provided in their life 
assurance contracts could be se- 
cured at a great reduction in cost. 

These statements are without 
foundation in fact. 

| Policyholders should be on their 
guard against destructive criticism 
x their assurance companies and 
i ¢ Value of the contracts which 
ae, hold If they require any 
7 vice or service, it is available 
‘ree of charge from the regularly 
*Ppointed agents of the companies. 
and men are carefully selected 
:,- He great majority have made 
© assurance selling their career, 
Sevoting their full time to the 


Ousiness ” 


. . 7 


[ RECENT years there have been 


Erastont, insidious attempts in 
. in quarters to undermine the 
"tution of life insurance and to 


discredit, if possible, the ethics and 
Practices of the business. 
Fortunately 


& meet this attack. 


They have met it in part by their 
publicity | 
in appeared now for 18 years | 
thre sDaper and magazine columns 

Cughout the country, They have 


Own direct 


educational 
Which has 


(Continued on page 2, col. 4) 


‘Browns of Calgary 


ed their purpose, namely to give | 
s of democratic citizens a 








7 the life companies | 
ve been energetic and competent 
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The Canadian Newspaper for Businessmen and Investors . 


Flow Here 


Bring Back Ample. Old Country 


Funds — Say British Interest High in Canadian 


Oils, Mines 


‘ 
‘4 


By RONALD A. McEACHERN Z 
Staff Writer, The Financial Post 
With really “big money” in their pockets which will finance a 
substantial drilling programme and with the assurance of more, the 
R. A. Browns, father and son, leading independent Calgary oil oper- 


| ators, are on their way home from a six weeks visit to England. They 
| describe their trip as “immensely successful.” 


British financial interests are intensely interested in finding new 
areas Offering political and economic security and a good return, 
they said. “Recent months have seen a great change in British opinion 
in this regard and Canada is rapidly becoming, in their eyes, the 
country in the world offering the most security with the best in- 


vestment opportunities.” 


“There will be no mejor war in Europe during 1939. I am satisfied 
that the nations will be able to patch up their difficulties, There is 


very much more optimism for peace 
in England than there is here. I was 
surprised at the gloomy view I found 
among some people since coming 
back,” Mr. Brown, Sr., told The 
Financial Post, : 

“When an oil pipe line from the 
Alberta fields to the head of the lakes 
is justified, the $20 odd millions re- 
quired for its construction will be 
immediately forthcoming,” said Mr. 
Brown, Jr. 


Seeking New Outlets 

“One of the most gratifying things 
about. our visit was the evidence of 
the Britishers’ willingness — almost 
anxiety—to find a new investment 
outlet in Canada,” Mr. Brown, Sr., 
declared. He pointed out that South 
Africa and Australia have strategic 
and economic problems not affecting 
Candda. He pointed to the vast sums 
of refugee money hastily liquidated 
in Europe and sent to England, and 
now awaiting new opportunities. 
Many wealthy Britishers, uncertain 
about the outlook, are now looking 
for new and safer places to put their 
money. In the Orient, South Amer- 
ica, Mexico, Central Europe and else- 
where, where Britishets have been 
investing for a generation, there 
have been vast losses in recent years. 

“Of course,” Mr. Brown, Jr., added, 
“most of them refer to the beating 
they got on the Grand Trunk and 
some other things, but they now re- 
alize that the beatings they got in 
other parts of the world were an 
awful lot worse, and that in com- 
parison, Canada is an attractive 
place to invest.” 


Share-pushers Damaging 

“What Canada has to be very care- 
ful about is to place offerings before 
them fairly and squarely,” Mr. 
Brown, Sr., declared. He referred to 
the thoroughly bad effect on the 
whole English money market of some 
offerings made by high-pressure 
share-pushers, which have helped to 
substantiate the Britisher’s tradition- 
al suspicion of Canadian promotions. 

Because of the vast British funds 
which could be induced to invest in 
Canadian enterprise, Mr. Brown, Sr., 
felt that, for her own interests, Can- 
ada should—“if it could be arranged” 
—see that all issues in Canadian 
enterprises offered to British invest- 
ors pass investigation as to the 
record and bona fides of the pro- 
moters. 

Pipe-line Time Hardly Yet 

Contrary to the implications of 
some newspaper headlines, the 
Browns do not foresee immediate 

(Continued on page 2, col. 1) 


Public Waste — No. 13 


Beauharnois May 
Seek More Water 


From Our Own Correspondent 

MONTREAL — Beauhar- 
nois Light, Heat & Power Co. will 
seek authority at the current ses- 
sion of the Federal House for ap- 
proval to increase the diversion 
of water from the St. Lawrence 
River. Under existing authority 
the company is permitted to take 
up to 53,000 cubic feet per second. 

It is understood that the actual 
application has not yet been 
made, but the company has in- 
timated its intention to depart- . 
mental officials. In order to se- 
cure approval it will be necessary 
for Parliament to issue a special 
amending Act. 


Plan to Extend 
Credit Houses 


Aberhart Indicates Inten- 
‘ tion Through Speech 
From Throne 


Frem Out Own Correspondent 

EDMONTON. — Intention to ex- 
tend throughout the province a net- 
work of credit house branches of 
the provincial treasury was re- 
vealed by the Social Credit Govern- 
ment in the Speech from the 
Throne, read at opening of the 
Legislature. 

The credit house scheme is part of 
the “interim” programme of the 
Aberhart Government, which pro- 
vides also for a 3% bonus to con- 
sumers of Alberta goods and for a 
general marketing control scheme. 
Legislation for marketing control 
and wholesale government purchas- 
ing of Alberta goods is expected to 
come before the Legislature this 
session. 

Preliminary information avail- 
able about the budget of Hon. Solon 
Low indicated that no new taxes 
were proposed for Alberta this year, 
although a section of the Social 
Credit following favors a further 
drastic taxation attack on mort- 
gages. - 

The Opposition now numbers 11 
members, compared with seven at 
the first session after the 1935 elec- 
tion. In addition, a group of four 
Social Crediters have cut loose from 
the government caucus. Another 
dissident group, said to number 14, 
is regarded as potentially insurgent. 


Spotlight on Ottawa 


The other day a typed manu- 
script with a powder blue cover 
was handed to officials of On- 
tario’s Department of Public 
Welfare. 

It was entitled “A Memorandum 
re City of Ottawa Relief Investi- 
gations.” 

Although it is supposedly none 
of their business we commend this 
to our legislators now sitting at 
Ottawa. We commend it to every’ 
public official We commend it 
to every honest Canadian citizen. 
We commend it to anyone who 
suspects that our relief system has 
become in some measure a 
“racket.” 

In this issue The Post tells the 
well-nigh incredible story of some 
of the things which the investi- 
gator who prepared this memor- 
andum uncovered. A story of in- 
dividual trickery and public mis- 
management—all of it going on 
under the very noses of Federal 
legislators who have contributed 
hundreds of millions of dollars to 
sustain the Canadian relief sys- 
tem in the past few years. 


Take one specific example from 
the scores of flagrant cases of 
abuse listed in this memorandum: 


. “Purchased electric sewing ma- 
chine Aug., 1937, price $70; ches- 
terfield suite April, 1937, price 
$25; fur coat and neckpiece Nov., 


1937, $79; table and chairs Jan., 
1938, $25; radio April, 1937, $44. 
Opened an account in another de- 

artment store Jan., 1938, total 
49.80. 

“These items were purchased 
while in receipt of relief and were 
purchased under maiden name. 
Has one roomer and board, Case 
closed March 11, 1938.” 


How many such cases in Canada 
have NOT been closed? 

How much relief chiselling and 
mismanagement is still flourish- 
ing at the public expense? 

The Ottawa report stated that 
ONE out of every SEVEN families 
on relief were purchasing and 
paying for all types of articles of 
a nature that could not be consid- 
ered as necessities, while in re- 
ceipt of relief. Is this a fair ratio 
for Canada as a whole? 

Ontario is moving to stop this 
chiselling. The Dominion Govern- 
ment should have exerted its in- 
fluence long ago because of the 
huge relief disbursements it has 
been making to each and every 
province. Individual municipali- 
ties are culpable for having coun- 
tenanced the type of administra- 
tion which permitted such abuses. 

Relief is probably Canada's 
Number One source of Public 
Waste. The Ottawa report should 
be of great value in showing how 
and where it can be curbed. 


S » ‘ . 
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Browns bring back “the bacon.” 


—_—_— - 


A Business 


Man Talks 


Leadership 


A definite suggestion for leadership in meeting Canada’s industrial 
problems has come from business itself. C. Gordon Cockshutt, president 
of Cockshutt Plow Co., has a plan which he is presenting to sharehold- 
ers at the annual meeting this week. 

He summarizes two problems faced by industry as: 

(1) Need for adequate defense measures. 

,(2) Disruption of business and threatened loss of markets because 


of ‘current trade wars. 


Both of these problems, he suggests, need a mobilizing of forces. 


Mr. Cockshutt proposes “an industrial executive” formed from two 
representatives-of each of the individual trade associations in which 
Canadian industry is organized. With the knowledge of the needs and 
potential capacities of Canadian industry thus marshalled, the Govern- 
ment could submit its requirements for munitions for both war and 
peace directly to the “industrial' executive” for reallocation to the 
industrial groups best qualified to handle the work. ’ 

For immediate trade matters this executive could recommend such 
measures as it thought necessary to protect:Canadian exports:and, if the 
problem required national action, turn its recommendations over to the 


Government. 
7 


After detailing some present problems of export trade, Mr. Cock- 


shutt calls for action without delay. 


“We must meet the challenge and adopt resolute methods unless we 
are prepared to accept a steady decline in Canada’s position in export 
markets, Let us not remain idle in the vain hope that eventually things 


will work out for the best and conditions will right themselves. 


The 


time is opportune and the need imperative for the trial of some such 
plan as I now advocate. The sooner we attempt to deal with the prob- 
lem in a scientific and businesslike manner the better it will be for us 


all.” 


When The Financial Post inaugurated its leadership campaign in 
October last year, England was pointing the way toward national great- 
ness by showing, after Munich, “a determination to build for enduring 
power through organization and work.” Canada was urged to follow 


this example. 


Since then this campaign has borne fruit in all parts of the Dominion. 
It has been given wide and enthusiastic support not only among Post 
readers but by leading Canadians in all walks of life and throughout 
the editorial columns of the daily and weekly press. A current mani- 
festation is the enthusiastic “Leadership League” sponsored this week 
by the publisher of the Toronto Globe and Mail. 

Throughout its editorial columns The Post has laid emphasis on the 
responsibility for leadership which falls on the shoulders of Canadian 
political leaders. Our view is that if' Canada is to be made strong for 
achievement in peace as well as for strength in war, it is the job of 
political leaders to give direction to public affairs rather than permit 
drift, waste and inertia to sap our national fibre. 

Once political leaders awake to that responsibility there will be no 
lack of response among Canadian people. 

Meanwhile a plan of self-organization among Canadian industrialists 
such as Mr. Cockshutt suggests is highly commendable. Something of 
the sort has been created to cope with our fast-growing airplane manu- 
facturing business. It is meeting with considerable success. 

A “super-board” in the field of industry at large is a more difficult 
undertaking. But it probably would be created without delay if Canada 


were at war. 


There are equally important jobs to be done now if Canada is to be 
strong in peace as well as prepared for war. Mr. Cockshutt’s suggestion 
indicates that {business leaders themselves are anxious. to tackle these 


problems withfout delay. 


Financial Post 


Presents 


Mining Number Next Week 


Have you had an up-to-date an- 
alysis of all your Canadian mining 
stocks? 

Have you a set of handy reference 
maps, clearly showing the position 
of the important mines and currently 
interesting prospect properties in the 
various camps? 

Have you a clear picture of what 
mining is doing for its shareholders, 
for. Canadian business and for the 
nation? 

The growth of fine towns in Can- 
ada’s northland, the $100 millions the 
mines spend—mainly in Canada—for 
supplies and equipment, the facts 
about the whole mining situation, 


Murdoch Ready to Quit 
As Director of C. N, R. 


James Y. Murdoch, aggressive head 
of Noranda Mines Ltd., will shortly 
resign as director of Canadian Na- 
tional Railways in protest against 
present handling.of the C.N.R. and 
the Canadian railway problem, The 
Financial Post learns. Mr. Murdoch 
is understood to have been dissatis- 
fied for some time with railway di- 
rection, feeling that ther2 was mis- 
management and political interfer- 
ence, He was elected to the board 
when the present Government came 
into power, Oct., 1935. 


will be presented in comprehensive 
and clear-cut fashion. 

Annual mining supplement of The 
Financial Post, to be distributed 
with next week's issue, will meet all 
these and many other needs of those 
interested in the industry. 

If you buy your Post on the news 
stand, order your copy in advance, 
today. 


Dosco Widens 
Ontario Activities 


From Our Own Correspondent 
MONTREAL.—Directors of Sar- 


nia Fence Co. have approved a 
proposal to link the company with 
Dominion Steel & Coal Corp. Un- 
der the present plan Dosco will 
secure complete control of Sarnia 
Fence through acquisition of the 
capital stock on a cash basis; 
there will be no exchange of 
stock. 

Purchase of this unit will tend 
to round out the facilities which 
Dosco has acquired at the Bor- 
der Cities in the past few years. 
including the properties formerly 
owned by the U, S. Steel Corp. 


Report Shows 


Cost Cut 24% When 
Fraud and Abuses 
Curbed 


DETAILS REVEALED 


Loose administration and flagrant 
abuses of relief distribution in Ot- 
tawa up to a year ago, and the cor- 
rective methods largely responsible 
for a $400,000 saving in the city’s 
gross relief cost last year, are out- 
lined in a report compiled for the 
Ontario Department of Welfare. 


Purchase by relief recipients of a 
wide range of luxury jand unneces- 
sary articles, from canaries and sig- 
net rings to pleasure autos and 
radios, and wasteful, unneeded re- 
lief payments for fuel and rent, are 
among the highlights of the report's 
revelations. Access to the report 
was given The Financial Post to 
illustrate the results obtainable 
from the department’s campaign of 
relief waste check-up: ahd correc- 
tion; 

The campaign has now been re- 
newed in intensive form under direc- 
tion of the minister, Hon. Eric Cross, 
and in active charge of E. A. Horton, 
newly appointed director of unem- 
ployment relief. The report will 
serve as a guide and inspiration for 
the new checkup. 

Overhauling of the Ottawa relief 
system, with co-operation of city 
c“icials and the city. council, was 
carried out by department inspec- 
tors in December, 1937, and early 
1938. Further improvements in ad- 
ministration have been in progress 
for the past year and are still being 
made from time to time. 


Big Factor in Saving 


Last year’s reduction in Ottawa 
relief costs is perhaps not due en- 
tirely to the department-inspired re- 
organization of the city’s relief 
system. Its importance: may be 
gauged, however, from the fact that 
only two other Ontario. cities were 
able. to. reduce their relief costs in 
1938, while the others either 
equalled or exceeded 1937 totals. 

In any event, this is the story the 
figures tell: Ottawa’s gross relief 
bill in 1937 was $1,806,525. In 1938, 
the year following the department's 
check-up and first basic adjust- 
ments, the cost was $1,369,245. The 
figures represent gross relief outlay 
admittable for provincial - federal 
contribution, and are exclusive of 
local administration costs, etc. 

Of the $437,280 saving, more than 
half (between $200,000 and $250,000) 
represented’ reduction in the city’s 
share of the relief bill. The decrease 
in gross amounts to 24% in com- 
parison with 1937, 35% in compari- 
son with 193%. 

On the face of it, the figures indi- 
cate that before the overhauling 
the leaks in Ottawa’s relief system 
were adding at least one quarter to 
the city’s relief outlay, and about 
one third to the local taxpayers’ 
share of the bill. 


“Scant Investigation” 


The startling waste and abuse 
disclosed by the departmental probe 
is attributed largely to investiga- 
tions of relief applicants and. re- 
cipients that were, to quote the 
polite phrasing of the report, “of a 
scanty and inadequate nature.” 

A long list of specific cases is 
given to show that anywhere from 
three to 15 months or more often 
elapsed between visits of investi- 
gators, to check the circumstances. 


(Continued on page 2, col.:6) 


Ottawa Retains 


Election Belief 


Contrary Rumors Dis- 
counted by Recorded 
Government Actions 


From Our Own Correspondent 

OTTAWA.—Despite growing ru- 
mors to the contrary opinion still 
persists on Parliament Hill that the 
Government plans a general election 
aext fall. 

From repeated defeats of Govern- 
ments that have hung to office until 
the last possible moment, a feeling 
akin to superstition has grown up 
against going to the country after 
the allotted five years has expired. 

But more ’convincing than super- 
stitions, say the prophets, is the 
Speech from the Throne which 
launched the present session, and the 
programme of spending indicated by 
the subsequent estimates. Both 
Speech and estimates have all the 
earmarks, 

For more’ convincing proof, Par- 
liament Hill is now awaiting the 
Budget, which may still make its 
appearance next month. 


Meanwhile Government spokes- | 


men refuse to commit themselves, 
even behind the scenes and ward 
off questions with the answer that 
nothing has been decided definitely 
as yet. There is even the suggestion 
that Government-sources themselves 
are responsible for the “no election” 
rumor.: / 

The Prime Minister last fall prom- 
ised there would be no attempt to 
shut off Parliamentary debates, “par- 
ticularly this session.” So far, he has 
lived up to his promise. In over a 
month of sitting there has been no 
single accomplishment except pass- 
‘ing of the Loyal Address in Reply to 
the Speech from the Throne, 
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Bank of Canada 
Builds Up Gold 


“ Increase of about $12 millions 
in the gold reserve of the Bank of 
Canada _ sirice December has 
aroused considerable curiosity. 


In the absence of any official 
explanation, it is suggested that 
the movement may be due to 
either one of two causes. ° 


One of these is that in anticipa- 
tion of a currency stabilization 
agreement between Great Britain 
and the U. S. the central bank is 
anxious to strengthen its position. 
If such an agreement went as far 
as further revaluation of gold, it 
would obviously be of great ad- 
vantage to the bank to have larger 
holdings of the metal so that its 
profits from a higher gold price 
would be greater. 


‘Another possible explangtion is 
that the bank feels that until the 
political tension in Europe be- 
comes easier it is the part of wis- 
dom to have large gold holdings. 


Abitibi Plans 
Nearly Ready 


Work on More Than One 
Proposal Seen Bringing 
Reorganization Closer 


Renewed attempts to reorganize 
Abitibi Power & Paper Co. are im- 
minent. Plans of interested parties 
have not yet reached the stage where 
any announcement can be made but 
considerable ground work is under- 
stood to have been carried out. 

It is hinted that return of Premier 
Hepburn from his: Australian trip 
late this month may be the signal 
for more definite action. It is known 
that the Ontario Government is in- 
terested in getting Abitibi back to.a 
solvent basis. It is hardly likely that 
any group would offer a plan for 
the reorganization without at least 
discussing it with the Premier. 

Another likely development is 
formation of a new preferred share- 
holders’ committee. Last December, 
the deposit agreement under which 
the present committee for preferred 
shareholders has operated, since 1932, 
was terminated. Depositors were ad- 
vised to surrender their certificates 
of deposit to receive their actual 
shares back. The present committee 
includes J. Armitage Ewing, K.C.; J. 
Colin Kemp, Montreal; and H. R. 
Stephenson, Toronto. 


‘ possible Plans 


At least one group is reportedly 
working on a plan that involves the 
exchange of stock and bonds. An- 
other suggestion heard from time to 
time is that an attempt will be made 
to put the company’s assets up for 
sale. Such action, the legal and 
practical possibilities of which are 
questioned in some quarters, would 
have to come from’ the bondholders’ 
group. 

Needs of the company for addi-' 
tional working capital are not likely 
to be as great now as in 1937, when 
previous plans were presented. At 
that time estimates of working capi- 
tal needed ranged as high as $14 mil- 
lions. Since then the receiver, G. T. 
Clarkson, has carried out substantial 
improvements from current re- 
sources such as putting the Ste. Anne 
mill in Quebec into operation. Two 
new steamers have been purchased 
for use in transporting wood. 

The reorganized company would 
not require as much capital if the 
final plan adopted should provide 
for the disposal of some of the com- 
pany’s interests, not required for the 
making of newsprint. These include 
power plants, for which sales ne- 
gotiations were reported some time 
ago with Ontario Hydro, Provincial 
Paper Co. is another subsidiary of 
Abitibi which has b2en a source of 
good earnings in past years. Whether 
or not the present would be an op- 
portune time to dispose of Provincial 
Paper or the power plants, of course, 
will have to be decided when the 
time comes. 


Restriction of Market Also 
Looms Over Alberta 
Field 


USE ILLINOIS OIL? 


Users of gasoline and other oil 
products in Manitoba may soon be 
getting supplies at a lower rate, The 
Financial Post is informed, From the 
same source it is also learned that 
lower prices for Turner Valley crude 
may be imminent. 

Such a move would climax long 
agitation on the part of Manitoba 
eT These people apparently 
feel "that their interests have been 
sacrificed in favor of keeping Turner 
Valley crude prices at an artificially 
high level. 

Evidence given by James McGrath, 
an Imperial Oil official before the 
McGillivray Commission investigat- 
ing conditions surrounding the mar- 
keting of Turner Valley crude in Cal- 
gary, supports this premise. 

R. V. LeSueur, vice-president of 
Imperial Oil, has informed the Mc- 
Gillivray Oi] Commission that his 
company plans to use. crude oil from 
Illinois to supply gasoline for at least 
part of its Manitoba market. /This 
indicates a drop of about 2,850 bar- 
rels daily in shipments of Turner 
Valley crude to the Imperial Oil re- 
finery at Regina. ~ . 

Illinois Oil Cheaper 

Mr. McGrath said that the market 
for oil in the Prairie Provinces is 
threatened by cheaper oil being pro- 
duced in Illinois and. Montana, 
lllinois ‘is an old oil field but ex- 
ploration in the past year has re- 
sulted in a sharp boost in potential 
production. Currently Illinois is said 
to be producing 135,000 to 140,000 
barrels of oil daily. 

Also Illinois is not so far a party 
to the agreement between most of 
the oil producing states whereby 
production of crude oil is regulated 
according. to market demands. The 
result has been that Illinois wells are 
flowing wide open. The obvious final 
result will be that these wells will 
be rapidly depleted. It would not be 
too much to expect that some meas- 
ure of control will be enforced before 
long. Any agreement for handling 
Illinois crude might possibly mean 
its removal from export markets and 
use in the Chicago marketing area, 
although there is nothing definite 
to indicate this yet. 


Comes to Sarnia 

Present field price for Illinois 
crude is $1.15 a barrel, although it is 
said that some oil has been offered 
as low as 50 cents a barrel. At any 
rate, this oil can be laid down at the 
Sarnia refinery of Intperial Oil for 
around $1.60 a barrel at present. 

In Montana the situation is some- 
what similar. When imports of Mon- 
tana crude to supply the Prairie 
Provinces were replaced by Turner 
Valley, producers in that state found 
trouble in locating markets. Prices 
were cut and now it is said that dis- 
tress oil can be bought at around 75 
cents a barrel although posted prices 
are $1.10 a barrel for 35 to 40 deg. 
crude. Some interests suggest, how- 
ever, that these distress prices can- 
not be taken as typical nor likely to 
last. 

But at the present time it appears 
that Imperial Oil and other distribu- 
tors could supply Manitoba with 
gasoline made from Illinois : 
which is underselling ordinary mid- 

(Continued on page 2, col, 3) 


Imperial Warning 
Branded Threat 


“This is nothing more than a 
threat,” declared Hon. Nathan Tan- 
ner, Alberta Minister of Lands and 
Mines, commenting to The Financial 
Post on the announcement of Im- 
perial Oil representatives that a cut 
in the price of crude oil or:a sharp 
restriction of the market served by 
Turner Valley oil was necessary. 

“Similar threats were made re- 
garding Montana oil a year ago, with 
no serious results,” Mr. Tanner said. 
“Conditions are gradually righting 
themselves. The distance from the 
Illinois field to Winnipeg is greater 
than from Alberta to Winnipeg and 
the natural market for Illinois is the 
Chicago area, now carkad by oil from 
other states. 

“Lower freight rates or a pipe line 
are all that are necessary to allow Al- 
berta oils to compete, That is some- 
thing much more fundamental than 
any price threat which might exist.” 


Highlights of the Week 


Major unit in Canada\s power indus- 
try, Gatineau Power faces a clearer 
horizon after riding out dirty finan- 
cial weather. 


Skies Have Cleared—p. 11. 
s + * 

Ottawa’s current policy on immi- 
gration leaves the door so far from 
open that foreign technicians and 
professional men are finding entry 
difficult. 

Laborers Get Break—>p. 3. 


* * . 


Tourist investment in New Zealand 
travel returns high dividends, ac- 
cording to a survey featuring The 
Financial Post’s monthly travel] 


page. 
Antipodes Trip—p. 13. 


* » os 


Cash payments on arrears of prefer- 
red dividends of Canadian com- 


° 


panies fell 85% last year below 
1937, and new accumulations raised 
the year end total to a record high, 
survey by The Financial Post 
reveals. 


Payment on Arrears—p. 20. 
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JUST ARRIVED 
FROM LONDON 


Big Spring 
Shipment 


“Burberry” 
Topcoats 


“Weatheralis” . . . Wool 
Tweeds... “Camel- 
hairs.” In single breasted 
raglans .. . sporty bal- 
macaans and all round 
belted styles. Typically 
English in styling and 
quality. Be sure to see 
EATON’S excellent 
selection soon! Sizes 
36 to 4. Priced from 
45.00 to 60.00. These coats 
may be purchased on 
Eaton's Budget Plan 
Terms, if desired. 


SECOND FLOOR—JAMES STREET. 


#T. EATON Cuneo 


British Money | 
Ready to Flow 


(Continued from page 1) 
construction of an oil pipe line. 
“This is a sober business of dollars 
and cents and until Alberta oil pro- 
4@uction and oil reserves make a pipe 

“line a good business proposition, no 
one should expect it to be built,” Mr. 
Brown, Sr., stated. “The time for a 
pipe line may come during 1939, but 
no one can tell until more wells are 
down and a new field brought in just 
when it will be justified.” 

When the time comes, the pipe line 
will not be built by the British Gov- 
ernment, he declared. “That's bunk- 
um. There are at least half a dozen 
firms who are anxious to do it. Of 

“those there are perhaps two or three 
big enoughto handle it. Raising the 
money will be no trouble at all once 
the time comes. Because of the many 
interests involved, it will call for 
general co-operation and agreement.” 


Good Market Now 


* Meanwhile, it was pointed out, 
Alberta operators have a small but 
good market right on their own door- 
step. Oil in the ground is just like 
money in the bank and it keeps bet- 
ter there than in tanks above ground. 
Hence if the returns are slower than 
with a giant, world-wide market, they 
are just assure. Careful, intelligent 
development of new oil structures 
can be carried out. 

With the money already obtained 
from British financial and industrial 


groups, Browns are planning to drill |’ 


three new wells, one very early in 
the spring. It is understood that at 
least one of the wells will be drilled 
@n a structure other than Turner 
Valley, but current rumors as to 


iB 


which wildcat structure that will 
be, have been mainly incorrect. 

Further British money for other 
developments will be forthcoming 
when the present programme is ful- 
filled, both declared. 

“British money has been going 
into oil all over the world,” Mr. 
Brown, Jr., pointed out. “That is 
one reason they are very much in- 
terested in Alberta developments. 
Many of them talked about Canadian 
mining and if Canadian oil and min- 
ing possibilities are properly pre- 
sented to them and if they are given 
a chance to invest in some of the 
good things this country has to offer, 
a vast supply of new capital for de- 
velopment of Canadian enterprise 
will be available.” 

Indicative of the interest in Lon- 
don financial circles in Alberta oil 
development was the fact that so 
many wished to see a motion picture 
of Turner Valley oil operations that 
the Browns found it necessary to 
hire a theatre for the showing. The 
film was also shown at Canada 
House. 


Montreal Power 
Talks Refunding 


From Our Own Correspondent 
MONTREAL.—Montreal Power 
proposes a bond issue for refund- 
ing of its 3% convertible deben- 
tures, due July 1, 1939. Proposals 
will likely contain an option for 
conversion into common stock. 
Intimation to thig effect was 
given shareholders by John S. 
Norris, president, at the annual 
meeting. The company will have 
to refund $21.7 millions of these 
debentures, part of which may be 
done out of cash resources. 
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Foreign Trade and 


Canadian Business Men 


@ Branches of this Bank in London, 
Paris and New York, and in the West 
Indies and CentralandSouthAmerica,are 
at the service of Canadian business men. 
Through resident managers, informa- 
tion can be furnished on market oppor- 
tunities and trade connections and the 
fullest co-operation extended in further- 


ing Canadian interests abroad. 


ROYAL BANK 


OF CANADA 


Over 600 Branches in all parts of Canada 


ELECTED DIRECTOR 
T. A. Welch, who has been made a 
director of the Toronto investment 


firm of Cochran, Murray & Co. Mr. 
Welch is also a director of Biltmore 


- Hats Ltd. and Canada Crushed Stone 


Corp. 


Investors’ Index 


Langley's Ltd. . 
Laura Secord. . 
London-Can. /. 
Louisiana Land 
Maclaren P.&P. 
Malpe Leaf G. . 
Mercantile Tr. . 
Montreal Coke . 
Montreal Lt. . 2, 
Mtl. Cottons . 4, 

Northern Life . 16 
Orange Crush. . 
Pilot Ins..... 
Premier Trust . 
Pressed Metals 

Price Bros... . 
Prov. Paper . . 
Regent Knit. . . 
Riverside Silk . 
Royal Trust . . . 
Saguenay Elec. 
2nd Inter. Roy. . 
Shawinigan . . 
Simon & Sons . 


Bell Tel... . 

Bidg. Products 4, 5 
Burlington Stl. . 1 
Can, Canners. . 


i 
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Fanny Farmer . 
Federal Fire . . 
Fraser Cos. . . 
Gatineau. ... 
Grt. Lakes Pap. 
Grt. Northern . 


— ~~ 


Wellington Bldg. 
on Fire 


~ 
Uh OSL 20-06 


Landed Bank. . Woods Mig... 2 
MINES AND OILS 


..19 
-. 18 
- 19 


+a 
Buena Vista . . 19 
Can. Beryllium. 19 
Cariboo 19 
Central Pat. . . 18 
Crescent Kirk. . 19 
Dom s 


» « 19 
- 18 
» 19 
- 19 


y 4 
Gurney Gold . . 19 
Hedley M. .. . 19 
Hollinger... . 18 
Hudsen Bay... 4 
Inter. Nickel . .- 4 
Jason Mines . . 19 
Ketson Hazel. . 19 


Wood Cad.... 
Young David. . 


Price Threatens 
Turner Crude 


(Continued from page 1) 
continent crudes, at lower prices 
than is possible from Turner Valley 
supplies. Right now it is said that 
from 3,000 to 4,000 barrels daily are 
being used from Illinois at the Sarnia 
refinery, brought in through Im- 
perial’s pipe line from Cygnet, Ohio, 
and that this will be increased in the 
current year. 


Price Cut on Imports 


Evidence given before the McGil- 
livray Commission suggests the al- 
ternatives are lower prices for 
Turner Valley crude or the invasion 
of the Prairie Provinces, particularly 
Manitoba, with gasoline made from 
imported crude. 

Present prices for Turner Valley 
crude were set in Jan., 1938, Since 
then a general reduction in posted 
prices for crude in the midcontinent 
fields ranging from 20 to 25 cents a 
barrel was made last November. Also 
the Hlinois field has become an im- 
portant producer. The price for 
Turner Valley crude at the pipe line 
is now $1.20 a barrel for crude test- 
ing 44 deg. gravity. The basic prices 
goes up or down 2 cents a barrel for 
each degree difference in gravity. 
For example, oil testing 46 deg. 
gravity would be worth $1.24 a 
barrel. 

The original price structure was 
based on the Alberta market. Price 
at which gasoline made from Mon- 


These are men 
be turned to for advice when policy- 
holders are tempted to listen to de- 
structive criticism of the type dis- 
cussed by Mr. Wood. 
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Mackenzie Unworthy 


Of Public Trust 
HE manner in which politicians 
of the type of Ian Mackenzie, 

Minister of National Defence, handle 
business involving millions of dol- 
lars of the public’s money was 
clearly shown in the Bren gun affair. 

The report of Commissioner Davis 
reveals that every effort to obtain 
competitive bids on the contract 
was stoutly resisted by Mr. Mac- 
kenzie’s deputy, Mr. Mackenzie 
himself apparently was in full ac- 
cord with the policy of granting the 
contract on the basis of political 
favoritism rather than of careful 
selection or competitive bidding. 

Commissioner Davis points out 
that the Department of National 
Defence had, in August, 1936, con- 
siderable information on the prob- 
lem of the production in Canada 
of Bren guns. 

He then goes on to say: 

“Notwithstanding that the con- 
tract involves the expenditure of 
several millions of dollars by the 
Canadian Government no indus- 
trial producer (other than Major 
Hahn) was consulted by the De- 
partment of National Defence as 
to the proposed manufacture of 
Bren guns for the Canadian Gov- 
ernment, or invited to give com- 
petitive bids or terms of manu- 
facture. ; 

“Nor did anyone, so far as the 
evidence shows, ever visit any 
industrial plant (except Inglis) to 
consider the possibility of produc- 
tion of Bren guns in Canada.” 


HE Commissioner quotes much 

evidence to support this state- 
ment. I. K. Hellmuth, K.C., counsel 
for MacLean’s, asked Hon. Ian Mac- 
kenzie if anyone else was given a 
chance to bid. The minister’s an- 
swer was revealing. He said: “No- 
body asked for it.” 

Mr. Hellmuth pressed his question 
in more specific terms and asked if 
attempts had been made to get in 
touch with “any one of these dozen 
or more well-known companies 
with skilled labor, skilled mech- 
anics, who had been working in 
precision steel.” 

Mr. Mackenzie replied: “The an- 
swer is ‘No.’ I do not think it was 
practicable.” 

Later, when the contract came 
before the interdepartmental com- 
mittee that had been set up to go 
into war contracts, members of that 
committee wanted to know why 
there had been no competitive bids 
and why the Inglis-firm had been 
selected, The committee, as an indi- 
cation of the names of concerns 
from whom competitive bids might 
have been asked, mentioned: 


Steel Company of Canada 
Dominion Bridge 
Canadian Car & Foundry Co. 


‘ 

National Steel (Car) Company 
and possibly the automobile manu- 
facturers. - Z 


bs # * 
Political Pressure 
Dominated Transaction 

IVING evidence before the en- 
quiry, C. Fraser Elliott, Com- 


“The committee wanted to get 
price .comparisons from other 


tent companies. They felt 
of them in considering 


kept urging for some method of 
competitive bidding and compara-’ 
tive prices being entered upon.” 

As a matter of fact, the commit- 
tee never had a chance to get what 
it wanted. Commissioner Davis's 
report makes clear what happened. 

Hugh Plaxton, Liberal M.P., took 
Major Hahn to Ottawa and intro- 
duced Major Hahn to the Minister 
of National Defence and to the 
Deputy Minister, From that moment 
things moved so quickly that there 
was never any doubt as to the 
Inglis firm getting the contract. 

Hahn wes sent to England armed 
with letters of introduction and 
credentials that made him the 
representative of the Canadian Gov- 
ernment in dealing with the British 
War Office. Every little obstacle 
that arose in his path overseas was 
cleared away by cables from the 
Minister and the Deputy Minister to 
Canada House and through Canada 
House to the War Office. 


Y THE time. Hahn came back 

from England, the Deputy 
Minister was able to tell the Com- 
mittee that the British Government 
would deal with the Inglis firm and 
no one else. Commissioner Davis 
quoted plenty of evidence to show 
that this was hardly an accurate 
presentation of the case by Mr. Mac- 
kenzie’s deputy. 

As it was, London felt it had to 
deal with the Inglis firm because 
Canada wanted to deal with the 
Inglis firm. And the interdepart- 
mental committee at Ottawa was 
led to believe that it had no choice 
but to give the - order to the Inglis 
firm because the War Office had 
“selected” Major Hahn for this im- 
portant contract. 

a ye ” 


Mr. King Must Act 


In Public Interest 

OW can Prime Minister King 

retain in his cabinet a man as 
indifferent to sound business meth- 
ods as Mr. Mackenzie? How can he 
justify retention on the public pay- 
rolls of the mai whose department 
pushed the Inglis contract through 
against all opposition? Both Mr. 
Mackenzie and General La Fleche 
must go or fhe public will 
have a right to assume that Mr. 
King approves such methods. 

And if Mr. King approves such 
methods in the case of one huge 
contract, the public will be for- 
given if it assumes that he does not 
object to the spending of the half 
billion dollar governmental budget 
in the same carefree, wasteful 
fashion, 


Don Foundries 
Business Good 


| Shareholders Give Unani- 


mous Approval to Stock 
Changes 


Business of Dominion Foundries 
started off 1939 at a satisfactory 
level, January sales were regarded 
by company officials as very favor- 
able, while February is making a 
similar record. 

This seems to indicate that the 


company’s prediction of a fair vol- 


ume of business in 1939 may work 
out satisfactorily. 

At the special meeting of share- 
holders on Feb. 9, 1939, unanimous 
approval was given to the stock 

ve of Dominion Foundries and 

teel. ? 

Subject to the receipt of supple- 
mentary letters patent, the present 
stock will be divided on a two-for- 
one basis and authorized capital in- 
creased from 400,000 to 600,000 
shares. Present shareholders will 
be given the right to subscribe for 
one share of new stock for each ten 
shares held at $15 a share. Actual 
date of the issuance of these rights 
widl be set shortly after legal pre- 
liminaries are completed. 


Ottawa Relief 
Waste Glaring 


(Continued from page 1) 
and continued need of relief recipi- 
ents. In many cases no action was 
taken on information disclosed by 
inspectors or otherwise. In others, 
recommendations of inspectors, 
especially in regard to discontinu- 
ance of fuel allowances, were ig- 
nored or shelved through lack of 
administrative co-ordination. 
Split in Authority 

Another difficulty recorded was 
that the city treasury department 
handled both the accounting and 
the disbursement of relief allow- 
ances, and also had a lot to say 
about the basis on which allowances 
were computed. The report notes, 
for instance, that the treasury not 
only insisted that fuel be supplied 
through issue of scrip instead of in 
kind, but also ruled that scrip issues 
cover all four main items of relief 
(food, shelter, fuel and clothing) re- 
gardless of whether all four were 
needed. 

While all scrip allowances were 
subject to deduction on accoynt of 
earnings, the treasury system meant 
that every issue included amounts 
for items which often were not 
needed. For example, many recipi- 
ents were living in heated rooms or 
apartments, but got fuel allowances 
just the same. When -this system 
was changed, nearly 500 cases were 
dropped from the fuel list in two 
weeks. Budgeting of allowances in 
relation to any. earnings was offset 
by the fact that the Ottawa officials 
used as a budget basis a Labor 
Gazette index never intended to 
show a minimum family budget, 
but only used as a guide to changes 
in cost of basic household items. 

The report says Ottawa’s cost of 
shelter allowance (rent) .was the 
highest in the province, Arbitrary 
amounts were set for rental pay- 
ments, and provincial standards ig- 
nored. When adjustment was made 
a year ago, shelter costs dropped 
35% .and a further cut of 15% or 
20% is anticipated. Whereas other 
large cities gave shelter allowances 
to only 50% of their total relief list, 


Company Reports . 


Corrugated Paper Box 

Annual report of Corrugated Paper 
Box Co. for the year ended Dec. 31, 
1938, shows net profits reduced to 
about one half the amount of the 
preceding year. 

Financial position has been well 
maintained. Bank overdraft has been 
reduced to $14,594 from $39,140. Dur- 


ing 1938 only $3.50 a share was paid 


on the 7% preference stock, leaving 
arrears at the same amount at the 


end of year. 
Consol. Income and Surplus Account 
Years Ended Dec. 31 


Operating earnings .. 
Add: Invest. income . 
Profit in assets .... 


Total earnings 
: Depreciation 
Directors’ fees .....+ 
Invest. w/d .,. 
Income tax . 
Net profit 
Less: Pret. di 


Surplus for year .... 


tana or other available crudes could | Add: Prev surp. 


be obtained, plus transportation 
charges, was used to set the price 
that could be paid for Turner Valley 
crude to supply the Alberta market. 
When the Saskatchewan market was 
reached, the same principle was used 
and also for Manitoba. The final 
price is a kind of an average of these 
individual prices. 

It follows, according to the oil 
companies, that if Turner Valley 
crude were to be used only to sup- 
ply the Saskatchewan and Alberta 
markets, the price paid to the pro- 
ducer could be higher than if Mani- 
toba is included in the marketing 
area because of the lower aggregate 
amount of transportation costs that 
must be met. But at the same time 
the total amount of crude that could 
be processed would be reduced. 


Building Plans 


Right now Imperial Oil is proceed- 
ing with important additions to its 
Regina refinery and is considering 
plans for improvements and addi- 
tions to Calgary refinery to cost 
amounts variously estimated from 
$1.5 million up. The Calgary plans 
are by no-means final nor has the 
company even decided definitely that 
a building programme will be car- 


circumstances, British American Oil 
is building a new 4,500-barrel refin- 
ery in Calgary. Anglo-Canadian Oil 
has plans for a $100,000 addition to its 
Brandon refinery. 

Right now there seems to be two 


panies can wait for the McG 

Eoumntaston te present fis tesoet eats 
any recommendations that may be 
desired. Or they can reach another 


Surplus forward ..,,. 
a Earned .. 


Pa 
Shares O/S: 
Preference, $100 par 6, 
Common, n.p.v. .... 47,000 
Working Capital 
1938 


Ss 
Current assets 362,704 
Current liabilities .... 60,615 


Working capital ..... 302,089 


Woods Manufacturing 

Woods Manufacturing Co. reports 
profit of $66,121 for. 1938 and a deficit. 
after interest and depreciation, of 
$49,952. This contracts with a profit 
of $21,659 and deficit after charges 
of $104,290 the year béfore. 

Balance sheet shows current assets 
of $1,437,054 and current liabilities 
$680,819, leaving net working capital 
at $856,235. This compares with a net 
position of $975,466 in 1937. Among 
assets, accounts receivable are down 
from $371,072 to $268,463 and inven- 
tories from $1,251,773 to $1,198,279. 

Bank loans increased from $290,- 
000 to $468,000 while funded debt is 
reduced from $660,000 to $620,000. 


300 | Earnings per 
Class A: 


Dec. 31, 1938, increased to $421,318 
from $358,348 at the end of 1937; cash 
amounted to $65,308, as compared 
with $37,976 and Dominion bonds 
were greater at $99,024, contrasted 
with $97,737. 

Inceme and Surplus Account 


Years Ended Dec. 31 

"e 

Net earnings* 77,632 
Add: Prof. on bds. sold 1,325 


Net profit 

Less dividends: 
Clase A .cccccce 

eg for year 

Add: Prev. surplus .. 
Prior tax adjust. .. 

Surplus forward 
*After ti 

ee amount of taxes for prior periods 


in 1 
Share: 
Earned 


502,410 
626 


Current assets 
Current liabilities .... 


Working capital ..... 


Acadia Trust 

Acadia Trust Co., Truro, NS., re- 
port for year ended Nov. 30, 1938, 
shows earnings on capital stock of 
$29.95, compared with $30.09 in the 
previous year, 

At the annual meeting on Feb. 14, 
$100,000 was transferred to reserve, 
increasing the amount to $800,000, or 
three times capital stock outstand- 


‘ing. H. F, Bethel was elected presi- 


dent and A. R. Coffin’ ‘was made 
chairman of the board. C. E. Stan- 
field is vice-president. 


Comparative figures follow: 
Earnings Record Rete? 


Div. Earned 
t* Ra 


Less: Depreciation ... 


Jan. 31, 1938. By this the company 
received $500,000 in additional capi- 
tal from the parent company in Great 
Britain in return for common shares. 
The bank loan has thus been paid 
off and the company shows cash of 
$207,616 on hand at the end of 1938. 


Annual meeting of the company is 
ae held in Toronto on Feb, 22, 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
$ $ 
263,619 189,166 
14,000 17,063 


277,619 
161,790 
24,891 


90,937 
41.141 
48,796 
1,232,611 


Operating profit 
Add: Int. received ... 


Net earnings 
Income tax prov. .. 
Net profit 
Less: Pref 
Surplus for year .... 
: Previous deficit 
Add: Net — 
18,643 
Surplus forward .... 67,003 *1,232,611 
* Deficit. 
¢ Affected at meeting Jan. 31, 1938. 
Earned per Share: 
ference: Earned $2.76 
d 1.25 
0.88 *40.10 


No dividends paid. 
* New stock. 


Working Capital 
1938 
$ 


Current assets 
Current liabilities .. 


Working capital 


2. 
451,087 


United Fuel 


Because of large accumulations of 
coke, lower prices and mild weather 
during the early heating months of 
the current season, United Fuel In- 
vestments, Ltd., and wholly-owned 
subsidiaries experienced a sharp de- 
cline in earnings during the nine 
months period. Consolidated net 
earnings of $177,657 before providing 
for income taxes are reported by the 
company for the period, as against 
$444,109 in the corresponding period 
of 1937. 

Shipments during January of the 


565| current year have been substantially 


in excess of those in the same month 
last year, according to the company, 


-——————~ | and. ag February and March last 


and accounts payable. 


Dunlop Tire 


unportant gain in earnings. Dividend 
requirements on the new 5% prefer- 


.| ence stock were earned more than 


twice, 
The balance sheet gives effect to 
the capital reorganization adopted on 


yéar were unusually mild the com- 
pany is looking for an increase in 
shipments during two months in the 
current year. 

‘The gas distributing companies 
showed little change from the same 
period last year. While a lower de- 
mand for gas has been felt, the com- 
pany sees the increased volume of 
gas sold for use in domestic and com- 
mercial establishments and increase 


in number of active meters over last |. 
feature, « 


year, ag an 


February 18, 1939 


ve 


. » Long years of close relationship 


with 
in all parts 


ing banking institutions 
of the world ensure 


- for customers of the Bank of 
Montreal the best of facilities for 
foreign banking transactions. 


>» 
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Ottawa was giving rent to 90% of 
its list, 

The probe of the department 
turned up scrip with endorsaticns 
showing it had been cashed by in- 
surance companies, gas ‘stations, 
cigar stores, lunch counters, jew- 
ellery stores, the telephone company, 
and credit exchanges. Unfortun- 
ately, scrip after redemption was 
returned to the treasury department 
and neither passed on nor the en- 
dprsations seported to the relief 
department. 

Further check-up revealed that 
relief recipients had used scrip to 
buy watches, electric clocks, lamps,,. 
cigarette lighters, toasters, dishes, 
washing machines, canaries, maga- 
zine subscriptions; and to pay off 
loans, funeral expenses and insur- 
ance premiums. Numerous cases 
were found where scrip was being 
used regularly to pay insurance. 

In regard to the receipt of undis- 
closed earnings or other income, 
and its use to buy things in the 


| 5 
‘ a 
i 29 
4 .” 


. 


‘ 


luxury and unnecessary Class, th, 
situation was even worse A 
check-up of over: 1,000 cases ind: 
cated that 8% of all the case, 
relief had bought radios, ang 4. 
over one fifth of these paid Cash 
their machines. The same ¢ 
revealed 45 to 50 recipients 
automobiles, at least some of whi, 
were used for pleasure rather tha, 
for earning purposes; and aboyt 
same number with telephones y 
their homes. 
One woman was found who, 4 
ing a period of nine month , 
relief, had bought a $70 sewing m 
chine, $44 radio, $50 worth of fy: 
ture, $79 fur coat and neckpj 


i 


5 aid 


suary 18, 193 


MODERN, EXPERIENCED BANKING SERVice 'E _ 
««+ The Outcome of 121 Years’ Successful Operation 
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count that ran up close to $59, Ae 


other had bought a $22.50 diamos 


ring and a $7.50 signet ring. Rade 
costing as high as $92.50 and 9 


were being paid for by reliefess » . 


some cases payments also je: 
made on stoves, washing maching. 
furniture, etc. 


STATEMENT OF 


The Acadia Trust Company 
TRURO, N.S. 
For Year Ended November 30th, 1938 
ASSETS 


Capital Account: 
Government and Provincial Bonds 
Government Guaranteed Bonds 
Municipal Bonds 
Other Bonds 
Stocks 
First Mortgages 
Cash, Truro and New York 


Guaranteed Funds: 
First Mortgages, Principal 
Interest Accrued 


09 
$1,020,696.28 


Amount of loans secured by Bonds and Stocks ... 
Book Value of Bonds and Debentures 
Accrued Interest on Bonds and Debentures 


Cash on Deposit in Chartered Banks 
Estates, Trusts and Agency Funds .... 


LIABILITIES 


Liabilities: 
Capital 
Reserve 
Reserve for Taxes 
Sundry Accounts Payable 
Profit and Loss 


eee eee eneee Preroccecees 


$ 854,492.90 
5,711,859.8 


$7,587 ,048.16 


$1,020,696.28 


Note:—At the annual meeting Feb. 14, 1939, the sum of $100,000.00 
- was transferred from Profit and Loss to Reserve making Reserve 
total $800,000.00, which is 4 times amount of capital. 


Guaranteed Funds 
Estates, Trusts and Agency Funds .. 


secleerereeeeeesenes Seereee 


854,492.29 
5,711,850.8 


$7,587, 048.16 


PROFIT AND LOSS 


Cr. 
Balance at credit November 30, 1937 
Ir.terest, Commission, Fees, etc, ... 
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Are you missing profitablé business in expot 
markets, or on imported lines, because yo 
haven't enough money to take full advantag? 
of your opportunities? This Bank will gladly 
advance money for soundly * planned put 
chases abroad, or production and shipmenls 
for export sale. 
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The Dominion Bank offers to business men it § 


wide experience in world markets and ¢om® 
plete facilities for every banking requiremest 


Any of our Branch Managers will be glad # 
have a talk with you. 


ESTABLISHED 1871 


ROBERT RAE, 


C. H,. CARLISLE, 
General Manage? 


President 
Capital Paid Up .....icccccccccess 
Reserve Fund and Undivided Profits 
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gig SAMUEL HOARE 


:—Many of us will want 
NOS the new peseeneiiiy 

¢ Secretary. One thinks oO 
of oo Hoare as intelligent, 
oe oe hard working, calm in crisis, 
. keen critic and a faithful friend. 
But never before has he appeared in 
the role of the buecaneer. 

Like the sun preaking through the 
clouds, Sit Samuel leaped into the 
parliamentary arena the other night, 
and laid about him with such gusto 

' + his victims lay strewn upon the 
ground in all directions. 
did not hesitate to denounce our 
late as “jitter-bugs.” True he 
crowed the word (and duly 
the copyright) from 
but how strange this 
descent from Olympus must have 
geemed to his Swansea audience. One 
can imagine the immaculate Home 
Secretary playing Cardinal Riche- 
lieu but hardly Falstaff. However, he 
went farther than that in his newly 
discovered versatility and played Sir 
Francis Drake, defying the enemy 
and threatening not only to singe his 
beard but pull it out by the roots. 

I must confess to being vastly 
pleased at this new manifestation. In 
private conversation I have always 
found Sir Samuel human, discerning, 
witty and a rare hand at word 
portraits of his contemporaries. If he 
does not exactly belong to the choco- 
late box school of portrait painting 
he is never malicious and will always 
acknowledge merit and character, 

But will he slip back? We so badly 
need a buccaneer on the Front Bench. 
What we want to hear is Sir Samuel 
Hoare pouring out words like these 
from the Front Bench with such 
fervor that they will tumble over 
each other. The Home Secretary on 
great occasions can be very effective 
with his meticulous phrases of three 
or four words each, separated by a 
pause, but the mood of the country 
and Parliament now is for our pub- 
lic men-to unleash their emotions 
and let eloquence have its fling. 


to nave a 100k at 


America, 


Banker Optimist 


Having arraigned the pessimists 
end praised the Home Secretary for 
pummelling them so heartily I must 
now confess that I enjoyed the com- 
pany of another optimist last week— 
albeit a dweller in the City. I refer 
to Edwin Fisher, Chairman of Bar- 
clays Bank, who was a fellow guest 
at a small dinner given by Colonel 
J. B. Dodge. Let me confess at once 
that even in the presence of my own 
bank manager I feel a certain de- 
ference, although endeavoring to 
hide it with a bravado and even 
levity which would not deceive a 
Scotland Yard detective. Therefore 
while I can gaze unmoved upon 
Ministers of State and even Ambas- 
sadors, I speak with hushed tones in 
the presence of any of the Chairmen 
of the Big Five. 

This is not Mr. Fisher’s fault. He 
is modest and human. In fact one can 
hardly imagine him refusing an over- 
draft if it were large enough. His an- 
nual speech a few days ago was a 
statesmanlike contribution to con- 
temporary thought. There is the germ 
of politics in his blood, even if he is 
not aware of it, and his review of 
world conditions would not havé 
tome amiss from the lips of a Chan- 
cellor of the Exchequer. He does not 
minimize the difficulties confronting 
humanity but he steadfastly refuses 
to beli¢ve that the world is coming 
to an end. Thus you find exempli- 
fied his two strongest characteristics 
—optimism and caution. Those quali- 
ties influence him in private life as 
well. For example when he travels 
by railroad he believes that he will 
Teach his destination safely but he 
always selects a compartment in the 
middle of the train, Nothing could 
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Sir Samuel Hoare in Role of Buccaneer—Barclays 
Bank Head Refuses to be a Pessimist 


better describe the character of Bar- 
clay's Chairman than that. 
. e * 


The Fisher Brothers 

What a remarkable family of 
brothers the Fishers have been! The 
Rt. Hon. H. A. L. Fisher, O.M,, a 
famous President of the Board of 
Education: the late Admiral Sir Wil- 
liam Wordsworth Fisher who was 
commander in chief at Portsmouth 
and fought the submarine menace 
with utter relentlessness: a third 
brother who was an architect, a 
fourth a regular soldier who died in 
the Boer war, and a fifth who was 
hailed for his great gifts at Christ 
Church but who lost his life serving 
at sea during the war. 

It is a wonderful record of national 
service nor did Mr. Edwin Fisher lag 
behind the others in the crisis of 
1914. He is a lucky man. He and his 
wife thoroughly enjoy life and each 
other’s company. Although married 
for nearly 20 years their description 
of their recent trip to Canada was as 
joyous and unpretentious as if he 
were one of his own clerks who had 
saved up for three years to give him- 
self and his wife a taste of the sea 
and to set their feet in distant parts. 

. a 


A Preacher on Burns 


Toast to “The Immortal Memory,” 
this year at the London Burns Club, 
Was proposed by the Rev. Robert 
Forrester Victor Scott. 

Mr. Scott was dramatic, eloquent, 
sincere and, in the artistic sense of 
the word, sensuous. Slight of build, 
intense,; looking much younger than 
his 40 years, he threw himself into 
the soul of the poet, the vagabond 
and the patriot who is Scotland's 
most enduring idol. Never did a man 
of the Church. show such under- 
standing of the inspired tavern roust- 
about. Nor did he claim that Burns’s 
love lyrics were inspired by either 
chastity or fidelity. When he was 
finished Lord Alness (who was in 
the Chair), Robert Boothby and At- 
ticus all agreed that any further 


speeches would be an anti-climax, 


as “colleague and successor” to Dr. 
Archibald Fleming at St. Columba’s 
Church, Pont Street—the spiritual 
home of all Presbyterian Scots in 
London, I am inconsolable at the 
thought of my old friend Dr. Flem- 
ing even contemplating retirement at 
any future date, Nevertheless if he 
must have a successor on the 
premises he and his advisers have 
chosen well. 

Mr. Scott, who is sandy haired, in- 
tense and warmly personal, looks 
like a young man who has disciplin- 
ed a tempestuous nature. The poet in 


him must have struggled with the | Po: 


preacher. He comes to London from 
the Barony of Glasgow, to which 
ministry he succeeded the famous 
John White, the first Moderator of 
the United Church of Scotland and 
prime mover in the union of the 
Church. With the infinitely pleasing 
Scottish roundness of his voice and 
his ability to satisfy the intellect 
while ministering to the soul 7 feel 
every confidence that St. Columba’s 
flock will be well tended and guided 
in the way they should go, 


* 

The Next Pope? 

This subject of priests reminds me 
that when I was in Rome I had the 
honor of being received at the Vati- 
can by a prelate whose namé means 
much today. I refer to Cardinal 
Eugenio Pacelli, the Papal Secretary 
of State. There are strong rumors 
that when the succession to Pope 
Pius XI has to be established 
the choice will fall on Cardinal 
Pacelli. My audience with him was 
on the same day as Mr. Chamber- 
lain’s visit to the Vatican and the 
ancient corridors were ablaze with 
the brilliantly dressed gentlemen in 
waiting and the Swiss Guards whose 
gorgeous apparel has not changed 
from olden times. There was a tingle 
of excitement everywhere at the ap- 
proaching visit of Britain’s Premier, 


CARDINAL PACELLI 


an excitement which conveyed itself 
easily to the unofficial visitor like 


As Papal Secretary, Cardinal 

Pacelli is the Vatican’s Secretary of 
State for Foreign Affairs. In that 
capacity I have no intention of 
quoting what he said although he 
talked to me with the greatest frank- 
ness on the position of the Church 
in relation to present day world 
litics, 
He is a priest of vast worldly ex- 
perience since he not only success- 
fully negotiated a Concordat with 
Prussia after the war but was the 
principal factor in bringing about the 
Concordat with the Italian Govern- 
ment. He has visited America and 
Britain and speaks seven languages. 
Yet I would venture the assertion 
that although so much of his life has 
been spent in the devious paths of 
diplomacy—for some years he was 
doyen of the diplomatic corps in Ber- 
lin—he is at heart the priest and not 
the politician. 

His thin features and pitying eyes 
bespeak the man who has crucified 
the flesh, who has embraced the life 
of the spirit and asks for no other 
world. He sees humanity as a griev- 
ously troubled family needing the 
solace of the Church. To him race is 
an arbitrary division of little im- 
portance. Truth, suffering, pity and 
faith—these are what matter to him. 

When my audience was over he 
came to the door with me. I am not 
of his Church yet who would fail 
to have been moved by the simple 
dignity of his bearing as raising his 
right hand he blessed “you and your 
family and your country of England.” 

That moment will have a place 
always in my gallery of memories. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 


Home Instruction Laborers Get Break 


Professors Refused 


Racket Cut Short 


Hamilton Concern Is De- 
nied Use of the 
Mails 


Operation in Hamilton, Ont., of the 
latest variation of the home instruc- 
tion and work guarantee racket has 
been cut short by postal authorities 
after less than 60 days of activity. 
Largely as a result of investigation 
and complaint by the Toronto Better 
Business Bureau, an order denying 
the use of the mails has been issued 
against Wentworth Pictorial Co., 
Hamilton. 

The concern advertised a corres- 
pondence course purporting to give 
training in photo coloring, and ex- 
tending an implied guarantee of 
paying work to do at home both 
during and after the course. Accord- 
ing to the Better Business Bureau, 
the firm was unable to furnish any 
evidence justifying the inferred 
assurances of work for those who 
took the course. The company was 
charging $37.50 for the instruction. 

Investigation also revealed that 
one of the officers of the firm was 
formerly identified with the notori- 
ous Menhennit Co. and the Irving- 
Vance Co., both of Toronto. The 
former concern took in close to half 
a million dollars in pre-depression 
years from fees for courses in com- 
mercial art and sign making, but 
was wound up after a probe by postal 
authorities. The Irving-Vance firm 
enrolled over 10,000 students in 1930- 
31-32 in a $35 course in photo tinting 
before running foul of the U. S. 
postal authorities. 


Saint John, N.B.—Tax rate for 1939 
will be virtually the same as in 1938. 
Estimates total $1.9 millions, $16,245 
higher than’ in the past year. 


Canadian Immigration 
Policy Bars European 
Brains 


From Our Own Correspondent 

OTTAWA.—Is Canada’s immigra- 
tion policy ignoring the brain of 
Europe in favor of the brawn? 

In recent weeks hundreds of com- 
plaints have reached the Govern- 
ment that lawyers, doctors, en- 
gineers and research workers from 
central Europe have been refused 
admittance to Canada despite their 
undisputed qualifications. It is 
argued that this is the type of im- 
migrant that Canada should have, 
that the Government is keeping out 
the very men who can make contri- 
bution to the economy of the 
nation. 

Present immigration regulations 
undoubtedly make it more difficult 
for the professional man to enter 
Canada than for the common la- 
borer, particularly if the latter has 
had farming experience. There is 
no intelligence test to be passed by 
the agriculturist whether he be 
Ukrainian, Czech or German Jew. 
All he requires is physical fitness 
and a certain sum of money, usually 
$1,000, as token of his ability to 
support himself. But officials make 
few, if any, enquiries as to how he 
came by the cash in hand. In fact 
in a large number of cases it is 
supplied either by relatives in Can- 
ada or by some outside organiza- 
tion. 

Brain No Asset 

The lawyer, the doctor or the 
chemist, however, is not in this for- 
tunate position, that is unless he 


Housing Loans Up 


40% in January 


Volume of loans under the Na- 
tional Housing Act in January 
showed a 41% increase over the 
same month last year, it is shown 
by bulletin of the Dominion De- 
partment of Finance, Total last 
month was $645,864 compared with 
$456,213 in Jan., 1938, raising the 
cumulative total of loans under 
the Act to $28,323,866. 


Loans were made for the first 
time during the month in six new 
communities, raising to 105 the 
total of places where loans have 
been initiated since the new Act 
became effective last August. 
Loans are now available in a 
grand total of 299 centres. 


wishes to drop his profession and 
become a farm laborer. Unless he 
has an assured income not depend- 
ent on his work in Canada there is 
no specific hole into which he fits in 
the jmmigration picture. The cash 
requirement for the farmer is on 
the supposition that he will invest it 
in the assets necessary to provide 
him with a living. But there is 
nothing in the regulations to pro- 
vide for the asset of a professional 
education or brain. 

The only course at present open 
to the department is to take the case 
of each professional applicant on its 
merit after as careful an investiga- 
tion as possible. Even recommenda- 
tions from Canadians, it has been 
found, have to be taken with sev- 
eral grains of salt. With the pres- 
ent conditions in Germany, for ex- 
ample, prominent Canadians are 
getting letters from the hosts of 
their former European travels ask- 
ing help in gaining admittance to 
Canada. The Canadian sees a 
chance to pay a social debt and a 
letter of recommendation goes to 
Ottawa. 

Difficult te Check 

Another difficulty as far as Ger- 
many is concerned is the inability 
of the Canadian Government to 
make a check in the applicant's 
own country. If the prospective 
immigrant is as eminent as he 
makes out, it is almost certain that 
he is being held in Germany against 
his will and that enquiries would 
kill his chances of escape. 

A number of professional men 
are being admitted to Canada, par- 
ticularly from Germany. Usually 
they come to fill a position already 
arranged for them, and in some 
cases careful plans must be made to 
assure them getting across the Ger- 
man border. But in the somewhat 
haphazard method it is inevitable 
that a large number of others who 
might prove invaluable to this 
country are being excluded. 

There is, of course, the other side 
to the picture. For example, one of 
the largest classes of professional 
applications dealt with is from the 
German-Jewish doctor. Aside al- 
together from racial prejudices in 
Canada, it is estimated that this 
country has a surplus of something 
like 100 doctors graduating every 
year from its universities. This is, 
at best, little more than a guess. 
There is no yardstick by which you 
can judge the absorption point of 
any profession. Few doctors actu- 
ally starve, but an overstocked pro- 
fession obviously tends to lower the 
average income. 

Affect Canadlans 

By the same token if you import 
a brilliant diagnostician or surgeon 
from Europe you are undoubtedly 
contributing something very valu- 
able to Canada, but by the same 
measure you are lowering the 
chances of the young Canadian 
graduate, The same argument ap- 
plies to the other professions, 
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National Conference to|B. C. Board to Exercise 


Study Low Rental 
Problem 


man, Ontario Housing & 
Association; A. S. Mathers, presi- 
dent, Ontario Association of Archi- 
tects; and Prof. E. J. Urwick, chair- 
man, Toronto Welfare Council. 


New Housing Act 

The first national conference was 
held in Ottawa in March, 1937, to 
study need for extending the scope 
of the now repealed Dominion Hous- 
ing Act (1935). Last June, Parliament 
passed the National Housing Act, 
which liberalized the D.H.A. pro- 
visions for financing erection of 
houses for owner-occupancy, and set 
up a $30 millions low interest loan 
fund to provide low rental housing 
for families with small incomes. 

Since then, not a single low rental 
development has been launched by 
either a municipal housing author- 
ity or a limited dividend corporation, 
though various proposals have been 
advanced in the larger cities of the 
Dominion. Municipal officials have 
objected to the tax exemption stipu- 
lations for such projects. So far, 
Saskatchewan is the only province 
where any move has been made to 
give legislative sanction required for 
undertakings of this type. 

Deem Act Inadequate 


Furthermore, study of the Housing 
Act section involved has convinced 
most housing movement leaders that 
even if it were implemented it would 
benefit only the upper brackets of 
the small income earners in Canada. 
At the Conference in Toronto, it is 
hoped to determine just how far the 
Act will go toward offering decent 
housing at controlled rentals, and 
how far it should be extended to 
accomplish its stated objective. 

In addition to the sponsors, those 
who will take an active part in the 
conference will include A. B. Purvis, 
of Montreal, president, Canadian In- 
dustries Ltd. As chairman of the Na- 
tional Employment Commission, he 
sponsored the report on which the 
Housing Act’s rental housing section 
is based. Other participants will be 
Coleman Woodbury, director of the 
National Association of Housing Of- 
ficials (U.S.); F. W. Nicholls, direc- 
tor of housing, Dominion Dept. of 
Finance; Dr. S. H. Prince, Halifax; 
and George S. Mooney, director of 
planning and research, Montreal 
Metropolitan Commission. 


Wide Authority Over 
_ Province’s Services 


Chairman of the body is Dr. W. A. 
Carrothers, who has filled many 


4roles in the Government service 


since Premier T. D, Pattullo spotted 
him early in his administration as 
the ideal man to head his economic 
council or “brain trust.” Since then 
Dr. Carrothers has been distinguish- 
ed chiefly as chairman of the Coal 
and Petroleum Products Board 
which issued the contentious order 
fixing a three cents per gallon re- 
duction in the retail price of gaso- 
line, This order is now in litigation. 
Other members of the commission 
are J. C. MacDonald, formerly con- 
troller of waterpower for the pro- 
vincial government, and W. L. Pat- 
more, Prince Rupert lawyer, who has 
been serving as a member of the 
international fisheries commission. 
No one is more aware of the far- 
reaching undertaking of the newly 
appointed commission than Dr. Car- 
rothers, who has issued a statement 
assérting that, regardless of criticism, 
his attitude is anything but hostile to 
the public utility corporations, Dur- 
ing the next few months the com- 
mission can hardly expect to be 
much more than a fact-finding body, 
and it will not be ready to issue 
orders or regulations until late this 
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W.:RALPH SALTER, K.C., Vice-President. 


MONTREAL TORONTO 


Fort William, Ont.—Tax collection {the year. This compares with total 
for the period from May 1 to Dec,/| collections of $1,154,077 in the cor- 
31, 1938, amounted to $1,203,547, re-| responding period of 1937, or 922% 
presenting 95.8% of the total levy for | of the total levy. 


year, possibly about the time the| 


Legislature sits again. 

Attorney-General Gordon Wismer 
makes it clear that the commission 
will not concern itself solely with 
the affairs of the B. C. Power Corp- 
oration, which dominates the utilities 
field at the coast. Thirty domestic 
waterworks systems will come under 
the commission’s control for one 
thing; and in addition there will be 
toll bridges and bus lines, four rail- 
way systems which come under pro- 
vincial authority, and 54 power com- 
panies, seven ferry systems and 11 
telephone systems. B. C. Telephone 
Company, which operated under 
federal charter, is exempt. 


Coal Subvention’s Total 
$1,857,830 for Past Year 


From Our Own Correspondent 

MONTREAL. — Rail subventions 
paid by the Dominion Government 
to aid in marketing Canadian coal 
in 1938 totalled $1,857,830. Of that 
total, $1,256,096 was paid out in re- 
spect of coal exports from Nova 
Scotia; $359,934 for Alberta coal and 
$221,799 for coal from other prov- 
inces. 
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JUST THE MAN WE RE LO3 
In these four words, sometimes heard 
as the reason why agcompany should 
NOT advertise is, perhaps, the funda- 
mental reason why it can advertise 
with profit! 
By means of skilled Sales Promotion 
we can turn this “difference” into a 


reason for buying which a \ 
= ol 


registers with the consumer, 

and increasessales ata profit. 

NORRIS-PATTERSON™=> 
ADVERTISING AGENCY. 


MONTREAL e WINNIPEG © VANCOUVER 
SAINT JOHN @ OTTAWA e EDMONTON 


TORONTO 


Public Relations 
at Home. 


New 


TH increasing emphasis being 
placed upon the importance of 


public relations, many executives 
are making sure that the relation- 
ships with employees are on a sound 
footing. 


They realize that.their em- 
ployees’ attitude is a factor in build- 
ing a better public understanding of 
the company’s problems and aims. 


Anything done to promote the 
employee s peace of mind is reflected 
in the attitude of employees, their 


families, 


their friends, and the 


friends of friends. In this way the 
corner-stone of a public relations: 
program is well and truly laid. 


It is significant that those com- 


panies which enjoy the most 
harmonious relations with their 
employees and the public have 
adopted Group Welfare plans, which 


place the protection of employees on a sound and scientific basis. 


The possibilities and the details of any of the following 
Confederation Life Group plans may be obtained without 
obligation : ; 

Group Life Benefits 
and . 
Group Accidental Death and Dis- 
* These plans moy inclede the dependents of employees 


Confederation Life 


Association 


Head Office 


“Group Hospitalization Benefits 
“Group Surgical Fee Benefits 
Growp Retirement Income Benetts 
‘ 
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Investment Trends 


Opinion Strengthens 
For Lag in Market 


Little Incentive to Buy at Current Levels While Wait- 
ing Signs of Growing Confidence 
— Commodities Lag 


Opinion seeins to be almost suspiciously unanimous that there will be 
no important change in stock market prices for a few weeks to come. The 
suggestion that better chances to buy stocks will be found before the 
upward trend is resumed, is often heard. 

Popularity of this idea has likely contributed to the inactive markets 
prevailing recently. A position on the sidelines seems most popular at 


the. moment. 


It is true that levels reached following the recovery from the ‘latest 
war scare have not been seriously tested as to the strength of the support 
available. If such a test were to occur without stocks reaching levels below 
those of late January, followed by a rebound to ievels perhaps higher than 
those of February to date, the signal would point to higher levels. 

Time should be working on the side of a definite signal soon. Until the 
January decline came along stocks had fluctuated in a narrow range ever 
since early October. It will soon be six months without any important 
change as the recovery from January's decline took stocks back again to 
the lower limits of the previous trading range. 

An important factor that is giving little aid to the stock markets is the 
trend of commodity prices. Like stocks, commodity price indexes have 


moved within a narrow range for?——— 


some months. It looked toward the 
end of December as though some 
improvement might be under way 
but the move did not last. 
* 7 = 
Distillery Outlook 
Outlook for both sales and profits 
for the distilling industry in the 
brighter now 
than at any time since the repeal of 
prohibition in 1933, according to 
LaRue Appleg&te in The Annalist. 
He points to the ability of the in- 


_ dustry, in which two of the largest 


units are Distillers Corp.-Seagrams 
and Hiram Walker-Gooderham & 
Worts, to overcome higher taxes and 
costs, humerous price wars and 
social reform agitation. 

He suggests that sales volume cur- 
rently is high, last year’s estimated 
volume of 100.3 million gallons rank- 
ing next to 1937's volume of 104. 


_Million gallons. Lower prices may 


have reduced dollar sales more than 
5%. Production, he says, is under 
contro] although the problem of ex- 
cess stocks is hardly solved yet. 
Taxes, thinks this writer, are the 
worst obstacle the industry has to 
overcome. Results of higher taxes 


* has not yet been to increase govern- 


ment revenues in the proportion ex- 
pected and the explanation gener- 
ally suggested is bootlegging, an 
illegitimate business operatirig in 
direct competition with the legiti- 
mate distiller. 

Competition from imports is ap- 
parently dec: >asing, with a conse- 
quent improvement in outlook for 
U. S. distillers. In 1938, whisky 
volume imports fell 25% while dol- 
lar imports dropped 20% to $6 mil- 
lions, the lowest since 1935, 

In the past six years, six leading 
distillers of which three are Cana- 
dian companies, have earned $135.4 
millions but paid out only $42.3 mil- 
lions in dividends, or 31%. 

* . . 
Income—U. S. vs British 

It has come to be accepted that 
per capital income in the United 
Etates was among the highest in the 
world and in any case that it ex- 
ceeded that of Great Britain. But 
Col. Leonard Ayres in the most re- 
cent bulletin of the Cleveland Trust 
Co., argues otherwise. His figures 
show that per capita income in the 
United States has shrunk in the past 
few years to uch an extent that the 
average for the past five years is 
actually less than that in Great 
Britain. 

Based on a report of the National 
Industrial Conference Board on De- 
pression and Recovery in the United 
Kingdom and the United States, the 
figures show that per capita income 
in the U. S. was $653 in 1929 and $417 
in Great Britain. This relationship 
continued to 1932. But in 1934 per 
capita income in the U. S. was less 
than in England and reached ap- 
proximately the same figure of 
around $500 per capita in 1935, 1936 
and 1937, while last year the U. S. 
lost ground again. An even more 
striking comparison is found in cor- 
poration earnings in the two coun- 
tries. Taking 1929 as equal to 100, 
earnings of corporations in the U. S. 
had fallen to 78 in 1937 whilé in 
Great Britain they had risen to 115. 

* » » 
Deferred Income 

The Financial’ Post has calculated 
the amount of outstanding arrears 
on preferred shares of Canadian 
companies, as shown in a story else- 
where. Total of these unpaid divi- 
dends comes to over $193 millions. 
It is usually regarded as deferred 
income. But how much of it has 
been permanently deferred, or lost? 

Last year actual cash payments 
were much smaller than accumula- 
tions of arrears. The same is likely 
to be the case in 1939. The point is 
that a large proportion of these ar- 
rears will never be paid in cash and 
perhaps not even by stock arrange- 
ments between the companies and 
‘their shareholders. Among the list 
of stocks with accumulated arrears, 
however, are a number which merit 
careful study from investors who 
have patience. 

Another point should be kept in 
mind. More than once it has been 
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Mont. Cottons. 
Not Optimistic 


'Changes in U. S. Trade 
Treaty May Affect Future 
Sales 
From Our Own Correspondent 


MONTREAL.—Tariff changes on 
cotton goods in Canada-U. S. trade 


| 


treaty may affect future sales on a 
number of Montreal Cottons princi- 
pal lines, according to statement 
made by Sir Charles Gordon, presi- 
dent, in his report to the sharehold- 
ers. 

In discussing the trade treaty, 
which became effective on Jan. 1, Sir 
Charles said the arrangements ap- 
plied “to a greater or lesser degree, 
to goods competing against our en- 
tire range of production. 


Affects 25% of Force 


“The heaviest cuts apply on fine 
dyed goods worth 80 cents per pound, 
or more in the country of origin, 
where the change is from 2744% and 
342 cents per pound, to 20% and 3 
cents a pound. We have been pro- 
ducing in the neighborhood of 5 mil- 
lion yards annually of such goods, 
and this has furnished employment 
for approximately 25% of our work- 
ing force of 2,800 employees at 
Valleyfield. 

“The drastic reductions in our 
protection against similar goods 
emanating in the United Kingdom 
and the U. S. A., or any other most- 
favored-treaty nation, including 
Japan, Italy, etce., may affect our 
future sales of such lines very ad- 
versely, with a consequent reduction 
in the working force employed in 
producing these goods.” 

In discussing returns for last year, 
Sir Charles points out that sales 
were down by $698,560 from 1937, but 
the total amount paid out in wages 
last year was $1,704,090 as compared 
with $1,718,274 the year before, a 
decrease of only $14,184 despite the 
smaller amount of goods produced. 
and sold in 1938. 


N. Y. Firm Takes Over 
Drury & Thompson 


From Our Own Correspondent 

MONTREAL. — The business of 
Drury. & © Thompson, Montreal 
brokerage concern and members of 
the Montreal Stock Exchange, has 
been taken over by the firm of 
Green, Ellis and Anderson, mem- 
bers of the New York Stock Ex- 
change. 

Merger of the two concerns re- 
sults from the death of Wilbur W. 
Thompson who was the active part- 
ner of Drury & Thompson. 

Victor M. Drury becomes a lim- 
ited partner of Green, Ellis and An- 
derson. This concern has maintained 
a branch office in Montreal fot sev- 
eral years. Terence H. Winslow and 
Denis J. Black are co-managers. Mr. 
Winslow was formerly with R. Moat 
& Co. and Mr. Black until recently 
was in the London, Eng., office of 
Green, Ellis and Anderson. 


said that actual cash dividend pay- 
ments by Canadian companies have 
reached unprecedented heights in 
the past two years. These large pay- 
ments, however, included quite a 
few millions of dollars that share- 
holders had expected in prior years. 
The totals were swelled by payments 
on these arrears and, while reflect- 
ing general business prosperity, 
were partly non-recurring. 
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‘NESBITT, 


URITIES 


THOMSON 


& COMPANY, LIMITED 
355 St. James Street West, Montreal 
Branches in the principal cities of Canada 


Low, 1939 ... 109,88 


TOBACCO DIRECTOR - 


H.C. Fortier, who has been elected 
a director (in charge of sales) of 
W. C. Macdonald Inc. 


Dunlop Tire 


Sales Hold Up 


5 
Gains in New Tire Equip- 
ment Field Offset Gen- 
eral Declines 


Sales volume of Dunlop Tire & 
Rubber Goods Co. for 1938 was ap- 
| proximately equal to that of 1937 in 
spite of a downward trend in busi- 
ness noticeable particularly in the 
spring and summer months, Details 
of annual report are published else- 
where in this issue. 

Arthur B. Purvis, president, points 
out that although automobile pro- 
duction in particular showed a mark- 
ed decline, “so far as your company 
was concerned this decline was more 
than offset by a substantially wider 
tire distribution in the original 
equipment field. Additional satisfac- 
tory progress was again made in the 
replacement field.” 

In mechanical rubber goods, Dun- 
lop maintained its position but ad- 
verse business conditions, particu- 
larly in the pulp and paper industry, 
substantially reduced sales volume 
from that of 1937. 

Outlook for “Dunlopillo” cellular 
cushions is said by Mr. Purvis to be 
encouraging. Sales of this product 
last year were lower mainly due to 
hesitancy on the part of theatres. 
railways and others in embarking on 
capital expenditures. Evidence of in- 
terest in “Dunlopillo” cushions by 
automobile manufacturers, however, 
is regarded as promising. 

Satisfactory progress was again 
achieved in marketing Dunlop sport- 
ing Zoods, such as golf balls and 
tennis and badminton equipment. 

Growing demand for the com- 
pany’s products, particularly in the 
tire field, made necessary expendi- 
tures for new equipment and build- 
ings. Obsolete equipment was also 
replaced where justified. 

A fair year was enjoyed by Cana- 
dian Lastex Ltd., makers of “Lastex” 
yarns and sales volume quite well 
maintained in view of the decline in 
general business conditions, Earnings 
were more than sufficient to cover 
debenture interest and sinking fund. 
Canadian Lastex purchased out of 
excess working capital $25,000 of its 
debentures from Dunlop Tire, reduc- 
ing amount held to $200,000. Dunlop 
held 50% of the common stock, as 
well as the debentures, at Dec. 31, 
1938. Debentures held have been re- 
duced from the original $350,000. 


White Aircraft Asks 
Capital Adjustment 


White Aircraft (Canada) Ltd. is 
seeking permission to readjust. its 
capital structure, so that 110,000 of 
the 260,000 common shares issued for 
interest acquired will revert to the 
treasury. The authorized capitaliza- 
tion is 500,000 shares. 

There would then be 127,333 shares 
outstanding, 37,333 additional shares 
having been issued in consideration 
of about $30,000. 

Brig. Gen. A. E. Ross is now presi- 
dent of the company and the board 
of directors is composed of: Donald 
G. White, Major E. M. Watts, G. L. 
Murray, and Edgar Black. 


Langley’s Ltd. Pays $1 


On Preference Arrears 


Langley’s Ltd., has declared a divi- 
dend of $1 a share on account of 
arrears on the 7% preference stock, 
payable March 15, to shareholders of 
record March 1. At Feb. 15, after 
taking into account this payment, 
arrears on the stock will amount to 
$27.25 a share. 


Candy Companies 
Postpone U.K. Plan 


John D. Hayes, president of 
Fanny Farmer Candy Shops and 
Laura Secord Candy Shops, in- 
forms The Financial Post that his 
companies are not considering 
opening up in England at this 
time. 

Possibility of expansion in the 
British market was studied by Mr. 
Hayes in a recent trip to England. 
It is understood that unsettled con- 
ditions in Europe are responsible 
for the decision to postpone ex- 
pansion to the British Isles. 
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Students of the stock markets in 
this and other countries remain gen- 
erally optimistic but suggest that 

haps more favorable buying 
opportunities 

Barron’s (The 

—“Instead of the convéntional Janu- 
ary rise, last month brought the big- 
gest December-January slump in a 
generation. The cause was unques- 
tionably the war scare. Twice, in 
September and January, there has 
been quick and serious discounting 
of European tension. That it should 
soon occur again seems rather un- 
likely unless turn of events becomes 
far more menacing than any yet un- 
folded. Consequently the market has 
probably reached a point where it is 
selling ex-Europe and, therefore 
in a position, before spring, to pay 
more attention to the definitely en- 
couraging financial and business out- 
look at home.” . 


Investors’ Chronicle, London (Feb. 
4)—“In the light of Hitler’s speech, 
our progress in rearmament, and 
President Roosevelt’s latest state- 
ments, the way is clearing for 
rational investment. I think the prob- 
ability is that investors will even 
now buy shares cheaper than cur- 
rent levels, but I doubt whether 
prices are going to fall materially. 
I would ‘expect prices generally to 
move near present levels for a 
period of about six months and then 
I think there is an excellent chance 
of recovery setting in. So a carefully 
chosen portfolio now, combined with 
a policy of picking up further shares 
in those nervy patches which are 
bound to recur should. I think, prove 
profitable.” 

e * 

The Economist, London (Feb. 4)— 

“Although much of the rise is 
attributable to technical factors, the 
conditions of the House, despite 
occasional slackening of interest, is 
certainly more confident. On the 
other hand, the large professional 
and institutional investor does not 
appear to have followed rises very 
vigorously, On the other hand, the 
resumed rise in steel output after 
last week’s fall has provided a mod- 
est pointer toward industrial re- 
covery which should be welcomed.” 

7 e 


The Annalist, New York — “The 
general outlook for stock prices is 
still an uncertain one. The European 
situation, although less tense than a 
fortnight ago, is still a dangerous one 
and it is easily possible that new 
Italian demands will be made soon, 
increasing the danger of a serious 
crisis. There is no definite sign as 
yet that the business reaction has 
ended and until some such indication 
appears there is always the possibil- 
ity that activity may begin to con- 
tract more rapidly. 


Market Opinions 


on - er ai ~ fs - 
Post 


“From a technical standpoint it 
would be entirely reasonable for a 
reaction to develop at this pcint or 
a little later. oe eee 
very substantially ng the past 
two weeks and in many issues the 
late January decline has been en- 
tirely recovered. It is evident that no 
really substantial further progress 


the January 
high levels, which seems unlikely 
without a change in the business 
situation. On the other hand, after 
such a su l rally, another re- 
action in prices could easily develop.” 


Stock Exchange Gazette, London, 
(Feb. 4)—“The markets’ have en- 
joyed a. considerable recovery and 
there would have been much more 
business if prices had not jumped up 
so rapidly, They cannot be ‘called 
active, but where there were ten 
sellers to one buyer last week, there 
have been three buyers to one seller 
this week. It has been a welcome 
change and prices, which had been 
excessively depressed, are now on 
a more reasonable basis for buyer 
and seller. The steadiness since the 
first sharp rise is a good sign but 
there is no excuse for bursting into 
enthusiasm.” ee 


The Magazine of Wall Street, New 
York—“We would favor intermedi- 
ate term trading purchases and 
longer range investment purchases 
on any reaction from present levels 
but would defer such purchases if 
the recent short-swing recovery 
should be materially extended. The 
market pattern that we have in mind 
is resumption of a major recovery 
movement some time in the spring 
season, geared to renewed business 
recovery and we think that only a 
European crisis worse than any yet 
seen could change this picture. In 
the interval at least one more rea- 
sonably good buying opportunity 
probably will be presented, and we 
see no reason to reach for stocks in 
periods of more or less enthusiastic 
rally.” 

2 s s 

Brookmire Counselor, New York— 
“The narrow price movement and 
extreme dullness in the stock mar- 
ket are earmarks of one of those 
interludes in bull markets, when, 
after ‘shake-outs’ have overdone de- 
clines, a new upside impetus is 
awaited for resumption of the main 
advance—even though in some cases 
further irregularity or decline may 
intervene. Such an impetus may well 
lie in the favorable spring trade 
prospects. Typically, the market 
tends to move after business; and 
hence it remains highly important at 
the present time to use new cash 
and maintain fully invested 
positions,” 


See Stiff Competition — 
In Electric Equipment 


Electrical apparatus manufacturers 
continue disturbed over the possible 
working out of the new trade agree- 
ment with United States. This went 
into effect June. 1. 

Main changes in tariff schedules 
in which théy are interested are a 
reduction from 30% to 25% in the 
Canadian import duty on electric 
motors, generators and transformers. 
Shortly, too, parliament is expected 
to carry out the government promise 
to eliminate the 3% export excise tax 
on all items mentioned in the agree- 
ment, This will make a total reduc- 
tion of over 8% in protection given 
to Canadian makers of these lines, 
The Financial Post is informed. 

Under current conditions such a 
cut is regarded seriously, The Finan- 
cial Post is told. Depressed condi- 
tions in the electrical industry in the 
United States have led to demoral- 
ized prices in that country. Fair mar- 
ket values, under prevailing 
circumstances, are said to be virtu- 
ally an unknown quantity. 

So long as such conditions, con- 
tinued dumping of goods in this 
country may occur. It is quite pos- 
sible that price conditions in the U.S, 
will improve if an important busi- 
ness revival takes place in that 
country, which should lessen danger 
of dumping. 


Means Price Cuts 


Canadian manufacturers of elec- 
trical apparatus affected by the 
tariff changes will probably find it 
necessary to reduce prices, The 
Financial Post is informed. - 

Reference to Canadian Trade Index 
for 1937 shows that three companies 
in which Canadian investors are in- 
terested make electric motors, gen- 
erators and transformers. These are: 
English Electric Co. of Canada; Can- 
adian General Electric Co.; Canadian 
Westinghouse Co. All of these con- 
cerns, of course, make other lines 
which may not be adversely affected 

Depreciated currencies are an- 
other factor in the outlook for 
makers of electrical apparatus, For 
example, France is said to be making 
more of an effort to enter the elec- 
trical field in Canada than previous- 
ly attempted. Competition from this 
source has been felt for some time 
Extension of recent tariff conces- 
sions to other countries under most 

| favored nation treaties may further 
|help imports frgm countries recéiv- 
ing these concessions. 

Competition from Japan is not re- 
garded as being nearly as serious at 
present. War conditions in that 
country and the récent decision of 
the Exchequer Court at Ottawa up- 
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holding the Pipkin patents on inside 
frosted lamps are factors in this 
instance, 

Manufacturers of electrical appar- 
atus admit that they receive certain 
concessions on materials used and 
imported into this country. But it is 
claimed that whereas, the reduction 
in tariff protection is calculated at 
8%, the reduction in costs through 
offsetting concessions will be only 
1%, 

Diesels Also Affected 


Somewhat related products in 
which some of the electrical manu- 
facturers are also interested are 
Diesel engines and accessories. These 
machines are duty free when im- 
ported into Canada from England 
but the Canadian import tariff on 
American made Diesels was re- 
duced by 5%, with the removal of 
the 3% excise tax to come on top of 
this, So far as is known Diesels are 
not made in Canada now but the 
changes in tariff should make it 
easier for U. S. makers to compete 
with the British, 

This change will not affect all 
Canadian companies handling Diese] 
engines in the same way. Canadian 
Fairbanks-Morse, for example, 
should derive some benefit through 
its association with the U.S. com- 
pany while English Electric might 
suffer from greater competition as 
its Diesels come from England. 


Stop and Shop 


Plan Approved 


Stores in Toronto Sold and 
Bond Interest 
Altered 


Bondholders of Stop & Stop Ltd. 
unanimously approved at a special 
meeting a plan for elimination of 
sinking fund and a change in inter- 
est rates, as well as an agreement 
with Dominion Stores to wind up 
operations in the Toronto area. 
Thirty Stop & Shop units have been 
acquired by Dominion. 

Robert H. Hommel, president, told 
bondholders that for the fiscal year 
ended Mar. 25, 1939. gross révenue is 
estimated at $82,193 and operating 
expenses at $63,573, leaving an oper- 
ating profit of $18,620. After deduct- 
ing depreciation of $18,250 there 
would be a balance of $370. 

W. A. Bean, B. N. Barrett, Kitch- 
ener, Ont.; T. D’Arcy Leonard, To- 
ronto, and Frank Relyea, Waterloo 
Ont., were nominated to the board of 
directors to represent bondholders. 
H. R. Berg has resigned as vice- 
president. 


Sale of a vacant property on|. 


Granby St., Toronto, was approved 
by the bondholders. There are still 
three leases in Toronto which were 
not acquired by Dominion Stores. 
Two of these expire within the next 
few months and the third expires 
in 1941. The stores at these locations 
will be closed. 


To Pay Interest 


The plan approved by bondholders 
releases the company from all sink- 
ing fund payments. Interest on the 
bonds is cut from 6% to 3% begin- 
ning with the payment due Apr. 1, 
1938. Additional interest will be paid 
at 3% 6n first mortgage bonds from 
Oct. 1, 1937, from one half of any 
net operating profits, pro rata with 
the second mortgage 6% bonds. 

Money received from sale of spe- 
cifically mortgaged properties to Do- 
minion Stores will be used to pay 
interest at the reduced rate of 3% 
on the first mortgage bonds, due 
Apr. 1, 1938. Oct. 1, 1938, and Apr. 
1, 1939, and installments of interest 
on the second mortgage bonds due 
June 1, 1938, Dec. 1, 1938, and June 1, 
1939. Maturity of the second mort- 
gage bonds is extended to Apr. l, 
1947. 

The company’s bank has agreed to 
reduction of rate of interest on bank 
loans to 2%4%, commencing Jan. 25, 
1938, and payment extended to Apr. 
1, 1947. 

Dominion Stores purchased equip- 
ment in all of the premises acquired 
for $58,700 and all inventories, which 
are to be valued at cost or market. 


Pressed Metals Shares 
Price Set at $12.50 


Registration statements have been 
filed with the Securities and Ex- 
change Commission at Washington 
covering the offering of the new 
shares of Pressed Metals of America. 
The registration covers the offering 
by the underwriter, A. W. Porter 
Inc., of 40,000 shares at $12.50 a share 
or at the market, to realize $500,000. 
The optioned stock, an additional 
10,000 shares, would be offered at the 
same price. The company receives 
$10 a share on this stock. 

Reports of information included in 
the registration statement indicate 
net income for 1938 of $59,079 against 
$393,723 in 1937, equivalent to 47 
cents a share on the old stock against 


$3.08 


| 


Industrial Acceptance | 


Conversion Plan in Force | 
— 
From Our Own Correspondent 
MONTREAL.—Industrial Accept- 
ance Corp. has advised the Mont- | 
real Stock Exchdnge that on and 
after Feb. 1, 1939, the corporation's 
class B shares may be converted, 
share for share, into the corporation's 
class A shares, 
In a notice to shareholders, we 
corporation has asked holders of 
class B shares who wish to exercise | 
the right of conversion promptly. to | 
present their certificates for ex- 
change at the office of the transfer 
agent in Montreal or Toronto. The 
notice states that certificates submit- 
ted for cancellation and exchange 
do not need to be endorsed. 


Investment Notes 


Cockshutt Plow—C. Gordon Cock- 
shutt, president, mentions a threat- 
ened lossy of some of the company’s 
export markets, particularly in South 
Africa and South America, in his 
remarks at the annual meeting. In 
connection with this he has a plan 
for organizing Canadian industry so 
that these threats can be met more 
effectively. 

* s 

Fanny Farmer—The proxy state- 
ment of the company shows that 
John D. Hayes, president and gen- 
eral manager, received for his sérv- 
ices in all capacities $22,974 during 
1938. Nominees for the board of di- 
rectors held shares at Feb. 1 as fol- 
lows: John D. Hayes, 500 shares; 
James F. Burke, 400; H. Rupert 
Bain, 1,700; Joseph P> Hogan, 700; 
and Ear! E. Fairchild, Jr., 100. H. R. 
Bain & Co. is the record owner of 
1,553 shares, 

* *s s 

Price Bros.—Dividend on the com- 
pany's preferred stock is cumulative 
from Jan. 1, 1939, and the first dis- 
bursement is due on April 1. There 
is speculation.as to whether or not 
payment will be made at that time 
in view of unsatisfactory conditions 
last year. However. it is too early 
to make any definite forecast, as 
action by the management will be 
determined largely by the outlook 
for 1939. 

+ - - 


Jamaica Public Service—Last year 
was the most successful in the com- 
pany’s history. Earnings on the 
common stock were equivalent to 
$3.14 a share as against $2.80 a share 


‘1-in 1937. This contrasts with the 


present dividend of $1.75 a share. 
. e +. 


Beatty Bros.—Conversion privil- 
eges on both the first and second 
preferred stocks lapsed on Jan. 3, 
1939. The first preferred was con- 
vertible into class A on the basis of 
1% shares of class A for each share 


22} of first preferred while the second 


preferred was convertible into class 
A on the basis of two shares of class 
A for each preferred. Prices of the 
class A and failure to pay any divi- 


dends since 1932 on this stock have 
made the conversion privileges of 
little importance in recent years. 

* *- ¢s& 


Bell Telephone—Proposal to cre- 
ate new bonds to take care of a pos- 
sible refunding operation in 1940 
should be construed as bullish news 
on the capital stock. Present cou- 
pon is high, considering credit rat- 
ing, and the company should be able 
to effect substantial savings in debt 
charges when the existing bonds can 
be called for redemption. 

. 7 e 


Wilsils.—When financing, it was 
stated that on the basis of 10 months 
results, earnings for the year would 
total around $200,000. The financia! 
statement which will make its ap- 
pearance shortly, however, is ex- 
pected to show better results, owing 
to an exceptionally good Christmas 
trade. 

a + * 

Ganadian Canners—Canadian Gro- 
cer reports that manufacturers of 
canned goods have been excluded 
from the Australian market because 
of prohibitive tariffs. 

* +. - 

S.E.C, summary of security trans- 
actions and holdings for December 
contains the following of Canadian 
interest, 

Dome Mines—G. C. Miller, direc- 
tor, decreased his holdings 200 shares 
to 17,552; also holds 200 shares 
through a holding company. 

Granby Consolidated—J. B. Beatty, 
officer and director, acquired 500 
shares, holding 1,000. 

Hudson Bay Mining — Henry 
Krumb, officer and director, dis- 
posed of 475 shares, holding 33.440. 

International Nickel—P. D. Merica. 
officer and director, disposed of 
1,000 shares, retaining 3,000. Thomas 
Morrison, director, disposed of 1.800 
shares as a gift, retaining 29,997 
shares of common and 1,600 shares 
of preferred. 

Hiram Walker - G. & W. — Ward 
Wright, director, disposed of 500 
common shares in November, retain- 
ing 700 directly and 300 through a 
holding company. 
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Corrugated Paper 
Volume Declines 


oie 
Lower Selling Prices and 
Drop in Tonnage Result 
in Profits Drop 


Smaller volume and lower selling 
prices are the reasons cited by A. T. 
Whealy, president of Corrugated 
Paper Box Co., for the lower profits 
of the year just closed. As a result of 
lower demand for shipping cases in 
1938, the company produced approxi- 
mately 7% less tonnage. Reductions 
in selling prices in excess of reduc- 
tion in costs of raw materials is at- 
tributed to the competitive conditions 
that developed during the latter part 
of the year. 

Regarding the current year, Mr. 
Whealy says: “Volume of orders so 
far in 1939 has been slightly lower 
than for the corresponding period in 
1938, but there would appear no rea- 
son to anticipate a lower volume for 
this coming year, providing there are 
no international political upheavals 
and business generally suffers no 
setbacks due to conditions beyond its 
control.” 

The company’s subsidiary, Carton 
Specialities Ltd. consolidated its 
position in the folding carton field 
in 1938 with imprcvement in manu- 
facturing operations and sales. Pro- 
vided present volume and prices are 
maintained, Mr. Whealy expects a 
possible profit from this company in 
1939. 

He states that the dividend on the 
preference shares was deferred in the | 
latter half of 1938 to conserve the 
company’s liquid assets when it be- 
came obvious that earnings were not 
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going. to be sufficient to cover pays 
ments. Payments are to be Tesumed 
as soon &s warranted. 
Redemption of income fundin 
rights last year was also legs ne 
called for under the agreement The 
company had previously redeeme 
these rights at a rate faster thaa 
required under their provisions 
At Dec. 31, 1938, there werp 
3,493 income funding rights outstang, 
ing, a reduction of 646 during the 
year. These rights were issued in 
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Building Products Ltd, 
Appoints Sales Manager 


MONTREAL.—E. A. Woodward 
has been appointed sales promotiog 
manager ‘of Building Products Lti 
Mr. Woodward has been with the 
company for more than 10 years, the 
sales manager of the flooring diyj. 
sion. In his new position, he will be 
in charge of all sales promotion, in. 
cluding literature, display, adverti, 
ing and other selling aids. 


Sales Manager 
for Established, Growing 


Investment Co. 
An experienced Sales Manager is 
required immediately for an estab- 
lished, rapidly expanding financial 
company selling a conservative spe- 
cialized issue in Western Canada. 
Salary and commission with splen- 
did opportunity for advancement and 
a permanent future for the right 
man. Write Box 2, The Financia) 
Post, 481 University Ave., Toronto, 
nt, 
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Bond Markets” 


Waiting Foreign News 


‘But Dominion 
. Weakness— 


h Grades Recover From Recent 
aclaren Issue Expected to 


Meet Good Reception 


cnpptprierenconntaiostaibiicen 

Relatively little occurred during the week to 
/dian high-grade bonds, Industrial obligations 
| following the mediocre performance of 


Ominous rumblings on the 


alter the strength of Cana- 
were intiifferently traded, 
stock markets. 


international front have caused markets to 


hesitate, apprehensive for some indication of price trends, 


Dominion Bureau of Sta 
| Showed some recovery from 


tistics index of long-term Canadian bonds 
recent weakness, In the present week prices 


/ again crowded the high mark of the year. 
The more speculative industrial issues proved vulnerable. Utilities 
ine reeeeeeteneeniiememelaninipily 


liens were strong and in good de- 


mand, while paper obligations were | 


weaker. 


” . os 
Maclaren Next Week 

A good reception is anticipated 
for the new Maclaren Quebec Power 
Co. issue which is expected to be 
offered next week. This 4% issue 
will amount to $18 millions and the 
proceeds will be used for refunding 
the present series A and B 544% first 
mortgage bonds. Dominion Securi- 
ties Corp. is syndicate manager and 
a number of other houses will offer 
the bonds to the public. 

In the municipal field little activi- 
ties were noted. Montreal deben- 
tures displayed an easier tone. Vil- 

| lage of Exeter awarded $19,000 of 
| 4% 15-year installment debentures. 
- o 
Montreal Aspires 

The City of Montreal would like 
| very much to enter the bond market 
| for a substantial loan but as yet it 
has not been able to find any takers. 
No announcement has been made by 
the city, but possibilities have been 
explored. Mayor Camillien Houde 
even made a trip to New York re- 
cently to determine whether it would 
be possible to sell a bond issue in 
United States. 

Montreal at the moment has large 
bank loans, incurred mainly to 
finance unemployment relief. In 
addition it has a $6.1 miNions matur- 
ity falling due on March 1. Unless 
some public financing is undertaken 
in the near future further banking 
accommodation will be required to 
enable the city to meet this maturity. 

One of the difficulties with which 
the city is faced is that of securing 
favorable terms on a new issue. 
Montreal bonds are currently sell- 
ing to yield about 4.3% and a large 
issue would probably depress the 
market further. 

* 7 
Alberta Judgment 

Alberta’s financial adventures 
have been dealt another blow. 

While the decision handed down 
by Mr. Justice S. J. Shepherd of the 
Alberta Supreme Court, declaring 
the Provincial Securities Interest Act 
ultra vires, does not give the Inde- 
pendent Order of Foresters any 

|means of restoring the 50% interest 
cut on Alberta bonds, it does consti- 
| tute a legal censure of the province's 
|methods of dealing with bondhold- 
| ers. 

In rendering the declaratory judg- 
— Mr. Shepherd found that “the 
| suppliant seeks only a declaration 
| that the Provincial Interest Act, 1937, 
is ultra vires of the Legislature of 
Alberta, and I am of the opinion that 
| such a declaration must be granted.” 
This legislation was one of three 
jacts concernit interest rates, which 
| were retroactive to June 1, 1936. 

|. No new avenue of effecting collec- 
| tion of the other 50% of interest is 
|opened up by the ruling. The de- 
|cision was only a formal one pro- 
nouncing the opinion of the court on 
the validity of the Act. Any suit 
against the province would have 
failed becaurc~ it is not the custom of 
| the court to return a verdict which 
| cannot be implemented. 

No word has come from the Gov- 
ernment in regard to an appeal. In 

| a previous action the I. O. F. was suc- 
cessful in having the Securities Pro- 
ceedings Act declared ultra vires, but 
a Privy Council appeal in this case 
is pending. e 
- a 


* * 


|Would Rouse Opinion 

| Comparing Dominion Government 
expenditurts in the last 10 years, 
| Citizens Research Institute concludes 
| that some definite measures must be 
taken if taxpayers are,to obtain re- 
lief from federal taxation. 

“If Canadian taxpayers are to 
secure, through reduced expendi- 
ture, any substantial relief from the 
burden of Dominion taxation,” the 

| bulletin states, “it is evident that the 
| most profitable approach is through 
|a solution of the relief problem and 
the railway problem, and fhe main- 
| tenance of a sound credit position. 
A militant public opinion would be 
of assistance to the Government to 


this end.” 


DOMINION OF CANADA 
Long-term Index 
Weekly 


Preceding 
average week 
Feb. 3-9 Jan. 27-Feb. 2 

117.7 116.9 
63.4 


Weekly 
average 
year 
ago 
116.3 


Price .... 66.0 


Yield .... 


| Bond Sales 


Carmelite Sisters 
Frem Our Own Correspondent 

MONTREAL,—Dube, Leblond and 
, Co., Quebec city, are making a pub- 
| lic offering at par of $150,000 of 444% 
| first mortgage bonds of the Carme- 
‘lite Sisters of Canada. The issue is 
lin serial form with final payment 
| Oct. 1, 1953. 

The bonds are secured by a first 
mortgage on the Mother House in 
Toronto and on property at St. 
| Catharines and Welland. 
| The issue has been approved by 
| the diocesan authorities in Toronto. 
. > . 


Dominion Treasury Bills 
| ‘The Dominion Treasury has sold 
$25 millions of treasury bills, dated 
Fob. 15 and maturing May 15° at 
99.83434, to yield 0.681%. This is a 
reduction in yield from the pre- 
vious issue of 90-day bills which sold 
for 99.83171 to yield 0.691%. 


Amal. Electric 
Considers Plan 


May Reorganize Capital 
Structure — Discussion 
at Meeting 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Amalgamated Electric Corp. will dis- 
cuss possible reorganization. of its 
capital structure at the annual meet- 
ing to be held in Montreal on Feb. 27. 

While details have not been made 
public, it is proposed to convert the 
present preferred shares, which are 
in arrears of dividends since Dec. 
31, 1930, into new common stdck on 
the basis of four shares of common 
for each preferred. The present com- 
mon will be converted on the basis 
of one new common share for each 
five shares now held. 

On this basis the preferred share- 
holders will receive 79,708 shares of 
new common stock in full settlement 
of all claims, while tHe common 
shareholders will receive 10,000 
shares, making a total new issue of 
89.708 shares. 

If this plan is carried out there 
will be a reduction in the present 
paid-up capital, namely, $1,320,912, 
and eliminations of profit and loss 
deficit, which stands at $352,515, and 
the creation of “appropriate reserve.” 


Saguenay Electric 
Issue Approved 


Board Issues Order Cover- 
ing Sale of Bonds 
at Par 


From Our Own Correspondent 

MONTREAL.—Quebec Provincial 
Electricity Board has issued an order 
to the Saguenay Electric Co., subsidi- 
ary of Saguenay Power Co., provid- 
ing for the creation of $3 millions of 
44% first mortgage bonds, of which 
amount $1,250,000 will be issued and 
sold to the Saguenay Power Co, at 
par. 

The bonds to be issued are to be 
dated April 1, 1939, mature April 1. 
1969, and bear interest at the rate of 
4%% per annum, such interest to be 
payable semi-annually on April 1 
and Oct. 1 each year. The bonds are 
to be payable both as to principal and 
interest in Canadian funds, while an 
annual sinking fund of $25,000 will 
be set up. . 

With the proceeds of the present 
financing, Saguenay Electric will re- 
deem on April 1 next, $1,122,000 of 
its presently outstanding 54% bonds, 
series A. The latter will be redeemed 
at 102 and accrued interest, payment 
to be made in U. S. or Canadian 
funds. 


Mercantile Transport 
List Stock in Montreal 


From Our Own Correspondent 

MONTREAL.—Mercantile Trans- 
port and Forwarding Ltd. capital 
stock has been called for trading on 
the Montreal Curb Market. The 
listing covers 175,000 6% cumulative 
preferred shares of £1 par value 
and 185,000 common shares of no 
par value. 

Mercantile Transport was incor- 
porated in Canada last year. It holds 
investments (holding through two 
subsidiary companies, Transport 
Facilities Ltd., and Unitra Forward- 
ing Co.) in subsidiary operating 
companies situated outside of Can- 
ada, principally in England and on 
the continent, engaged in the busi- 
ness of transporting, forwarding. 
storage, wharfage and warehousing 


Aluminum Trade 
Hits Record Point 


From Our Own Correspondent 

MONTREAL —Aluminum Com- 
pany of Canada’s operations* at 
Arvida continue at a high level, 
judged by the export figures as 
the company accounts for prac- 
tically all of the country’s trade 
in aluminum. 

Canada’s exports of aluminum 
in 1938 reached an all-time high 
record of 132,267,300 lb., valued at 
$24,732,887. In 1937 the export was 
101,097,900 Ib. at $18,623,475. 

Of Canada’s aluminum exports 
last year, the United Kingdom 
took 59.5%, while the remaining 
40.5% was absorbed by 59 differ- 
ent empire and foreign countries. 

While the Aluminum Company 
of Canada has not issued an in- 
terim statement as to earnings, it 
is reported t' a’ the parent com- 
pany, Aluminium Lid., will show 
around $10 to $11 a share for 1938. 
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Calling Bonds 


- . 
TRUST DJRECTOR 


A. O. Dawson, president of Cana- 
dian Cottons and other corporations, 
who has been elected a director of 
the Royal Trust Co. 


C.P.R. Defers 
Pref. Dividend 


Directors Decide Not to 
Pay on Preferred Out 
of 1938 Earnings 


From Our Own Correspondent 

MONTREAL.—No dividends will 
be paid on the Canadian Pacific 
Railway Co.’s 4% preferred stock in 
respect of 1938 earnings, according to 
a decision reached by the board of 
directors. 

Following is the official announce- 
ment issued by the company: 

“While earnings for the year were 
sufficient to meet all expenses and 
fixed charges, including provisions 
for depreciation and taxes—with a 
moderate surplus—the directors of 
the company have decided that, in 
view of the serious decline in the 
net results as compared with 1937, it 
was inadvisable to declare any divi- 
dends on the preference stock in re- 
spect of the year 1938.” 

Mostly Held in England 

At present the company has out- 
standing $137,256,921 of preference 
stock in multiples of £1 par, about 
95% of which is held in England. 

The company paid a dividend of 
2% on the preferred stock for 1937 
and a dividend of 1% in 1936. No 
dividends were paid between Oct., 
1932, and April, 1937, Previously the 
company had paid dividends regu- 
larly. 


St. John Dry Dock 
Revamps Capital 


Reduce Paid-up Capital 
from $752,000 to 
. $359,500 


From Our Own Correspondent 

MONTREAL. — Saint John Dry 
Dock and Shipbuilding Co. has taken 
out supplementary letters patent re- 
ducing the paid up capital from 
$752,000 to $359,500. 

The 6% cumulative preferred 
shares of $100 par value each 
($150,000 outstanding) are being 
converted into an equivalent 
amount of 544% cumulative preferred 
stock. Of the 15,000 no par common 
shares outstanding with a book value 
of $600,000, one half will be ex- 
changed for $200,000 of principal 
amount of 542% new preferred stock 
and the remaining 7.500 common 
shares will be carried at a stated 
value of $7,500, instead of $300,000 as 
formerly. 

The new capitalization will con- 
sist of $352,000 of 542% cumulative 
preferred stock and 7,500 common 
shares of no par value. 

Public interest in this company is 
chiefly confined to the company’s 
serial bonds which were issued in 
1936. The latter are secured, in part, 
by an annual subsidy of $247,500 
from the Dominion Government 
under the Dry Dock Act. 


Montreal Island Towns 
Reduce Tax Arrears 


From Our Own Correspondent 

MONTREAL.—Tax arrears of the 
14 municipalities under the jurisdic- 
tion of the Montreal Metropolitan 
Commission, showed a further de- 
crease during 1938. At the end of 
December arrears totalled $929,000 

Since 1934 there has been a steady 
reduction in tax arrears of the 14 
municipalities from $1,291,000. At the 
end of 1937 arrears amounted to 
$1,061,000. 

During December arrears were cut 
by $87,000. Of this amount, $78,000 
was contributed by the 11 solvent 
municipalities and $9,000 by the three 
insolvent municipalities. 

Tax arrears of the various muni- 
cipalities at the end of 1938 were as 
follows: Mount Royal, $10,000; Hamp- 
stead, $9,000; Verdun, $138,000; Mont- 
real East, $28,000; Westmount, $197.- 
000: Ville St. Pierre, $19,000; Ville 
LaSalle, $38,000; Outremont, $187,000; 
Lachine, $129,000; Montreal West, 
$36,000; Ville St. Laurent, $48,000; 
Pointe aux Trembles, $32,000; Mont- 
real North, $42,000; and Ville St. 
Michel, $16,000. 


Regent Knitting Mills 
Passes Pref. Dividend 


| From Our Own Correspondent 
MONTREAL.—Directors of Regent 
Knitting Mills have passed the divi- 
dend on the non-cumulative prefer- 
red stock. The next payment of 60 
cents a share on the company $1.60 
preferred stock would have been 
payablé on March 1. The unfavor- 
able trend of business in the textile 
industry in 1938 and the absence of 
improvement to date are given as the 

causes for the directors’ action. 
The initial dividend was paid on 
March 1, 1937, and regularly there- 


afjer. 


Moraud Joins Board 
Of Wabasso Cotton Co. 


From Our Own Correspondent 
MONTREAL. — Senator Lucien 
Moraud, K.C., Quebec, has been 
elected to the board of directors of 
Wabasso Cotton Co. The Senator is a 
director of Beauharnois Power Corp, 
Sun Trust Co. and other corpora- 


Bonds Issued Two Years 
Ago Called for March 16 
— Refund Likely 


From Our Own Correspondent 

MONTREAL.—Montreal Coke and 
Manufacturing Co. has called for re- 
demption on March 16 next. all of 
its outstanding 12-year sinking fund 
first mortgage bonds, 4% series, at 
101%, together with accrued inter- 
est, Payment will be’made only in 
Canadian funds. 

At the end of 1937, Montreal Coke 
had outstanding $2,950,000 of the 
original issue of $3.4 millions made 
in the fall of 1935. This issue was 
sold largely to institutional buyers 
for the purpose of providing funds 
for the redemption of $3,457,000 of 
5%% first mortgage bonds which 
were issued in 1927. 

Montreal Power Associate 

Montreal Coke is controlled joint- 
ly by Montreal Light Heat & Power 
Cons., and Koppers Co. The com- 
pany, in addition, leases the gas 
manufacturing plant of Montreal 
Power, and supplies all the gas re- 
quirements in the Montreal area. In 
addition, the company is an important 
producer of coke which is distribut- 
ed through a subsidiary company, 
LaSalle Coke Co. 

No financial statement is issued by 
the company, so that it is not pos- 
sible to say whether or not the com- 
pany is in a position to retire the 
outstanding bonds from cash re- 
sources, The previous financing was 
carried out through Collier, Norris 
and Henderson, Montreal investment 
dealers. 


Shawinigan Head 
Hopeful of Future 


Aldred Bespeaks Confi- 
dence at Annual Meeting 
of Company 


From Our Own Correspondent 


MONTREAL.—Annual statements 
were unanimously approved and the 
board of directors re-elected at the 
annual meeting of Shawinigan 
Water and Power Co. 

During the course of the meeting, 
J. E. Aldred, chairman of the board, 
spoke of the contribution made by 
the company to the prosperity of 
Canada as a whole, and the Prov- 
ince of Quebec in particular. He 
added: 

“We can look into the future, I 
think, with some hope and confi- 
dence because I believe we afe go- 
ing to pass out of that period of time 
when there has been-so much talk 
and so much news circulated, all 
tainted with propositions which con- 
tain the element of destruction, and 
look forward into a period of time 
when the constructive element' will 
predominate and will influence trade 
and commerce which we all need for 
our welfare. 

“And I think we are just on the 
eve of a better period, when we will 
stop talking about war and disturb- 
ing elements and settle down to the 
peaceful occupation of industry and 
trade.” 


Building Products Head 
Encouraged by Outlook 


From Our Own Correspondent 

MONTREAL. — W. R. McNeil, 
president of Building Products, told 
the shareholders at the annual meet- 
ing that while it is early in the year 
for prognostication, the company 
was encouraged by news of develop- 
ments in the building industry for 
January. There was an increase in 
the loans advanced under the Na- 
tional Housing Act and construction 
contracts awarded in January, in 
which an increase of 32% in resi- 
dential construction was shown over 
January of last year. 

Shareholders approved a by-law 
reducing the quorum necessary for 
a meeting from a majority of the 
outstanding stock to 20%. They also 
approved a by-law which removed 
the necessity of placing the com- 
pany’s corporate seal on stock cer- 
tificates. 


JOINS MONTREAL CURB 


Arthur S. Torrey, who has been 
elected a member of the Montreal 
Curb Market. Mr. Torrey is vice- 
president and general manager of 
W. C. Pitfield & Co. 


Fair 


Tax Rate for 1989 Re- 
duced to 35.25 Mills 
from 36.05 


Estimates of Toronto for 1939, sub- 
mitted by Finance Commissioner 

Wilson, reports a surplus of 
$418,147 carried from 1938. 

This. resulted from an excess af 
revenue over estimates of $217,389, 
and savings in departmental appro- 
priations, of $377,300, less depart- 
mental overdrafts. 

Gross éxpenditures estimated for 
1939 amount to $39.2 millions, down 
1.64% from last year, Tax rate is set 
at 35.25 mills, of which 11.45 mills 
will be levied for education. Total 
rate is down eight tenths of a mill 
from 1938. 

Uncontrollable Expenses 

Mr. Wilson’s estimates include a 
table of uncontrollable expenses in- 
curred because of direct unemploy- 
ment relief, sterling and U. S. ex- 
change, and loss of revenue due to 
decreased assessments. Y, 

Direct relief, which is partly fund- 
ed by debentures, has cost the city a 
total of $12.4 millions since 1931. 

This year Toronto will fund $1.4 
million of direct relief, in three- 
year and four-year serial debentures. 

If the cost of relief had been paid 
entirely out of current expenditures 
during the last six years, it is esti- 
mated that taxpayers would have 
had to assume an extra burden of 
6.69 mills during the time. However. 
as former “relief” debentures started 
to mature, costs are again rising. 

Cost of Relief 

During the years 1930 to 1939, in- 
clusive, direct relief in Toronto will 
cost $61.7 millions, of which the city 
will pay $21.7 millions. 

Of the $13.7 millions of debentures 
issued for direct relief, starting in 
1933, including $503,856 yet to be 
funded, $6.4 millions has been retired, 
and interest on this amount totals 
$850,920. There is $7.2 millions of 
unmatured debentures left. On this 
basis net cost to the city of relief 
assumed by matured debentures has 
been 58% to Dec. 31, 1938. Balance 
of the bonds not matured equals 42%, 

Currency exchange to meet services 
on debentures abroad has taken $2.3 
millions from 1931 to 1938, and de- 
creased assessments, also classed as 
uncontrollable, resulted in a loss of 
$8.4 millions in revenue. Total of 
uncontrollable expenses is placed at 
$23.2 millions, or the equivalent of 
24.78 mills. 

Assessment valuation in 1939 drop- 
ped to $1,382 per capita from $1,386 
in 1938, while estimated levy for 1939 
was reduced to $32.6 millions from 
$33.4 millions in the previous year. 

Collection of taxes has shown pro- 
gressive improvement since 1933, 
when the percentage of current col 
lections and arrears to levy amount- 
ed to 74.06%. This compares with 
83.88% in 1938. Collections in 1932 
reflected the deterioration in busi- 
ness conditions dropping to 77.76% 
from 81.46% in 1931, but gradual im- 
provement was experienced in sub- 
sequent years, 


y Elected * 


Macka 
Head of C.1. Trust 


Directors Also Declare 
Payment of Preferred 
Arrears 


From Our Own Correspondent 

MONTREAL.—Hugh Mackay has 
been elected president of Canadian 
International Investment Trust Co. 
He fillis the vacancy created by the 
recent death of Ward C. Pitfield. 

Appointmeht also was made of P 
R. Walters to the post of vice-presi- 
dent, the position formerly held by 
Mr. Mackay. J. C. Joy was elected 
a director of the company. 

Directors also declared a dividend 
of 50 cents a share on account of 
arrears on the preferred stock, pay- 
ment to be made on March 1 to share- 
holders of record Feb. 15. 

A similar payment was made on 
Dec. 1 last, prior to which the com- 
pany had paid dividends at the re- 
gular 5% rate since June 1. 1937. The 
latest declaration brings total divi- 
dends for the company’s fiscal year 
ended Feb. 28, 1939, to $3.50 a share, 
as compared with $5 a share in the 
preceding fiscal year. 

Arrears, after the present payment, 
will amount to $22.75 a share. 


St. Maurice Transport 
Acquires Three Rivers Co. 


From Our Own Correspondent 

MONTREAL.—St. Maurice Trans- 
port Co. has been formed to take 
over the assets and franchises of the 
Three Rivers Traction Co., subsidi- 
ary of Shawinigan Water and Power 
Co. 

With this change a programme of 
further modernization and improve- 
ment of service has been started. 
Four of the most modern auto-buses | 
designed for city service have been 
acquired and will be put into opera- 
tion at an early date. 

Three Rivers. Traction Co. was 
established in 1915 to operate a 
tramways system in that city and its 
suburbs. Since that time, street cars 
have given «vay to buses. In view 
of these developments, the directors 
of the Three Rivers Traction Co. 
felt that the name of their organiza- 
tion was no longer suitable fo de- 
scribe its functions and activities. 
Therefore it was decided to form 
the St. Maurice Transport Co. and 
wind up the Traction organization. 


MARINE INDUSTRIES LIMITED 


Shipbuilders 
Marine Engineers 
Dredging Contractors 


Directors: 


J. SIMARD, President 
J. ED. SIMARD 


E. de G. POWER 
Col. H. 8. TOBIN 
T. R. ENDERBY 


P. A. LAVALLEE 
A. LUDGER SIMARD 


Cable “Marindus” 


SHIPYARD AND OFFICE, SOREL, QUE. 


Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 
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FIRST THINGS FIRST 


An executor’s duties start with applying for probate: 
they continue through advertising for and paying 
debts, getting in the assets, realizing them, paying 
Succession Duties, setting up trusts, making distri- 
bution to the beneficiaries, up to the final passing of 
accounts’ before the Courts. It is a lengthy process, 
replete with formalities, full of traps for the inex-. 
perienced. @ When you entrust your estate to a 
private executor you entrust it to one who, in a great 
majority of cases, will act in this capacity for the first 
time, and who will necessarily find it difficult, having 


his own business and family, to give your affairs his 


best attention. @ By appointing the Toronto General 
Trusts your executor, you will be employing a 
Corporation whose business it has been for fifty-six 
years to adMinister estates. Its knowledge, gained 
from wide experience with every type of estate and 
estate problem, will be concentrated on the efficient 
fulfilment of your Will. We invite your inquiries. 


THE 


TORONTO GENERAL TRUSTS ~~ 


CORPORATION 
Assets under administration . . . . . « » $237,000,000 


For Dosco Rails 


From Our Own Correspondent 
MONTREAL. — 
tional Railways has placed a 15,- 
000-ton rail order with the Sydney 
steel mill of Dominion Steel & 
Coal Corp. 

At present the Sydney mill is 
operating at about two thirds of 
capacity, largely on export busi- 
ness. It is possible that some in- 
crease in operations may take 
place as a result of the placing of 
the rail contract. 


Desjardins and Couture 
Form Investment Firm 


From Our Own Correspondent 

MONTREAL.—Official annolince- 
ment is made of the formation of the 
firm of Desjardins, Couture, Inc., to 
deal in government, municipal and 
corporation securities. 

Both Rene Desjardins, president 
of the new firm, and Jules Couture, 
vice-president, have been connected 
with Credit Anglo-Francais Limitée 
for many years, the former as man- 
ager of the St. Hyacinthe branch of 
that firm and the latter as manager 
of the Montreal office for the past 
20 years. 


Canadian Vickers Plans 
Extension of Aircraft Shop 


MONTREAL.—Canadian Vickers 
Ltd. has deposited plans with. the 
Federal Minister of Public Works for 
the construction of a slipway to be 
built in the Montreal harbor, section 
55, immediately adjacent to the com- 
pany’s aircraft shops. After the 
formalities have been complied with, 
the company intends to apply to the 
Minister of Public Works and the 
Minister of Transport for the neces- 


*|sary permit to carry out the con-| 


struction work. 


| 


'C.N.R. Gives Order’ Louisiana Land Reduces 


Outstanding Common 


_ From Our Own Correspondent 
MONTREAL.—Louisiana Land & 
Exploration Co. has informed the 


anadian Na--| wontreal Stock Exchange that the |. 


company reacquired 3,400 shares of 
its capital stock during Jan., 1939. 
During the same month the company 
issued 252 shares under the employ- 
ees’ stock purchase agreement. As 
at Jan. 31, 1939, the company had in 
its ee 28,577 shares of its own 
stock. 


Seagrams Retires Stock ~ 
For Pref. Sinking Fund 


From Our Own Correspondent 

MONTREAL.—Distillers Corpora- 
tion-Seagrams advised the Montreal 
Stock Exchange that during Janu- 
ary the company purchased for re- 
| tirement and cancellation on account 
of sinking fund, 100 shares of 5% 
cumulative preferred stock, thereby 
reducing the number of preferred 
shares outstanding to 166,900. 


Fonds Cid. ontainable roe vee 
own Investment dealer, 


CALVIN BULLOCK, LTB. 


Hrovides the perfect balance 
between quality and economy... 3 


\ 


Printers tell us that an increasingly heavy demand for 
Cheneaux Bond comes from big buyers of office supplies 
and printed forms who find that no other paper so success- 


fully combines quality and low cost. 


The honest quality “built” into every sheet of Cheneaux 
gives it the crisp, authoritative appearance you expect to 
find only in higher priced bonds. Its strength is a valuable 
factor in records subject to much handling. Its smooth 
surface and firm texture give your printer every assistance 
in turning out a sparkling piece of printing. 


Specify Cheneaux Bond on your next order. Available in 8 
attractive colours and white — ideal for inter-organization 


systems. 


THE E. B. EDDY CO. LIMITED 


For your highest clasa bond printing, 
Specify DALHOUSIE BOND. 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade. 


Canada’s War Position 
HEN the bill concerning Canada’s status 
in time of conflict, introduced by 
Joseph Thorson, M.P. for Selkirk, comes up 
for discussion in the House of Commons, it 
will be found that Canada’s war position has 
been sharply defined. 

Under the new definition, Canada is at war 
when Britain is at war: the participation of 
the Dominion in any war in which Britain 
may become involved is instant and auto- 
matic. 

This declaration was made in the House 
nearly a month ago by Prime Minister King. 
Yet it has made remarkably little impress on 
the public. Very few people realize that if 
Mr. King’s statement is to be taken at face 
value a great vacuum in our foreign policy 
has been suddenly and completely filled. 

= = + 


Mr. King was referring to the recollections 
of E. M. Macdonald which have recently been 
published. He stated that in reading this book 
he had come across a statement of the liberal 
position made by Sir Wilfrid Laurier 30 years 
ago. The statement as quoted by Mr. King 
was made by Sir Wilfrid in the Commons in 
1910. It reads: 
“I am a Canadian first, last and all the time. 
I am a British subject by birth, by tradition, 
by conviction; by the conviction that under 
British institutions my native land has found 
a measure of security and freedom it could 
not have found under any other régime... 
If England is at ‘war we are at war and liable 
to attack. I do not say we will always be 
attacked; neither do I say that we would take 
part in all the wars of England. That is a 
matter upon which the Canadian Parliament 
will have to pronounce and will have to 
decide in its own best judgment.” 
Commenting on this statement in the House 
of Commons on January 16, Mr. -King said: 
“ .. at the time it was made it was ex- 
pressive of Liberal policy concerning the 
relation of this country to other countries at. 
a time of war. It was a statement of the 
Liberal policy which was accepted then, a 
statement which sets forth the Liberal policy 
as it has been followed ever since. 

“I wish to give it as a statement of the 
Liberal policy as it is today and as it will 
continue to be under the present Liberal 


administration.” 
+ a a 


The importance of Mr. King’s pronounce- 
ment lies in the definite and unqualified com- 
mitment that Canada is at war when Britain 
is at war. This is a substantial reversal of past 
policy with respect to the Liberal party (Mr. 
King’s statement to the contrary notwith- 
standing), and will be of the Conservative 
party, if the Conservatives fall into line. 

In the crisis last September, Mr. King stated 
that if the worst came to the worst, Parlia- 
ment would be summoned at once. Now, he 
declares that Canada will automatically be at 
war if Britain is at war, but that the extent 
of Canada’s participation will be for Parlia- 
ment to decide—a qualification of no very 
great importance. 

If Parliament disapproved of participation 
in such a war, it would make little difference 
what the Government thought about it, since 
Parliament would have to vote the war ap- 
‘propriations and an unwilling Parliament 
would inevitably drive the Government to the 
country or bring into office a government in 
agreement with it. ° 

The important point is that Parliament now, 
instead of having to take Canada into war, 
“will have to take Canada out of war. There is 
a vast difference between the two, as the 
Speeches of the Quebec members indicate. 


Better Prospectuses Needed 
HERE has been considerable progress in 
: recent years in improving prospectuses of 
corporation security offerings. Present-day 
worporation prospectuses give investors a 
Zreat deal more information than they were 
given in 1929. 
= "The same cannot be said of most prospec- 
fuses offering government bonds. Govern- 
Ments insist that corporations give investors 
More information than previously, but refuse 
to accept the same principle for themselves. 
One of the worst offenders is the Dominion 
Government. In connection with domestic 
Issues it does not issue any prospectus at all, 
Being content with giving out an announce- 
ment containing terms of the issue offered. 
True it issues a voluminous prospectus in 
connection with its’ issues sold in United 


bonds on the basis of faith in their country. 


contain inadequate information. 

An illustration is the prospectus issued in 
connection with the Province of Quebec issue 
sold last fall. The prospectus did show the 
growth in net funded and temporary debt 
over a 10-year period, but it gave no indica- 
tion of the reason for the sharp increase in 
debt. It tabulated results on ordinary account, 
but ordinary account results do not give a true 
picture of the state of the province’s finances. 
Large relief and colonization expenditures are 
not included in ordinary account, yet no men- 
tion of this fact was made. If relief is taken 
into account the province had a large deficit in 
recent years, whereas the prospectus showed 
a surplus in 1937-38 and 1936-37. 

Prospectuses of recent New Brunswick 
issues are the best issued in Canada by any 
government to date. These prospectuses have 
shown details of debt over a four-year period, 
composition of net debt and movement of 
debt. It is a simple matter for any investor to 
discover from them the reason for the debt 
increase over a period of four years. _ 
© The New Brunswick circular is not perfect, 
but it is an excellent start. Other provinces 
and the Dominion would be well advised to 
study it and follow New Brunswick’s example. 

There is no reason why a government 
should be permitted to give out less informa- 
tion in a prospectus than does a corporation. 
Governments should be expected to set the 
standard. At the moment this standard is 
extremely low. 


Bureaucratic Usurpation 

HE need for organizing public opinion to 

check the “deplorable tendency of gov- 
ernments to clothe non-judicial boards with 
arbitrary and dictatorial powers” was dis- 
cussed at some length at the Trusts and Guar- 
antee Co. annual meeting by H. A. Howard, 
vice-president and general manager of the 
company’s western branches. 

Mr. Howard has examined the various 
federal and provincial statutes bearing on this 
point. He has found at least 22 boards created 
for a variety of administrative purposes and 
clothed with powers of issuing orders from 
which there is no appeal. They extend from 
British Columbia to New Brunswick and are 
empowered to deal with a variety of matters 
such as: 


Workmen's Compensation Public Utilities 


Health Insurance 
Farm Debts 


Motor Vehicles 
Assessments 


Except for Workmen’s Compensation, these 
are all of comparatively recent origin, most of 
them within the last half-dozen years. Mr. 
Howard.discounts the argument advanced by 
their supporters that they are less expensive 
and more flexible than the procedure through 
the courts because he points out that the 
provinces have within their own control both 
the legal procedure and the costs that are 
incident thereto. 

“These boards usually do not pursue the 
usual rules of evidence, and frequently 
either do not get all the facts or have them 
confused with irrelevant material. They are 
invariably non-judicial and frequently com- 
prise men of inexperience who may make 
mistakes in judgment either unintentional or 
intentional. 

“Not being subject to the corrective influ- 
ence of the courts and having powers of 
making decisions perhaps beyond those pos- 
sessed by the court, these boards may be 
inclined to become arbitrary and despotic, 
depriving the public of the protection of 
review by the courts.” 

Mr. Howard rightly asks whether the rapid 
increase in such legislation in recent years is 

not a procedure very dangerous to our demo- 
cratic institutions. He suggests that it is high 
time public opinion realized the extent and 
significance of what famed Lord Hewart of 
Bury once termed the “unabated pretensions 


of bureaucratic usurpation.” 


A Railway Plebiscite 
OMEONE has sent us a reprint of an 
editorial from the Alameda (Sask.) Dis- 

patch suggesting that the best solution of the 
railway problem would be to submit it to the 
electors by means of a plebiscite. 

But would that settle anything? 

Most Canadians have little or no apprecia- 
tion of the railway problem. Lulled to sleep 
by the organized inertia of political leaders, 
they have little idea of what it is costing to 
maintain, for example, the present artificial 
level of railway wages. They know little or 
nothing of the waste and cost of duplicating 
services or equipment; nothing of the chal- 
lenge to our present huge rail investment, of 
competing forms of transport. 

Lacking leadership to bring these facts to 
their attention, of what use would it be for 
them to vote? 

Most political leaders, on the contrary, know 
very well the seriousness of the problem. 
They know the immediate and long-term 
costs of the present policy of drift and waste. 


The starting point in tackling the railway | nis 


problem is therefore the top, rather than the 
bottom of the Canadiafi political tree. Can- 
ada’s political leaders—men like Mr. King, 
Mr. Dunning, Mr. Howe, Dr. Manion—are 
men to whom Canadians should look to give 


a lead toward a solution of the problem. Mr. | 20™ 


Dunning’s statement in the House of Com- 
mons recently confirmed this. 

Courage is required from Canada’s political 
leaders to speak frankly about the need for 


~ Prospectuses of most provincial issues also eliminating the present costly and unneces- 


itt as SS ee ak EGE 
SID AM Selah a oh 5k I ie WLS 


ph See é 


onday Holidays 
ELLEVILLE Chamber of Commerce has 
added its voice to those who favor Mon- 
day holidays. At a recent Open Forum it 
approved a resolution that Victoria Day and 
the King’s Birthday be fixed by statute to fall 
on Monday. 

The Chamber was not able to agree that 
Dominion Day should fall regularly on a 
Monday. Various members expressed the 
view that July 1 was too sacred a date to be 
tampered with. 

Discussion of this sort often breaks down 
because argument centres around dates rather 
than the event itself. The press account of the 
Belleville Forum, for example, makes no 
mention of the words “Dominion Day.” Dis- 
cussion apparently centred around July 1. 

Much of this confusion would disappear if 
the discussion were carried on in terms of 
Dominion Day rather than July 1. ‘ 

A Dominion Day which falls on the first 
Monday in July can have just as great his- 
torical and sentimental value as our present 
celebration. In fact it can have much greater 
spiritual significance because the preceding 
Sunday can be set apart as a day of special 
remembrance and consecration in respect of 
the best things in our national life. 


Action at Ottawa 
PPARENTLY Canada’s new Postmaster- 
General is a man of ideas and a man of 
action. 

For years, many business firms and execu- 
tives have wondered why the Post Office did 
nothing to cheapen and improve its special 
delivery service. Compared with the United 
States, the Canadian special delivery has been 
twice as expensive. For this and other 
reasons it was not used as extensively as its 
usefulness seemed to.warrant. The difference 
in price caused considerable confusion as 
between the two countries. Actually special 
delivery letters are delivered later in many 
offices than is regular mail. 

Postmaster McLarty’s first major change in 
policy was to cut the price of special delivery 
letters from 20 to 10 cents and to organize a 
staff of uniformed postal messengers. 

If this service can attract sufficient new 
business to pay for itself it is a commendable 
move. It is the sort of service which a private 
business firm, if it had been running the Post 
Office, would have attempted long ago. Com- 
bined with the newly scheduled overnight air 
mail service which goes into effect between 
Montreal and Vancouver on March 1, it should 
facilitate the speeding up of business trans- 
actions across Canada. 

This is a move in the right direction. It is a 
business-like move of a type that citizens 
have a right to expect from cabinet ministers. 
It indicates a willingness to try policies which 
are business-like and likely to be of value to 
the community. 

Mr. McLarty must now aim to put these 
and other Post Office services on a basis that 
will be profitable to taxpayers as well as to 
users. 


Editorials in Brief 

New shareholders of International Harvester 
Co. receive a personalized letter from the presi- 
dent welcoming them “as partners in a common 
enterprise” and drawing attention to some of the 
company’s chief products and problems. The 
wish is expressed that the new “partner” will 
make an opportunity to visit one of the com- 
pany’s plants or sales branches to see how the 
company’s products are built or distributed. 

This is a commendable, constructive type of 
public relations policy which many Canadian 
companies might profitably follow. 

‘ * . . 


After retiring from the House leadership of 
the Ontario Conservative party, Hon. Leopold 
Macaulay now advocates abolition of at least five 
departments in the Ontario Government. He 
named agriculture, companies, labor, health 
and insurance as the offending and wasteful 
members. 

A similar approach to political leadership, “in 
absentia,” was made recently by Rt. Hon. R. B. 
Bennett, who told Canadian audiences in fare- 
well speeches some of the home truths about 
their governmental machinery which he appar- 
ently was afraid to practise or preach while he 
was in office. 

So far, Attorney-General Conant of Ontario has 
been one of the few political leaders to accept 
the challenge of duplicate services and wasteful 
overgovernment, while himself bearing the yoke 
of office. Speaking recently he said: - 

“If our problems as a nation can be better 
solved by the abolition of any of our govern- 
ments, federal, provincial or municipal, then 
by all means let us act accordingly.” 


Sayings of the Week 


“The tragedy of Britain today is that Scotland 
is asleep.”—Sir Hugh S. Roberton. 
* * 


“It is not my intention to go into the arena of 
politics.”—-C. George McCullagh. 
on & . 


“When I look back over the past year, I am 
astonished at the pessimism of some of our 
critics.”"—Neville Chamberlain. 
* . * 


“Anyone knowing the intellectual history of 
Germany knows that every German is spiritually 
half a Jew.”—Charles Maurras. 

. e ae 

“There is no simple cure-all for the country's 
difficulties; extravagant promises in this regard 
are worth even less than they cost.” — J. A. 
McLeod, president, Bank of Nova Scotia. 


“As to the pursuit of knowledge, I go so f 
to maintain that there are many things that a de- 
cent person ought ry three for instance, how 
Bernard Shaw. . ey 

* 7 

“Canadian business and Canadian produ 

dition than uve been thai 
years 

United States.” 

inion Bank. 


PARLIAMENTARY 


SCHOOL 


—Cartoon by Grassick. 


THAT WON'T GET RID OF THE SMELL, MR. KING 


Post-Scripts .. 


Buff Mackay 


It was a schoolmate at Rothesay 
Collegiate School who gave Hugh 
Mackay the nickname of “Buff.” 
Why, no one seems to know. But 
today the man 
who succeeds 
the late Ward 
Pitfield as 
head of W. C. 
Pitfield & Co., 
isprobably 
better known 
as Buff than 
as Hugh Mac- 
kay. It saves 
eet: of 
trouble, too, 
for there are 
severa! busi- 
nessmen by 
the name of 
Hugh Mackay 
in Montreal, 
but only one 


HUGH MACKAY 


“Buff” Mackay. 

Buff’s earlier business life was 
spent in the lumber business, estab- 
lished in SaintsJohn in 1875 by his 
father, the late W. Malcolm Mackay, 
who was an outstanding figure in the 
lumber industry during his lifetime. 
Buff was born in Saint Jchn in 1877. 
After attending Rothesay Collegiate 
(which has a habit of turning out an 
unusually large number of Montreal 
financial and business leaders), he 
took a course at McGill University. 
Afterward he returned to New 
Brunswick, joining his father’s com- 
pany in 1905. In 1915 he became 
president. For a time he was presi- 
dent of the Canadian Lumbermen’s 
Association, an interest which he 
maintains, though his activities have 
branched out into other fields. 

a * a 


About 10 years ago Buff came to 
Montreal to become associated with 
Ward Pitfield, another graduate of 
Rothesay Collegiate, in the invest- 
ment field. Since then he has be- 
come associated with a number of 
corporations. He is a partner of the 
stock brokerage firm of Pitfield & 
Co.; president of Canadian Interna- 
tional Investment Trust and W. Mal- 
colm Mackay Ltd. Further he is a 
director of Ottawa, Light, Heat and 
Power; Donnacona Paper; Quebec 
Telephone and Power; North Amer- 
ican Elevators; Mount Royal Hotel 
and Windsor Hotel. 

Like other Maritimers who fol- 
lowed Horace Greeley’s advice and 
went West, Buff keeps in close touch 
with his native province, for in addi- 
tion’ to his Montreal residence he 
maintains one at Rothesay. 

* ~ * 


Dr. Bruce 
Since he retired from his position 
as Lieutenant-Governor of Ontario, 
Hon. Dr. Herbert Bruce, has con- 
tinued to interest himself in com- 
munity and 
corporate af- 
fairs. A year 
or two ago he 
joined the 
board of the 
National Life 
Assurance Co. 
and last week 
he broadened 
his financial 
interests to 
include a di- 
rectorate on 
the board of 
Trusts and 
Guarantee Co. 
Dr Bruce 
HON. DR. BRUCE has also main- 
tained an active interest in housing 
problems: which were one of his 
especial interests during his tenure 
of office at Toronto’s Chorley Park. 
Next week he will preside at the 
second National Housing Conference 
which is being held in Toronto. The 
first conference was held in March, 
1937, to study need for extending the 
scope of the old Dominion National 
Housing Act. The present meeting 
aims to study possible further exten- 
sion of slum clearance and low rental 
housing projects 
. e . 


John Davidson 


The other day we met youthful, 
good-looking John F. Davidson, the 
29-year-old Ph.D. who on March 1 
will leave his present job as Direc- 
tor of the Vancouver Welfare Feder- 


a travelling scholarship abroad and 
returned in 1933 shortly after the 
Bank Holiday had cast its aura of 
gloom even over the scholastic com- 
munity of Cambridge, Mass. 

The job he had expected to get 
in Classics folded up, so he came 
back to the coast and took a teacher 
training course. It was there he met 
Dr. Weir, then head of the Course 
and now Minister of Health and 
Welfare. 


Dr. Weir has an instinctive ad- 
miration for anyone with a Ph.D. 
He and Mr. Davidson got along very 
well especially after the latter had 
been given the job of providing an 
index for a book which Dr. Weir 
then had in course of production. 
The following year, Dr. Weir offered 
Mr. Davidson a job as Superintend- 
ent of Welfare under Dr. Cassidy, 
then newly-appointed as Provincial 
Director. Dr. Davidson’s responsi- 
bility was administration of the 
Child Welfare and Mothers’ Allow- 
ance Department. In December, 
1935, he was appointed Director of 
the Welfare Organization, which job 
he now leaves to assume responsibil- 
ity for all welfare matters in the 
province. 

Dr. Davidson recently visited 
Ontario in order to act as secretary 
for the important national conference 
on Transient and Migrancy Prob- 
lems held in Ottawa under the 
auspices of the Canadian Wel- 
fare Council. Despite his youth- 
ful appearance and classical back- 
ground he has definite, practical 
ideas as to how relief administration 
should be handled in Canada. Even 
though he forsook Classics for 
Social Welfare work, his chief inter- 
est has always been in people and 
human relationships, and his ex- 
perience in Vancouver and British 
Columbia has given him an oppor- 
tunity to measure at first hand the 
strong and weak points of relief and 
welfare administration. 

He takes issue with the major 
recommendation of the National 
Employment Commission regarding 
the administration of relief. He be- 
lieves that this must be made the 
responsibility of provincial units 
rather than centralized at Ottawa. 


* ° * 


“Pat”? Cottingham 


Last week we told something 
abeut Lyall Fraser, newly-elected 
president of the Vancouver Board of 
Trade. Sharing Mr. Fraser’s duties 
this year will be H. R. “Pat” 
Cottingham, dynamic manager of 
the Ford Motor Co. in British Col- 
umbia who in the past few years 
come notably to the fore in Van- 
couver’s business realm, although a 
resident of the coast city for only 
eight years. 

Pat Cottingham is one of the old- 
timers with the Ford organization in 
Canada, having joined the company 
immediately after leaving school in 
Monfreal in 1910. He was branch 
manager at Saskatoon and then at 
Calgary before coming to Vancou- 
ver, where last year he supervised 
the construction of Ford’s big new 
assembly plant. 

: 


“Bill” Payne 

Right-hand man of Fraser and 
Cottingham is W. E. “Bill” Payne, 
who entered this month his 21st year 


as secretary of the Vancouver Board 
of Trade. : 

Recognized as one of the most 
efficient business organization ex- 
ecutives in Canada, Mr. Payne has 
seen the membership of the Board 
of Trade grow from 250 to 1,500 and 
rise in influence to become the 
accepted spokesman for business 
throughout British Columbia rather 
than merely the sounding board for 
sectional discussions. - 

S ae 2 


Accountants Meet 


Because a post as an actuary with 

a Canadian life insurance company 
was slow in materializing 35 years 
ago, the Institute of Chartered Ac- 
MEE countants of 


didn’t feel 
like kicking 
his heels 
while waiting 
for the assur- 
ed appoint- 
ment, so he 
dived into ac- 
4 countancy. He 

" : is now an 
G. D. CAMPBELL “F.C.A.” and 
will preside at the association’s an- 
nual banquet this week where he 
will present 39 youthful new account- 
ants with the charters that cover 
their five years of study. 

He hasn’t regretted it. He thinks 
it the luckiest thing that ever hap- 
pened to him. Today, as a member 
of the firm of Campbell, Lawless, 
Parker and Black, of Toronto, and 
as president of the Institute which 
handed him his degree 30 years ago, 
he is Number One protagonist of the 
belief that “there isn’t any other 
education that so well qualifies a 
young man going into any form of 
financial business.” 

o +. . 

He didn’t realize all this when he 
left his hometown, Wiarton, and 
came to Toronto to continue his edu- 
cation. But he says it has been his 
growing conviction during the years 
since 1910 when he began business 
on his own and while he put in three 
absorbing years with the old New 
York firm of Patterson, Teele and 
Dennis. 

He is married and has four sons: 
One a graduate of the University of 
Toronto in Commerce and Finance, 
one now in School of Science and 
two in Ridley College, and one 
daughter. He used to think life was 
not worth living if he didn’t aver- 
age three afternoons a week on the 
golf course; now he feels lucky to 
get out once in a while. In recent 
years he has found things “some- 
how rather busy downtown.” 


Stop Melf . 


Man (to small son of one of his 
workmen who has met with an ac- 
cident): “When will dad be fit for 
work again?” ‘ 

Boy: “Can’t say for certain, but 
it will be a tong: time.” 

Man: “What makes you think 
that?” 

; Boy: “Because compensation’s set 
in.” 


Publicity in Magazines 


Ottawa Journal 


It was Josh Billings who said that 
the trouble with the world was not 
that people didn’t know things, but 
that they knew so many things that 
weren’t so. The remark comes back 
to us on reading what some of our 
M.P.’s think about how Col. Drew 
came to write his piece on the Bren 
gun contract for Maclean’s Magazine, 
They say he published it to get “pub- 


licity,” to promote his campaign for’ 


the Conservative in 
Ontario. 

It never seems to occur to these 
gentlemen that the editor of the 
magazine or the publisher might 
have a say in the matter. Their idea, 
apparently, is that if anybody wants 
publicity for himself, or propaganda 
for something or somebody, all he 
has to do is walk in on some maga- 
bine or newspaper editor and say 
“Here, publish that,” whereupon the 
editor falls over himself to oblige. 


leadership 


| Well, all we can say is that we'd 


like some of them to try it, some 


A magazine like Maclean’s re- 


ages 
aH 


g 


tributors, The last type of article 
he wants—the thing he always re- 
jects—is the article that is merely 
publicity or propaganda, If he did 
publish such articles he wouldn’t 
long be editor. 

So with the daily newspaper. 
Every day newspapermen meet 
people who say: “Here’s something 
for your paper.” And while it often 
happens that some of these people 
want to be helpful, and offer some- 
thing of interest, it more often hap- 
pens that they want publicity or 
propaganda for something that is of 
no general public interest. They 
seem to think, however, that a news- 
paper will print mostly anything, 
that it is hard up for “news,” must 
somehow “fill up its columns.” 

Actually, the problem of a news- 
paper, as that of a magazine, is a 
problem of selection, of rejection. 
Each issue more matter has. to be 
thrown away than can possibly be 
printed, with the result that the real 
task of oe is to know or 
even guess t the public really 
want most. . 

Th the case of the article in Mace 
lean’s on the Bren gun contract, The 
Journal happens to know that it was 
decided upon and planned by 
magazine itself; and that Col. Drew’s 
connection with it was simply that 
as a contributor to the magazine, as 


one who had written on armaments | tion 


and who knew something about 
stocks and securities, he was selected 
by the editor to write it. 

The matter of Col. Drew being a 
candidate for the Ontario Conserva- 
tive leadership wouldn't enter into 
the affair at all. 


prec, 
quality of leadership? To whom a 
we turn in our need? To the chy 
—No. Even some of the greatest dig. 
nitaries in the church and some with, 
out have admitted the failure of the 
Christian church to 


ful © so in th 
two decades. © last 


Then where shall we seek this 
leadership? How can we find the 
answer to all our problems w 
are facing us as individuals and ag 
a nation? I think there can only be 
one answer to our query. We mug 
first seek the leadership of 
every one of us who has not alr 
done so, seek Him as individuals and 
as a nation. Many have done go jn 
recent years atid we have men and 
women today in Canada who have 
the qualifications of leadership, ory, 
inary men and women like God qj. 
ways uses as His leaders, who have 
given up everything for His sake and 
in the service of others. 

STANLEY YOUNG. 
Peace River, 
Alberta. * 


As Others 
a 


Spending and Debt 
Brantford Expositor 

The Financial Post in a recent issue 
in an article on Canada’s finances 
says some very incisive things that 
should make Canadians do some 
straight thinking. 

Just what sort of upheaval will be 
required to persuade the people of 
Canada to jolt these politicians out 
of their self-complacency is not 
known, but unless a remedy is pro- 
vided, and that promptly, all hope 
of national prosperity as Canadians 
have known it in years gone by will 
have to be abandoned. The continu. 
ance of present taxation, debt, ex- 
penditure, and unemployment 
threatens the economic welfare of 
the Dominion. 


Must Reduce Expenditures 
Kitchener Record 

The main reason why the Domin- 
ion and Provincial Governments have 
difficulty in getting out of the mire 
of debt is that expenditures are mov- 
ing up faster than the rate of revenue 
increase. The Financial Post gives 
statistics which show that the total 
amount collected by the Provincial 
Governments last year was $75,000,- 
000 higher than in 1929-30. Federal 
revenues were up $70,000,000 com- 
pared with the fiscal year 1929-30, 


‘Despite the fact that more money 


poured into the Dominion and pro- 
vincial coffers, only three of the 
senior governmental bodies were 
able to balance their budgets last 
year, inclusive of unemployment re- 
lief costs. Only one had a decrease 
in net debt. 
Governments, like individuals, 
cannot help but go into debt deeper 
and deeper if they keep on spending 
more than they take in. This trend 
must be arrested some day to avert 
national bankruptcy. The sooner 
this situation is reversed the better 
it will be for the country as a whole, 


The Press 
and Bren . 


No Answer Provided 
Simcoe Reformer 

The report of Mr. Justice Davis 
on the Bren gun contract, other 
than clearing government officials 
and members of Parliament of any 
suspicion of wrongdoing, really de- 
cided nothing so far as the sub- 
stance of the contract or the method 
of its negotiation were concerned. 

It did recommend that the Gov- 
ernment set up a “defense purchas- 
ing board” to handle munition or 
ders and announcement that such 8 
body would be named was made i 
the Speech from the Throne at the 
opening of Parliament. In this re 
spect, therefore, the enquiry prob- 
ably justified itself, but the fact re- 
mains that an answer to the original 
charges of Colonel Drew, which led 
to the investigation, has not been 
provided. 

Rather the Commissioner has left 


it with the Government and Parlia- 


ment to decide upon the evidence 
whether or not the negotiations 
leading to the contract were prop: 
erly conducted and whether the 
contract was in the country’s best 
interest. It is more than likely that 
no decision will ever be rendered 
as there are too many convenient 
pigeon-holes for the reports of ex- 
pensive Royal Commissions. 


Confidence is Lacking 
Winnipeg Tribune 

No satisfaction can be got from 
the thought that the Department of 
Defence may continue to be run by 
the men whose past performance 
has been brought to light with the 
Bren inquiry. Neither the Minister 
of Defence, Hon. Ian Mackenzie, n° 
the deputy-minister, Major-General 
L. R. La Fleche, emerged from that 
enquiry with enhanced reputations. 

The Government's previous 
method of handling armament com 
tracts was shown to be so faulty 
that Mr. Justice Davis recommend- 
ed change in its whole system 
specifically urged the appointme? 
of a new Defense Purchasing Board, 
directly. accountable to the Prime 
Minister or to the Minister of Fi 
nance (and not to the Minister 
Defense). 

But is a watchdog on expenditure 
enough? 

We need, even more than that, ' 
have confidence in the minister a” 
in the whole Department of Ne 
tional Defence. The minister's state 
ments to Parliament have not i” 
spired confidence. His evidence be 
fore the recent Royal Commissio® 


the | in no way restored confidence in his 


administrative capacity, eve 
though he was happily exonera 
of any suspicion of personal corruP* 


If the Hon. Ian Mackenzie place# 
the strengthening of national des 
fense first, over and above person@ 
and political considerations, 4 
recognizes the need for wide ™* 
tional support of his department, he 
will do well to resign. 
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Business Still Quiet - ReyentiedDow 
But Outlook is Better} reise sigendivares in 
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ors in U. 8. Pointing to Greater Activit Expected 
to React on Canada — Carloadings Show 


Further Gains 


Canadian business while quiet is taking encouragement from the 
oe eng of the longer term outlook in the United States, Business| dué to lower receipts 
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t business in Canada is reported as quieter than had / Of $1.3 
is holding well, and even in more cautious quarters 
n is made that the spring trade will be at least as good as & 
this connection it is noteworthy that Dominion Bureau of 
ndex of business attivity this week inhcfeaséd to 107.5 and 107.3 


uction despite a decline in engineering projects is running 
7 levels. The tourist industry while down slightly in 1938 | 


Ty 

S in those sections where good crop was harvested. Reports indi- 
rade there to be above last year's level. In other sections of the 
quiet. In British Columbia the lumber industry is hopeful 
ar and companies are preparing for a resumption of logging 
Unsold stocks of lumber of most grades are reported to have 
le sales of general merchandise vary somewhat on the 
good as, if not better than, a year ago. In the 


Maritime Provinces, shipping is dull and a stagnant market in England 
> lumber has been holding up exports a8 well as woods operations. It is 


Onta 


tated that the cut this year may be smaller than a year ago, Bad weather 
has interfered with dishing operations. 

rio and Quebee are awaiting the opening of spring to stimulate 
buying of merchandise and the resumption of outdoor operations 


oY 


Carloadings during the week showed a small gain over the previous 
week, Best progress was made in miscellaneous freight. The expansion 
undef this head was entirely in eastern Canada. In the yearly comparison 
it js noticeable that while total loadings in most lines were lower, those 
in western Canada showed gains in a number of items. Western loadings 
of grain were higher as also those of. livestock and merchandise. 

Although there has been no definite report as to when the budget will 
be brought down, business and industry are speculating on the probable 
provisions. Increases in taxes are not anticipated, but substantial cuts are 
hardly expected either. If a pre-election budget, it is felt that some 
sttempt will be mede to ease the tax burden, though how thie ean be 


gone is the problem. 


Business Indicators 


Current businéss fractionally 
pettet’, but D. B. S. index for first 
week in February below level of 
rear ago. 

" astemebilt exports in December 
substantially higher than in De- 
cember, 1937, but total for 1938 
down 124% from previous year. 

Flour and wheat exports in- 
creased in January over corres- 
ponding month of 1938. 

Crude oil production in Decem- 
ber substantially higher .than in 

Feb. 8 


73.2 
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107.5 
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Railways— 

Carloadings, week (Feb. 4) 040,531 
CNR, gross, week (Feb, 7) § 43,163,606 
CPR. gross, week (Feb. 7) § «2,264,000 
CPR. net revenue (Dec.) § 3,345,760 
CNR. net revenue (Nov.) § 2,041,266 


Iton and Steel (December! —~ 
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$ 1,402,320 
Newsprint (tons)— 
Production ‘Jan.) 
Exports (Dec.) 
Mining and Oils— 
Coal prod., tons (Dec.) .... 
Coal imports, tons (Dec.) . 
Gold proa., fine oz. ‘Nov.) 
Nicke prod., Ib. (Nov.) 
Copper prod.. Ib. (Nov.) 
Crude oi! prod., bbis. (Dec.; 
Crude oil imp., bbls. (Dec.) 
Electric Power Output (Dec.;}— 
Total monthly mk.w.+ 2,349,844 
Foreign Trade— 
we a? ‘ $ 44,285,986 
‘poris (Dec.) ere. ceceed ’ . 
Other Industrial Factors— ie 
Dressed lumber exp.: 
oie bd. ft. (Dec.) 
Shoes Prod., pr yer 
Cotton, imports, Ib. (Dec.). 
Raw rubber imp., Ib. (Dec.) 
< satette cons. (Dec.) No.t 
Sugar manuf 1 
—- anufactured, Ib.§ .. 
Bank debits+ (Dec.) 


208,382 
211,451 


1,358,805 
848,252 
410,023 
17,681,963 
47,392,939 
2489.303 

1,169,657 


1,570,190 
9,834,000 
4,924,258 
520,383 
65,643.825 


December, 1937; production for 
year up 131.8%. 

Railway earnings for the first 
week of February show decline 
for both roads from correspond- 
ing week last year. 

Carloadings first week in Feb- 
ruary down stibstantially. 

Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus 4, cE 

Jan. % 

73.2 

A07.3 

Nov. 


Jan. 14 
73.3 
109.0 


Sept. 


Jan. 21 


Feb. 5/38 
73.2 83.6 


. 


Weste da Show 
Sled Reduction ri 


duties, #&cise, sales taxes and income 


Expendi 
lower than ih Januaty last year. 
Ordinary disbursements were $2 mil- 
lions higher, but this was t by 
lowet relief césts ahd a reduction 
on for deficits of govern. 
ment ow poy oR 

Restilts for the first 10 months of 
the fiscal year indicate the budget 
reventie forecast will be fulfilled. 
Finance Minister C. A. Dunhing esti- 
mated recéipie in thé 12 months énd- 


ive. Newsprint is emerging from the shadows, | ©¢ March 31 next would be $15 mil- 


lioris lower than in 1937-38. aan 
the first 10 montlis receipts totall 

$428 millions, a reduction of $10 mil- 
lions. Assutning there is not a greater 
decline in February and Match than 


Up 

Ordinary expenditures for the first 
10 months show ah increase of $7 
millions and deficits of government- 
owned enterprises, including the 
Canadian National Railways, are up 
$9.2 millions. 

Relief expenditures are $14.5 mil- 
lions below the same period of 1937- 
38. Of this reduction, $10 millions is 
due to a smaller amount of relief ih 
the drought area in western Canada. 
Actually, however, relief in western 
Canada, if the guaranteed wheat 
price is included in that category, has 
been considerably larger than last 
year, 

Reventie and Expenditure 


Month of Janua 
1939 Tbse 
$000's $000's 
6.268 


4,900 —1,368 
‘ 3,587 3,083 {i 
xcise,salestax. 12,756 14,167 —i,411 
Incothe tax .... 5,128 6.156 —1,033 
Post offiee ..... 001 3,000 : 
Sundry Y 3,058 
Special 3 


Change 
Receipts: $ 000's 
Customs diity .. 
mae duty ... 


35,745 
37,194 
488358 
44260 (1,471 
5141 6,468 
i 106 


Total revenue .. 33,240 
Disbursements: 


Ordinaty 
Relief 


Govt. enterprises 
Write-offs 


Total disburse. . 48,231 
Ten Months Ended 
Receipts: 
Customs Giity .. 66,325 
Excise duty ... 
Excise, sales tax. 
Income tax . 


61,592 
Jan. 31 


Total revenue .. 
Disbursements: 


Govt. enterprises 
Write-offs 


Total disburse.. 416,155 


Foreign Business 


Various factors haye had a restrict- 
ing effect on business in Mexico and 
certain countries in South America 
and the West Indies, according to 


‘| reports from the United States De- 


16,580,515 
12,633,000 
23,742,247 
16,876,665 


897,856 
1,401,011 


6,036,871 


705,098 
1,155,005 
114,275 
153,371 

30, 66 

53,629 

66,143 


35,185,498 
40,664,675 


95,972 
125,081 


25,439 
41,061 
57,008 


35,507,858 
33,464,117 


5,981,505 
13,568,168 


952,638 
947,466 


7,987,623 


8,085,530 
15,550,638 


15,935,752 


14,213,904 

13,464,060 

4,281,979 
193,646,637 205,204,969 
537,065,529 480,759,349 
6,946,479 2,996,033 
35,037,175 38,688,066 


25,994,238 27,583,926 


677,451,354 808,806,325 
999 956,726,055 1,124,960,012 


partment of Commerce. 

Mexico—Business in January was 
affected by intensification of presi- 
dential political campaign and di- 
version of trade under petroleum 
barter arrangements; 1940 domestic 
business outlook for the next two 
months is not particularly promising. 

Chile—Disastrous earthquake of 
Jan. 24 makes necessary revisions of 
estimates of current, and future 
economic condijons. 

Ecttadot—A Government decree of 
Jan. 6 amending regulations of offi- 
cial import control proved an oiut- 
standing economic event of the 
month, 

Dominican Republic — Holiday 
trade reduced stocks of merchandise 
held in customhouses and wholesale 
warehouses; retail sales remain com- 
paratively normal in the principal 
soujhern and northern regions, but 
substantial turnovers are not ex- 


| pected in sugar mill areas before 


Feb> 1. 


; They are of vital necessity 


oe 


tures were $2.3 millions| 4 


JORN C. KIRK WOOD the 


East the war years produced fren- 
zied, occasionally mysterious, al- 
ways terribly costly, campaigns in 
which the objective for which 
dazed and disgruntled German 
and British troops marched, baked, 
swéated, swore, went mad, Shot each 
other, gfumbled and joked, were 
nearly always oilfiélds; and in all 
these caffipaigns the conceptions 
atid alms of Henri Deterding were 
heavily involved. 

Tt is said without qualification 
that America’s oil was what won the 
war for the Allies. 

I counted the names of persons in 
the index to this long book, and they 
nutnbered $40! 

If oil interests you, read “The Most 
Powerful Man In The World.” 

‘es » 


Utility Radio 

There ate 84 short-wave stations 
in remote parts of the Dominion, 
some of them equipped for tele- 
phone communication. Some of 
these stations are privately owned; 
some are goverrithent stations. 
These stations have a Domition- 
wide distribution. They are used by 
mining companies, by the forestry 
departments, by airplane’ bases. 
in 
regions lacking railway, telegraph 
and telephone connections. The 
story of these short-wave stations 
and of their varied uses is well told 
by Frederick Edwards in the Febru- 
ary 18 issue of Maclean’s Magazine. 


Customer Demands 


In Atlantic Monthly for. Januaty 
is an article by an exécutive of Wm. 
Filene’s Songs Company, famous 
Boston department store. This article 
can be read with enjoyment and 
profit by all engaged in distributive 
industry. Says Louis E. Kirstein, the 
writer; 


Our customers demand the privi- 
legés of credit, delivery, exchange, 
modern equipment in the store. 
and many things heretofore looked 
uporr as luxuries. Indeed, the mul- 
tiple services demanded are noth- 
ing but a reflection of the con- 
stantly rising standard of living. 
. .. . A good deal of confusion’ 
exists between the terms “want” 
and “waste” or “luxury.” Let me 
mention tobacco. No one can deny 
that. it is one of our important in- 
dustries. Over a billion and a half 
pounds of tobacco are produced 
annually in this country alone, It 
is exported to 99 countries. It em- 
ploys over 100,000 wage-earners in 
1,000 factories. It contributes over 
400 millions in federal taxes. How 
many people are engaged in selling 
it at retail I do not know, but the 
number must be enormous. By 
some this whole industry might be 
classified as waste. 


Other so-called “waste” or “lux+ 
ury” products referred to are silk 
stockings, motor, cars, cosmetics, and 
a multiplicity of styled shoes. 

- . 


Finance and Advertising 

In a recent three-month period, 
one Canadian daily newspaper car- 
ried a greater linage of financial ad- 
vertising copy than any other daily 
newspaper on this continent. Con- 
tributors to this achievement were 
the Canadian mining industry, owr 


ve hope for the future. 
financial advertising is of 
bted importance, for by the 
elevation of its average character a 
greater good will undoubtedly be 
created.” 
. + ~ 


Check Up 


“How aim I doing?” is a question 
you may be able to answer, if you 
aré in the business of wholesaling, 
by comparing your /Aigures with 
those in the tables to follow—tables 
giving a variety of financial and 
operating ratios compiled from the 
experience of numerous firms in the 
lines of business named: 

Sales Inventory Tufn- 

Business te _ over 
(wholesale): inventory capital capital 

' times % times 
Drugs, drug sun- 


Shoes—men's and 
women's 
Women’s wear— 


coats, suits, and 
dresses 8.01 


The above are abbreviations of 
tables which appeared in a recent 
issue bf Dun’s Review. The tables 
dealt with 21 lines of merchandise, 
and, in addition to the above ratios, 
gave ratios for turnover of tangible 
net worth, turnover of net working 
Capital, net profits on tangible net 
worth, net profits on net working 
capital, curtent debt to tangible net 
worth, total debt to tangible net 
worth, 

Accountants as well as wholesalers 
should be interested, 

. s * 


Hat Price Problem 


In Toronto, the one-price, $2.95, 
hat situation exists, says Men’s 
Wear Merchandising for January 30. 
Certain Toronto men saw an oppor- 
tunity of opening shops in the city 
in which they could feature a one- 
price policy on hats, and in so doing 
perhaps emulate a well«known 
chain in the United States which 
features hats at $2.95. Men’s Wear 
Merchandising , contends that the 
old-established hat shops can still 
sell good hats, and that there are 
still lots of men who want to buy a 
good hat at $5 to $7. 

It is argued that the low-priced 
hat shops should actually increase 
business for everyone, “because now 
the hatless youth can feel that he 
can go to one shop whefe he won't 
bé tempted with higher-priced hats.” 

a2 7 - 


The management of any public 
institution contemplating the instal- 
lation ef a new power plant would be 
greatlyl aided in its consideration if 
it read the article descriptive of the 
new power plan erected by the On- 
tario Hospital, Mimico, and which 
is the leading article in the January 
— of Modern Power and Enginer- 
ing. 


Basements Only 

The January-February issue of 
Canadian Homes and Gardens is de- 
scribed as a “building number.” It 
illustrates exteriors, interioré and 
floor plans of a wide variety of 
houses, This issue should be highly 
éatisfying to both builders and pri- 
vate persons contemplating the 
building of new homes. 

One house illustrated and describ- 
ed is basementless. It was designed 
for a half-acre farm lot.. The writer 
of the article says, “The Canadian 
cellar should be classed as an 
antique.” That's a statement which 
is positively startling. ¢ 


TRUSTS and GUARANTEE 


> 


ASSETS 


Capital Account 


306, 
23; 
333, 


Principal $610,082.98 
. hon oe 30,356.73 


COMPANY, LIMITED 


. Capital Account 


Statement of Affairs as at Jist December, 1938 
LIABILITIES ‘ 


Capital Stock— 
Subscribed $2,570,000.00 


160.77 
000.00 
826.87 


Partly Paid 


Profit and 


Balance 


Fully Paid $2,535,000.00 
13,287.31 


$2,548,287.31 


211,279.21 


Trade | Treaty Cuts Into 


Business in Advertis- . 


and m ng 
on uae hae 
<Reviaiede all rasen aeerie; 
thatter mailed from the United 


anadian 
afd mailing in 


Canadian advertising literature, 
however, up to a value of $6, was 
allowed to enter the United States 
free. Considerable pressure for re- 
ciprocity was exéried by boards of 
trade, atitomobile associations and 
even state governments anxious to 
get their tourist literature distri- 
buted through the Dominion. 

Over Generosity 

The result was the removal 
under the new treaty of the duty 
on tourist literature. At the same 
time,. however, advertising and 
printed matter in individual pack- 
ages valued at not more than $1 
wete also exénipted. 

This coneession includes not only 
direct mail advertising, but circula- 
tion of financial and other reports 
by American sérvices. Already 
these services are cancelling their 
contracts with Canadian job print- 
ing firms and mailing direct from 
American points, 


Sugar Refiners’ Year 
More Active in 1938 


Sugar refiners in Canada had a 
more actiye year in 1938 than in 
1937, judging from summary of 
sugar reports issued by the Domin- 
ion Bureau of Statistics. 

Granulated sugar manufactured in 
Canada in 1938 totalled 913 million 
pounds’ against 871.9 million pounds 
in 1937, Yellov. and brown sugar 
was down, but the total sugar 
manufactured came to 1,031.8 million 

ounds compared with 996.7 mil- 
ions. 

Both domestic and export sales 
were up last year, totalling 1,047 
million pounds compared with 
1,022.7 millions. Stocks on hand at 
the end of the year declined to 255 
million pounds from 268.5 millions 
a year éarlier. 


Cobourg, Ont.—The Ontario Muni- 
cipal Board has approved the col- 
legiate extension by-law, which 
authorizes the erection of a $50,000 
addition to the present building. 
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SECURITIES SHOULD 
BE SUPERVISED 
In a period of frequent fluctu- 


ations it is necessary for the 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available 
through any of our branches, 


A. E. AMES & CO. 


TORONTO 
Montres = Winnipeg «= Vamnouver «= Vietorts «Ss New York Lona, Bg, 


YY OUR WILL. Many people make it a point to review 
the provisions of their will each year about this time. 
Conditions may make it desirable to alter your will. If so, 
consult usin regard to the necessary changes. There is no 
charge for this service. 


CAPITAL TRUST 


Corporation Limited 
MONTREAL OTTAWA TORONTO 


M‘LEOD,Youna, Weir « CO. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


OTTAWA LONDON 
Ottawa Electric Building Richmond Building 
MONTREAL HAMILTON 
231 St. James Street Spectator Building 


Correspondents in New York and London, England. 
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, Travelling 
~ through Lite 


the modern way 


Wuy Do MILLIONS OF CANADIANS prefer 
the Life Insurance way of travelling through 
life? 

Because it is the proved and modern 
method of reaching their objective safely 


Bond sales (Dec.) 
iene te ci 2,759,366.52 
3 


9,113.9 
25,462.87 


640,439.71 
209,957.90 


109,325.46 
5,906.25 
8,488.42 


615,289.50 

234,446.70 

145,260.09 

3,481.40 

156,580.25 
& 2,794,163.32 
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Life Insurance aids ¢ountless men and 
women on their journey through life. It is 
the only way by which the average man or 
woman can'create a sizable estate for the 
protection of loved ones, And Life Insurance 
is the safest way to guarantee financial 
security for old age. 

Today, more than 3,500,000 Canadians 
enjoy greater happiness and peace-of-mind 
by “charting their course” the safe Life 
Insurance way. 


INSURANCE 


mi ary | ‘ t GUARDIAN OF CANADIAN HOMES 


‘ite of Pek Sate ie, 


Sundry Accounts Payable 
Dividends declated an 


Loans on Stocks, Bonds 
and other Securities. 
Advances toEstates, Trusts 


fs 2,794,169.92 


Government, Municipal 
Public Utility and 
Industrial Securities 


Guaranteed Account 
Trust Funds for Invest- 
ment seseseene 6,876,700.77 


PrincipalB6462.270-72 Trust Depodtic i. 3,007,456.34 

Lean on Dntagee HAMELS 

of aes 1,422,189.32 

List of offerings, or current ya. 263.3 
quotations on any issues, Es ; fips 
furnished promptly on request. 22,796.76 


Royal Securities Corporation 
Limited . 


| $90 Bay Street ae 
Toronto 2 , 


4 


ee 9,88 4,157.11 


Estates, Trusts and Agency Account 
oe 9,884,197.11 $42,984,824.22 


its 
Eetates, Trusts and Agency Account Funds.. 109,325.46 
Teavestments....0.000-0--00- pieroere 43,094,149.68 a 43,094,149.68 


$55,772,470.11 $35.772,470.11 


ee enonentarreree 


Cc. &. HAMILTON H. A, HOWARD 
Generel Managers. 


"244 St. James Street . 
Montreal . 

Hal'fax, Saint John, Quebec; Ottawa, Winnipeg. Calgary, Vancouver, 
Charlottetown, Hemilton, St. John’s, Nfld. Lonion, England. =~ 
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Greater Demand for Mewasie Paper! 


Production Shows 


Little Change, but 


Shipments Rise Above Year Ago 


From Our Own Correspondent 

MONTREAL.—Newsprint returns 
for Jan., 1939, reveal a definitely 
more favorable trend than was the 
case for the same month a year ago. 
While production in Canada, the 
United States and Newfoundland 
continued at about the same level 


as in December, there was a notable i 


pickup in shipments as compared 
with Jan., 1939, indicating that the 
publishers are now depending more 
upon the mills than surplus stocks 
for their current requirements. ~ 

Last month Canadian mills manu- 
factured 208,382 tons, according to 
the Newsprint. Association of Can- 
ada, as against 209.753 tons in the 
preceding month and 222,500 tons for 
Jan., 1938. 

Shipments from Canadian mills ag- 
gregated 201,852 tons. While under 
24,000 tons less than in December, 
they were nearly 40,000 tons more 
than in January last year. 


U. S. Shipments Higher 

The advance in Canadian ship- 
ments was due principally to the bet- 
ter demand from the United States, 
American publishers taking 160,657 
tons, as against 124,439 tons in Jan., 
1938. Canadian publishers’ did 
equally well, taking 14,865 tons dur- 
ing the month, as against 9,926 tons 
a year ago. Overseas shipments con- 
tinue light, only 26,330 tons being 
shipped in January compared with 
34,595 tons in the same month last 
year. 
South American and Oriental mar- 
kets was largely responsible for this. 

The January, production and ship- | 
ment figures for the Canadian mills | 
are shown in the following table: 


Canada 
January Returns 


Shigssonts | | 


201,852 
168,960 
253,815 


S. Mills Did Better 
mills experience 


U 
American 


ed by the Canadian and Newfound- 
land mills. Production in the States 
totalled_77,264 tcns, as against 75,855 
tons in December and 72.514 tons in| 
Jan., 1938. 

Shipments from the American 
mills last month totalled 72,967 tons. 
This contrasts with 61,695 tons in| 
January last year and with 77,974 | 
tons in Dec., 1938. 

Returns for the American mills | 
follow: 

United States 


January Returns 
-———_—Tons 


The lack of demand from the | 


in 
' 
January was contrary to that report- | 


January, 1938, when exports totalled 


$12,656 tons. 

The Newfoundland returns follow: 

Newfoundland 
January 

———Tons———_- 
Output Shipments 

22,543 14,365 

22,852 12,656 

29,176 

25,867 

27,715 


Higher Stocks Indicated 

The Newsprint Association has not 
yet issued its statement on mill 
stocks, but the returns on production 
and shipments would indicate that 
there was a moderate advance in 
January, but considerably less than 
in Jan., 1938, when mill stocks for 
North America increased by ‘53,500 
tons. 

Last month Canadian production 
exceeded shipments by 6.530: New- 
foundland by 8178 tons and the 
United States 4,297 tons. This indi- 
cates a net increase in North Amer- 
ican mill stocks of 19,055. 

Mill stocks at the end of Dec., 1938, 
totalled 226,764, so-that the indcated 
figure at the close of January was 
245,769 tons. This, of course, is sub- 
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ject to adjustment upon publication 


F or Paper Stock Dullness 


of the final returns. 

Whether or not aggregate mill and 
publishers’ stocks declined or in- 
creased during January will depend 
upon the publishers’ report. The 
trend of advertising leads to the 
assumption that any increase in ag- 
gregate stocks during January would 
|be of small proportion, while de- 
| crease would not be unexpected. 


| Kelly Advocates 
| Stumpage | Change 


| Quebec Legislator Sees 
| Need for Revising System 
| Now in Force 


From Our Own Correspondent 
| MONTREAL. — Hon. John Hall 
Kelly, member of the Quebec Legis- 
| lative Council, is advocating stump- 
| age dues and other taxation on for- 
est products be calculated on the 
| basis of zones instead of the universal 
rate which applies at present. 
| The universal rate was not fair 
these days, claimed Mr. Kelly, since 
some newsprint mills are situated in 
|areas where the cost of operation 
was lower than in other sections, but 
the product had to be sold for the 
same rate per ton. The result, he 
|added, was that some mills \made| 


OS See 


BREAKING WINTER TRAIL 


An International Harvester Diesel tractor breaks a winter road for 
Spruce Falls Power & Paper Co. at Kapuskasing in northern Ontario. 


Artificial Control Blamed 


From Our Own Correspondent 


MONTREAL.—Lack of revival of 
public interest in newsprint securi- 
ties, following the improvement in 
the inventory position over the past 
12 months, is attributed by Green- 
shields and Co:, members of the 
Montreal Stock Exchange, to three 
factors: Government policies, news- 
print price and changes in the pub- 
lishing business. 

Look For Influences 

A specially prepared analysis 
states: 

Although the readjustment in in- 
ventories has not proceeded. as 


mill capacity, consumption of news- 
print in the US. in 1937 exceeded 
consumption in 1929, contrary to the 
trend of general business. Even if 
some slackening in the rate of 
growth in the newspaper field may 
be developing, more convincing 
evidence will be required than is at 
present available that the demands 
on a now fairly static mill situation 
will not continue to reduce: the ex- 
cess capacity created some ten years 
or so ago. There may well be some 
questioning, too, whether the rise-in 
radio as a factor in advertising rep- 


rapidly as expected, it has been sub- | resents a permanent trend. 


| stantial enough to have laid a foun- | 
dation for a more eptimistic attitude 
than has been evident in recent 
markets. Thus as against a peak in- 
ventory position of 920.690 tons in 


| 


Foresee Larger Output 


Against a fall of 22% in general | 


|industrial production, the apparent 
consumption of newsprint in the 
U. S. last year at approximately 3,- 


ct., 1937, for mills and publishers | 400,000 tons was only 400,000 tons, or 


combined, when the American pub- |.10% 


lishers were accumulating stocks as a 
protection against the coming ad- 
vance in the contract price of news- 
print from $42.50 to $50 a ton in 
1938, the combined inventory in De- 
cember last was 620,548 tons. Nor- 
mal might be set as in the neighbor- | 
hood of 550,000 tons. 
months of the 14-month period since 


Output Shipments | money, others broke even, and others | the rise culminated has there been 


77,264 72,967 
61,685 
75,175 


Island Mills Quiet 


Newfoundland mills report an out- | 
put last month of 22,543 tons. 


average of the past 5 years. 
Marketings of Newfoundland 
14,365 tons, 


tons 


| operated at a loss. 


| Wants Guaranteed Market 
| He believes there should be a sys- 


|tem whereby farmers’ wood-lots be 

reserved and a market guaranteed 
This | |for wood cut thereon—that is, a cer- 
was practically the same as in the} tain percentage of wood on private 
same months last year, but under the | | lands should be guaranteed as steady must be looked for to explain why | Canada. 


}a sale as possible. 


He spoke against the practice of 
newsprint in Jan., 1939, amounted to | cbtaining forest areas and holding 
This represents a sharp | 
decline from December when 27,568 | while the mills in the neighborhood 
were shipped, but is above 


them for purely speculative purposes, 


suffered from lack of wood. 
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achievement to the story of the Sun Life of 
Canada... along and outstanding record 
of progress in the service of Life Assurance. 

With over One Million 
policyholders co-operating as partners, the 
Sun Life of Canada — a great international 
institution — ensures economic welfare for 
men, women and children in many 


countries. 


Benefits Paid During 1938 


Since Organization 


Assets December 31, 1938 ............ 
{including capital $2,000,000) 
Surplus and Contingency Reserve 


Liabilities 


New Assurances during 


Total Assurances in Force ............ 


. $ 83,400,004 
1,205,707,349 
875,894,272 
847,776,064 
286,118,208 
193,134,981 
2,905,380,286 


FEED ascseors 


The organization of the Sun Life of Canada 


encircles the globe. 


Its representatives are 


trained and experienced advisors ready to 
give counsel and guidance, without obliga- 
tion, on all standard plans of Life Assurance. 


The Anmnel Repost will bo called to all policyholders 


FIRST POLIC » 


SU 


& Copy upon request, 


ISSUED 1871 


LIFE 


ASSURANCE COMPANY, OF ANA A 


|an increase in total stocks and the 
favorable trend thus indicated was 


month. 


In these circumstances influences | year, 
inventories |which would’ have to come from 


other than excessive 


between October, 1928, and January, | 1938 having been 2,506,143 


below the peak year of 1937. 


| Recovery of much of this loss would 
|be a not urfreasonable expectation 


' 


| for the current year if present fore- 


casts of the probable extent of the 
recovery in general business are 
borne out. Against any such in- 
crease in consumption North Ameri- 


In only two/can publishers will have available 


in their inventories some 373,000 
tons less than what was on hand at 
the beginning of 1938. If 100,000 tons 


|of this supply might be considered 
emphasized in December when the /as an excess over normal require- 
net reduction at 44,578 tons stood | ments, a 10% increase in consump- 
out as the most substantial for any |tion would require about 600,000 


| tons more from the mills than last 
much the greater part of 
shipments 


Canadian in 


tons 


1939, the Montreal Stock Exchange's | against 3,664,521 tons in 1937) pos- 
price index for the pulp and paper | sibilities exist that this year they 


group declined some 24% against a 
decline of less than 6% in the gen- 
eral industrial index. Some of these 
influences would appear to be: 

1. Discouragement exists that the 
efforts of the industry to rehabili- 
tate itself are sometimes handicap- 
ped by government policies which 
compel part-time operation of all 
mills for reasons related to employ- 
ment. On a 60% of capacity opera- 
tion, in effect five units are kept 
going to do work that could be done 
by three. It is probably not an over- 
statement that cases exist where 
profits could be doubled by concen- 
tration in full-time operations in the 
most efficient units. As timber re- 
sources of the mills are to a large 
extent part of the public domain, 
government policies are understand- 
able, but they seem to be slowing 
down the recovery of an industry 
which, if it were stronger financial- 
ly, could probably add importantly 
to its already large contribution to 
Canadian prosperity. What is being 
gained in one direction in the mat- 
ter of employment is probably be- 
ing more than lost in another. 

2. Newsprint was the only import- 
ant commodity whose price increas- 
ed in both 1937 and 1938. $50 a 
ton, not an uneconomic price on the 
basis of costs of production, was a 
price fixed by producers in the com- 
modity boom of early 1937 and it 
reflected hopes of an expansion in 
general business which were not 
realized. Confronted. by declining 
revenues, publishers were forced to 
exert every possible effort to cur- 
tail their use of paper. This accentu- 
ated the decline in consumption and 
tended to intensify the rather 
strained relationship existing for a 
long time between producer and 
consumer. 

3. Reasons for a restrained atti- 
tude toward 1939 prospects are to be 
found in part in a recent publica- 
tion of the Newsprint Association 
of Canada reviewing business trends 
of U.S. newspapers, the main con- 
clusions of which would appear to 
be that, due to the development of 
new competitive media in the ad- 
vertising field, principally the radio 
and weekly news and picture maga- 
zines, the newspaper business is in 
an era_of change from the expand- 
ing, prosperous conditions that pre- 
vailed into 1930. 

Pick Up the Slack 

So far as the outlook for the Can- 
adian newsprint mills is concerned 
it is probably well to keep in mind 
that while in the interval there 
have been only minor additions to 
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may rise to better than 3,000,000 tons. 

While the principal factors bear- 
ing on the industry are not such as 
to stimulate market optimism on 
the scale of 1937, the moderate net 
| improvement that will be shown in 
balance sheets for 1938, prospects of 
a definitely normal inventory posi- 
tion by the spring and the outlook 
for expanding business in the US. 
afford reasons for believing that the 
relapse in speculative-investment 
interest in pulp and paper securities 
is temporary. Deflation in values 
over the last two years has been 
thorough enough to provide a good 
base for a recovery movement by 
the spring if the American recovery 
holds. 
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Dull in B.C. 


Wood ‘Fibre I Plant Re- 
suraes Work But Loss of 
Orient Market Hurts 


From Our Own Correspondent 

VANCOUVER. — Although the 
wood fibre plant of B. C. Pulp & 
Paper Company is eae opera- 
tion after a shutdown since before 
Christmas, the pulp mecnk: on this 
coast is still dull, with little indica- 
tion so far- of definite improvement 
in the Orient. 

Oscar Jorgenson, secretary of B. C. 
Pulp, is now in the Far East, how- 
ever, making a first hand survey of 
the situation. He expects to return 
some time next month. The Oriental 
market is regarded as one of British 
Columbia’s most important pulp out- 
lets, as pulp is one of the few com- 
modities that cannot easily be ob- 
tained in Japan or China. Some ship- 
ments are sent from the Scandin- 
avian countries. 

Hit by War 

GroWth of the rayon industry in 
Japan gave promise of vast expan- 
sion in the demand for B. C. pulp, 
but the Sino-Japanese war upset all 
calculations and practically no pulp 
is entering that market now. 

The newsprint market has not been 
particularly active on this coast 
either, and both Powell River Com- 
pany and Pacific Mills are operating 
at about 60% of capacity. 

Westminster Paper Mills at New 
Westminster is about the only com- 
pany in the pulp and paper field 
carrying out expansion at present. A 
new three-story structure is now be- 
ing completed to house machinery 
for production of the various paper 
specialties figuring in that company’s 
output, and the old building will be 
used in future as a re 


Logging Methods 
Due for Revision 


Elimination of Contracting 
System Advocated by 
Paper Offi Official 


From Our Own Correspondent 

MONTREAL. — Development of 
new logging methods which would 
bring about better conservation of 
the Dominion’s forest resources and 
more economic exploitation of tim- 
ber stands, was forecast by W. Ab- 
Yberg, Canadian International Paper 
Co., in an address before the annual 
meeting of the Canadian Pulp and 
Paper Association. 

Better forest conservation will re- 
sult from the new system, Mr. 
Ab-Yberg declared. He recalled 
that in the early days of logging in 
eastern Canada, a company found 
the establishment of many camps 
over a wide area was too cumber- 
some and a “contracting system” was 
evolved whereby Individual contrac- 
tors guaranteed to lay down logs at 
a designated place, at prices agreed 
upon in advance with the owners. 


Newsprint Mills 
Operate at 59.8% 


From Our Own Correspondent 

MONTREAL.—Operating ratio 
of Canadian newsprint mills for 
January was 59.8% of the annual 
rated capacity of 4,293,361 tons. 
This compares with a ratio of 
65.4% in Jan., 1938, when the, an- 
nual capacity was given as 4,204,- 
200 tons. 

Returns indicate that production 
was Closely in line with ship- 
ments, whereas a year ago Janu- 
ary output was. considerably 

* larger than the amount shipped. 


January Newsprint Sales 
Third Highest to be Recorded 


From Our Own Correspondent 


MONTREAL.—January shipments 
from Canadian newsprint mills were 
lower than in December, but almost 
20% above Jan., 1938, according to 
the Newsprint Association of Canada. 
Although shipments represented 
only 58% of current capacity, 
against 50% a yéar ago, the total was 
the third highest for January in the 
history of the industry, being ex- 
ceeded only in 1929 and 1937. 

The gain in shipments, the report 
continues, was due to substantially 
higher purchases by Canadian and 
U. S. customers. Overseas sales 
were considerably lower than a year 
ago. 

Production in Canada was 6.3% 
below Jan., 1938, slightly lower than 
the December total. The output re- 
presented 60% of current capacity 
against slightly over 65% in Jan., 


1938, and an average over last year| 


of 62.4%, 

Canadian «production was some 
6,500 tons larger than shipments and 
stocks held by manufacturers in this 
country increased correspondingly. 
In the same month last year produc- 
tion was approximately 53,500 tons in 
excere of current shipments. 

Production and shipments by. U.S. 


mills were also substantially higher 
than in the same 1938 month and 
were fairly close to the level_pre- 
vailing during the last quarter of that 
year, Newfoundland operations 
showed little change from a year 
ago. 

U. S. advertising linage for Janu- 
ary was 3.5% below Jan., 1938, or 
almost the same rate of decline as in 
December. Preliminary indications 
are that January’s consumption was 
moderately below Jan., 1938. 

U. S. imports from Europe total] 
243,065 tons in 1938, a decline 
17.3% from the 1937 record total, 
but slightly above 1936. 


U. S. Cellulose Acetate 
Output Above Average 


From Our Own Correspondent 
MONTREAL.—Production of cel- 
lulose acetate in the United States 
continues to run well in excess of the 
year before. During December the 
mills turned out 1,111,639 pounds, as 
against 624,078 pounds, in Dec., 1937. 
For all of 1938 the industry produced 
6,830;/506 pounds, as against 13,235,062 
pounds, in 1937. 


GENERAL STEEL WARES 
LIMITED 


Manufacturers of 


MSCLARY STOVES 
Electric — Gas — Coal and Wood 
and 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver ~ 


Bond Details) 2.22 


Particulars of Financing 
Outlined in Board 
_ Application 


From Our Own Cotrespendent 

MONTREAL. — Maclaren Quebec 
Power Co. has filed application with 
the Quebec Provincial Electricity 
Board for authority to issue new 
securities in connection with its plan 
to refund the outstanding $18 mil- 
lions of first mortgage bonds. ~ 

The company proposes to call for 
redemption on or about May 15, 1939, 
the presently outstanding series A 
5%% first mortgage bonds at 103 and 
the series B bonds at 105, together 
with accrued interest in each case. 

Funds for the redemption of these 
bonds will be raised through the 
issuance of $18 millions of 20-year 
4% first mortgage bonds series A, 
to be dated May 15, 1939, and ma- 
ture May 15, 1959. Both principal 
and interest Will be payable in Can- 
adian funds only. 

Secondary Bonds Included 

The authorized issue of first mort- 
gage bonds will amount to $20 mil- 
lions and the balance, namely, $2 
millions, may be issued by the com- 
pany to bear interest at not more 
than 6% per annum and mature not 
earlier than May 15, 1959. 

The company also seeks approval 
of an issue of $4 millions of 10 years 
5% second mortgage bonds, to ma- 
ture May 15, 1949, bearing interest | 
at the rate of 5% per annum and | 
payable in Canadian funds. | 

Further the company seeks the 
Board’s approval to reduce to $6,- 
494,470 the amount of capital repre- 
sented by the outstanding 50,000 
shares of no par common stock. In 
the. previous balance sheet this 
amount was carried at $8,543,593, a 
reduction of $2,051,123. This amount 
will represent the discount on the 
issue of bonds and expenses in that 
connection. 

In addition to refunding present 
issues, proceeds of the bond issue 
will be used to cover bank loans 
and provide working capital for the 
company. 


Newsprint Mill Capacity 
On Revised Scale for °39 | 


From Our Own Correspondent 

MONTREAL.—Minor increase in 
the productive capacity of Canadian 
newsprint industry is reported as a 
result of further improvements to 
existing machines and the tuning up 
to full operation of the new mill at 
Comeau Bay. The increase amounts 
to some 103,000 tons, or approximate- 
ly 2.4%. However, in’ 1939, due to 
the fact that the year will have 53 
Sundays, the number of working 
days will be 308 as against 309 in 
1938. Hence the capacity for the 
year will be 4,292,400 tons instead of 
4,307,300 tons. The rate of capacity 
per day for 1939 is 13,940 tons, as 
against 13,606 tons in 1938. 


Joins Provincial Paper 
George Carruthers, president of 
Inter Lake Tissue Mills Co.,. has 
been elected a director of Provincial 
Paper Ltd., succeeding the late F. A. 
Weldon. 


i) 


Great Northern Paper 
Pays | Larger Dividend 


From Our “Own Corr t 
MONTREAL. — Great Northern 
ioe. a has declared a dividend 
a share, payable on March 

oie of record Feb. 20. 
Ve tiie Gina aek yeak tae ceed 
declared a dividend of 25 cents and 
an extra disbursement of 12 cents a 
share, 

Net profit for 1938 amounted to 
$2,168,809 after all charges and spe- 
cial income tax. This compares with 
$2,177,654 the year before, and was 
equal to $2.17 a share on the out- 
standing common, against $2.18 


February 18, 1939 


U.S. Paperboard Output 
_ Running at High Levye! 


—Production of 
board in the United States eo” 
es during 


totalled 329, 181 font 

While this shows a seasonal 4, 
still it is considerably better than i 
December for 1937 or 1936. a 

In all of 1938 the American Mills 
turned out 3,816,502 ions of 
board, as against 4,293,717 tons in 
1937, and 3,658,871 tons in 193 The 
operating ratio last year was 6) 1%, 
compared with 76% in 1937 ang 73 2% 
in 1936. 


MERSEY PAPER 


Company, Limited 


Makers of 


Fine Newsprint 


Located at Tidewater and having facilities 
for shipment by steamers at all times of 
the year to all the ports of the world, 


LIVERPOOL, NOVA SCOTIA 


> PRICE 


BROTHERS 


& Company, Limited 
announce the publication of 


"NEWSPRINT THAT'S NEWS" 


a brochure, printed in four colours, two colours and mono- 
debian. which describes and demonstrates the qualities and 


characteristics of 


VACUUM DRIED NEWSPRINT 
A limited supply is still available to those interested in better 
printing upon exceptional newsprint. 
Address requests to 


PRICE BROTHERS SALES CORPORATION 


PRICE HOUSE 


QUEBEC 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Aclitvand Sl 


MAKE INTERNATIONAL nile ¢ 
AS GOOD AS THEY LOOK 


—AND THEN SOME! 


It’s hard to beat International Trucks for sheer 
good looks—even when you see them beside the 
newest passenger cars. But it’s what lies under- 
neath that really makes the profits for Inter 


International builds every 
type of truck to meet every 
trucking requirement, from 
¥%-ton delivery to powerful 
six-wheelers. In all, there are 
30 models in 99: wheelbase 
lengths. And every one of 
them is all-truck in every inch 
and ounce of construction and 


More heavy-duty trucks 
trom tna- 
Harvester 


manufacturer. 


national owners. 


Every part in these popular trucks is made to 
take all the punishment that capacity loads can 
give it. When you buy International ALL-TRUCK 
construction you get a truck built of truck parts 
to do a truck’s work as near perfectly as it can 


be done. 


The nearest International dealer or Company 
owned branch will be glad to tell you the Inter- 
national story without obligation. Stop in where 
you see the International Truck service sign and 


talk it over. 


INTERNATIONAL HARVESTER COMPANY 


Hamilton 


of CANADA, Lid. 


Ontarie 


‘Truck Factory Located at Chatham, Ontario. 
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What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers. 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


Your Investments”. 


What We Don’t Do: 
1. Answer enquiries of non-subscribers. ; 
2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 


4. Select lists of securities; express opin- 


ions; or make 


forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave.,' Toronto 2. 


Fraser Companies 
3 holder of bonds of Fraser 
- ies L would appreciate in- 


formation 4s to its operations and 


prospec’s: 


be panies, Fraser Companies 


pemeredadecline in earnings in 1938. 
for the year is not yet 


on with other pulp and 


Table ut in the nine months 
r 30, the company had an 
rating profit of almost $1.5 mil- 
” compared with $2.1 millions in 
an ae period of 1937. After pro- 
Ss for depreciation, bank an 

t, and bond interest, 


ith a net profit of $720,461 in 
pare ne period of 1937. It should be 
ted that depreciation allowance 
i the period was increased by 
0.000 to $819,449. During the last 
carter of the year there was an 
jmprovement in the company’s Op- 
erations and it is understood ss 
for the quarter compare favorably 
with the returns for the closing 
f 1937. 
— the above it can be seen = 
debenture interest has been earn 
by a good margin before caprees 
tion. For the enure 12 months 0 
1938 it is possible earnings will not 
be very far short of covering both 
depreciation and interest. As a result 
of the improvément in the pulp and 
paper markets there should be some 
improvement in the company's op- 
erations in 1939. The new United 
States-Canada trade treaty may help 
the company’s lumber sales. 


Orange Crush 

fam unable to understand the 
comparatively low market price of 
Orange Crush stock. I am also 
questioning the lower depreciation 
charge this year. 

Stock of Orange Crush is not 
actively traded, which may partly 
account for the low price on the 
shares. 

We are informed by R. B. Lindsay, 
vice-president, that the lower depre- 
ciation allowance for the year ended 
Oct. 31, 1938, was set up because a 
considerable portion of the com- 
pany's @quipment has been fully de- 
preciated to the extent that the in- 
come tax department will allow. The 
balance sheet shows machinery and 
equipment, carried at $164,883, has 
been depreciated to the extent of 
$135,495. 

It should also be remembered that 
tock market conditions in recent 
months have not been very satisfac- 
tory. Less active stocks, therefore, 
may be selling at prices not in line 
with their earnings. 

The soft drink ‘business is a highly 
competitive one and realization of 
this may have something to do with 
investment appraisal of Orange 
Crush stock. 3 


Winnipeg Electric 

I should like a report on Win- 

nipeg Electric Co., general mort- 
gage “A” bonds, Are they regarded 

az a sound investment? 

Winnipeg Electric general mort- 
gage series “A” bonds are generally 
regarded as a businessman's invest- 
ment. As a result of reorganization 
of the company a few years ago, 
fixed charges were brought down in 
line with earning power, with the 
results that earnings have been suf- 
ficient to cover interest on the “A” 
and “B” bonds after depreciation. It 
is anticipated that the company will 
have no particular trouble in. cov- 
ering the interest charges on this 
security. In 1937, interest charges on 
the “A” bonds was earned 2.34 times 
before depreciation and 1.38 times 
after depreciation. Earnings for 1938 
are expected to be on about the same 


LS. 


Maple Leaf Gardens 

I would appreciate information 
on Maple Leaf Gardens, of To- 
ronto. 

Maple Leaf Gardens reported the 
est year in its history in 1938, with 
net profit for the period amounting 
$87,720. This compares with $45,- 
114 in the year ended Oct, 31, 1937. 

In 1938 earnings were sufficient to 
cover full dividend requirements on 
the preference stock for the first 
time, and leave a balance available 
for the common stock. Earnings on 
the preference stock amount to 
$1.10 before taking participation 
features into consideration and 77 
cents after participation. This 
leaves earnings equivalent to 70 


To lend money on Cenadian real 
slate owoy back in 1855, when 
this Corporation was first establish- 
#d in business, required more then 
900d judgment —it required faith. 
Ihe tumere of Conade wos obscure, 
Never in the yeors that hove fel- 
lowed hes thet faith wavered, it 
feverns the Concde Permenent 
policy to-day. 


CANADA 
PERMANEN 
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’ 


cents a share available for the com- 


paid during the 1938 fiscal year on 
the non-cumulative preference 
stock. Nothing has been paid on 
the common shares. ‘ 

The company, incorporated in 
1931, has a fairly successful record 
which is in contrast to many one- 
purpose building organizations. It 
owns and operates Toronto's major 
sports arena, a professional hockey 
aa with franchise and equip- 
men 


erty now stands at $400,000 after a 


d/ payment of $35,000 on January 28, 


In the year ended Oct. 31, 1938, the 
mortgage was reduced ‘with a pay- 
ment of $105,000 in advance, in addi- 
tion to the regular annual payment 
of $35,000. The original amount of 
the mortgage was $825,000, 
_Attendance at the first 15 profes- 
sional hockey games in the current 
year was 151,475 against 177,622 for 
the same number of games last year. 
This would indicate that the com- 
pany’s operations are on a slightly 
lower level this year. 


Inter. Hydro-Electric 


I am considering the purchase of 
a 6% debenture of International 
Hydro-Electric System and would 
like a report on this security. 


_ These debentures are an interest- 
ing investment. In the years 1935-37, 
inclusive, income of the company 
was not sufficient to meet debenture 
interest. As a result there was a 
steady reduction in working capital. 
In 1937 net income amounted to only 
$615,615 compared with debenture 
interest requirements of $1,594,080. 
During 1938, however, there was sub- 
stantial improvement in the com- 
pany’s position as a result of the 
action of Gatineau Power Co. in 
placing its common stock on a regu- 
lar dividend basis. Dividends from 
this source will make up the de- 
ficiency in income so that the com- 
pany should have little difficulty in 
meeting its debenture interest. 


Bell Telephone 


Do you consider Bell Telephone 
common stock a sound investment? 
I am seeking both stability of in- 
come and security. 


Bell Telephone common is regard- 
ed as a sound investment. At current 
prices it yields about 4.8%. The com- 
pany’s report for 1938 shows the 8% 
dividend earned for the first time 
since 1929. Net profit for the year 
was equivalent to $8.10 a share, com- 
pared with $7.73 a share in 1937. 

The company had to reduce its 
dividend to $6 a share during the de- 
pression. This might happen again in 
the event of another severe business 
depression. In normal times, how- 
ever, the company should have no 
difficulty in earning and paying its 
8% dividend. , 

In 1940 the company will be able 
to call $30 millions of bonds for re- 
demption and it should be able to 
refinance these at a lower rate of 
interest, thereby making a substan- 
tial saving. Among Canadian com- 
mon stocks it is one of the best from 
the point of view of steady income 
and security. 


Wellington Bldg. 

Would you kindly forward us 

the latest information you have re- 
garding the Wellington Building 

Corp.? 

Report of the receiver and man- 
ager of Wellington Building Corp. 
for the year ended Aug. 31, 1938, 
stated that keen competition for 
tenants by modernized -buildings in 
the immediate neighborhood of the 
company’s building has made it 


past two years’and any renewals 
that required additional space have 
been signed for a five-year period. 

Net income for the yea? ended 
Aug. 31, 1938, amounted to 


nine months period ended Aug. 31, 


1937, and 
Mortgage on the company’s prop- | Dec. eee at mee Pent GRC onn 


. 31, 

Bond interest due Jan. 5, 1934, was 
paid Sept. 26, 1938. There was a bal- 
ance left of $21,426 at Aug. 31, 1938, 
a decrease from the $22,879 shown at 
the end of the previous fiscal year. 

The company operates a 12-story 
building known as the New Well- 
ington Building, Toronto, designed 
for the use of manufacturers’ agents 
and which has been largely remodel- 
led for use as an office building. The 
property has been operated by the 
London and Western Trusts Co. as 
receiver, following default of interest 
due July 5, 1930. An order for sale 
of the property was granted by the 
‘courts on Nov. 20, 1934, but no fur- 
ther steps have been taken by the 
trustees as it was felt sale of the 
property would not be advantage- 
ous. 

There is an existing plan of re- 
organization, formulated by holders 
of the 6%% first mortgage bonds, 
but its-enactment is dependent upon 
the sale of the property. 


Dosco Bonds 


What is your opinion of Domin- 
ion Steel and Coal Co. 6%% income 
bonds? Can the company earn the 
interest in full? 

These bonds are in the interesting 
investment class. While the company 
has certain small underlying obliga- 
tions the 6%% income bonds rank as 
a senior charge of the company. At 
the end of 1937 there were only $4,- 
408,000 of these bonds outstanding. 
Interest charges were covered by a 
wide margin in 1937, resulting in 


payment of all arrears. While earn- |- 


ings in 1938 were somewhat lower, 
it is expected that the interest on 
the income bonds will be covered 
and paid in full. The equity back of 
the income bonds amounts to $7,902 
for each $1,000 par value bond. Two 
very interesting features in connec- 
tion with these bonds are: Holders 
are entitled to receive, pro rata, an 
amount equal to 10% of any pay- 
ment to class “B” shareholders, over 
and above the rate of $1.50 a share 
per annum, and, secondly, bonds are 
convertible at any,time into four 
fully paid non-assessable class “B” 
shares for each $100 principal 
amount of bonds. 


United Steel Corp. 
Would you please give me a 
report on the activities of United 
Steel Corp.? 


United Steel Corp. has been mak- 
ing fairly steady progress in 
strengthening its position. An im- 
portant factor recently has been the 
payment of all ‘remaining arrears 
on its preferred stock by United 
Steel's subsidiary, Standard Steel 
Construction Co, This action paves 
the way for payment on the com- 
mon stock of Standard Steel, over 
95% of which is held by United 
Steel Corp., as may be justified by 
earnings. 

Outlook for 1939 is considered 
favorable by officials of United 
Steel, enquiries regarding the com- 
pany’s products having been more 
numerous at the end of 1938 than 
at any time previously. It is under- 
stood that operations during 1938 


How will you shape up 
with your competitors? 


s 


The city of Toronto is to-day one of the most 


attractive consumer markets on the 
In Canada it is outstanding. 


continent. 


American 
Consumer 


buying power per capita is highest, and the area 
within one hundred miles of Toronto comprises one- 
third of the buying power of the whole nation—with 
one-sixth of its population. Competition is therefore 
of the keenest, and provides a direct challenge to the 
best selling efforts of those who seek a share of 


these consumer dollars. 


Daily newspapers again will provide the major 
stimulus to consumer sales, as they have always done 
undet similér ccaditions in the past. For sixty-two 
years Toronto people have done their buying through 
the advertising columns of The Evening Telegram. . 


Undoubtedly 
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nited Steel of| f 
changes in the method of present- 


ing the accounts, but in 1936 the 
company earned $3.33 a share on 
the class A preferred. 


e y manufactures a 
varied line of steel products and 


equipment, much of which goes into | - 
the construction industry and into | 


the 
therefore, is 
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mining industry. Its prosperity, || 
closely tied to these 


two industries. 
‘Enter. Power Co. 


I have been advised to purchase 
International Power Co. 64% de- 
bentures and would appreciate 
your opinion. 


These debentures are a suitable 
security for a diversified portfolio. 
The company controls a number of 
ies ae in South and 

America, the West Indies 

. It has always 
earned its debenture interest by a 
good margin, both on a consolidated 
and general income basis. Interest 
was earned 2.31 times in 1937 com- 
pared with 1.92 times in 1936, and 
there was a further improvement in 
earnings in 1938. Working capital is 
small as it has a large bank lpan in- 
curred for capital purposes for 
which it was not feasible to under- 
take new financing during the de- 
pression. One adverse factor is that 
the company can be affected by 
political agitations and nationalistic 
tendencies in the South American 
countries in which it operates. To 
date, however, it has enjoyed ex- 


TRANSIT HEAD 


R. J. Beaumont, assistant general 
manager of Shawinigan* Water and 
Power Co., who has been elected 
president of the recently formed St. 
Maurice Transit Co. 


cellent relations with the govern- 
ments of the various countries where 
it has subsidiaries. 


Great Lakes Paper 
How do you regard the A and B 
preference stock of Great Lakes 
Paper Co.? 
’ 


It is expected that approximately 
75 cents a share will be earned on 
the A and B preference stock of 
Great Lakes Paper Co, in 1938, 
which would compare with $1.23 a 
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Dominion Motors 
Kindly advise me if the capital 
stock of Dominion Motors Ltd. 
has any value. 


The common shares of Dominion 
Motors Ltd. were removed from 
trading on the Toronto Curb Mar- 
ket some time ago. The last quota- 
tion we can find is an offering of 
shares at 10 cents a share with no 
bid. This company has been inac- 
tive for some time now. ‘Its only 
assets are a rented building at Lea- 
side, Ont. Revenue from this, it is 
understood, barely covers actual ex- 
penses and there are prior charges 
ahead of the stock. 


CANADIAN SECURITIES _ 
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Government Bonds 
Municipal Bonds-~ 
Public Utility 


and 


Industrial Financing 


Dominion SECURITIES 
CORPORATION LIMITED 


VORONTO MONTREAL WINNIPEG VANCOUVER NEW 


18 King Street West, Torente 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


The Ontario Loan and Debenture Company 


‘Increases in De- 
posits, Debentures 
and Mortgage 
Loans Reported at 
68th Annual Meet- 
ing Held Last 
Week 


The sixty-eighth annual meet- 
ing. of shareholders was held at 
the Company's offices in London, 
Ontario, on Wednesday, the 8th 
instant. . 


The President, Mr. Archibald 
MePhersén, in moving the adop- 
tion of the report, ‘said: 


The past year was one of active 
business for the Company. New 
mortgage loans to the amount of 
$1,517,669 were made, all on On- 
tario properties except $76,621 
loaned in the City of Vancouver. 

The fact .that.. with such a 
volume of new loans the total of 
our mortgage investments increas- 
ed by only $671,735.65 shows how 
satisfactory were the repayments 
of principal, representing that 
steady reduction of existing loans 
which is so desirable. 


IDEAL PAYMENT SYSTEM 
FOR MORTGAGE BORROWERS 


More than 88% of our present 
total of mortgages is on city prop- 
erties and as we continue featu- 
ring our monthly amortization 
payment plan for both renewals 
and new mortgages a steadily 
growing proportion of these urban 
property mortgages is on that 
plan. In this type of loans we now 
have invested: $3,024,979 classified 
as follows: 


101 loans under the Na- 

tional Housing Act $ 347,888 
106 loans. under | our 

Home Owners Plan $ 326,354 
258 other new loans $ 1,333,036 
240 renewed loans $ 1,017,701 


In the first two of these classes 
the monthly payments include 
principal, interest and taxes and 
only one account shows payment 
in arrears for one month. In the 
last two classes comprising 498 
loans many of these but not all 
provide for taxes to be included 
in the monthly payment and only 
about 10 are in arrears and the 
duration of time on arrears only 
for one or two months. For that 
large class of urban borrowers 
whose earnings or income is on a 
weekly, semi-monthly or monthly 
basis, monthly payments, includ- 
ing in many cases monthly provi- 
sion for taxes, is under modern 
conditions proving to be the ideal 
payment system. While it is true 
that under this system we loan a 
larger percentage of the appraised 
value than formerly this can be 
safely done as it places the bor- 
rowefs on a pay as they earn 
basis and removes the danger of 
funds saved for mortgage and tax 
payments being misspent before 
the payments come due as fre- 
quently happens under the half- 
yearly basis of payment. It is to 
the advantage of borrowers as ac- 
complishing steady liquidation of 
their mortgage debts and to the 
advantage of the lending company 
as improvjng the soundness of the 
mortgages that are being thus 
reduced. . 


HOUSING ACT IMPROVES 
PLANNING, CONSTRUCTION 


As previously stated, we are 
making loans under the National 
Housing Act. The oper-‘tion of 
this Act in addition to stimulating 
home building to:some extent and 
thus increasing employment is, 
under the direction of the Govern- 
ment authority in co-operation 


duilding should enable building 
contractors to keep costs ‘down. It 
is certainly in their interest to do 
so in appreciation of the stimula- 
tion to their industry which the 
Housing Act gives and the assur- 
ance of their contracts being 
promptly paid where buildings are 
being erected with the help of 
loans made under the Act. 


INTEREST RATES 


Government policy has achieved 
low interest rates, in some respects 
very low rates, but I think there is 
little or no sign of the expected 
general business benefit from this 
easy or low rate money policy and 
it has now been clearly demon- 
strated that easier money will not 
settle the problems at present ex- 
isting in the business world. Those 
who wish to borrow on mortgage 
can. obtain cheaper money than 
for years past but Loan and Trust 
Companies see the other side of 
the picture. Depositors and hold- 
ers of debentures and guaranteed 
trust certificates are obliged to 
accept much lower rates. We have 
endeavored during the past few 
trying years to give to our deposi- 
tors and debenture holders as high 
an interest return-as possible. We 
consider that in entrusting their 
funds to us they deserve our ut- 
most support and the fairest treat- 
ment we can give them. Only 
when forced to do so by the re- 
duction in interest rates which we 
have had to accept on bonds and 
mortgages have we reluctantly at 
any time considered reducing re- 
turns to our depositors and deben- 
ture holders. Less reward for 
thrift may not seem to have a seri- 
ous effect but much less spending 
power through drastically reduced 
interest income is serious for many 
individuals and must on the whole 
be a considerable factor in offset- 
ting any possible improvement in 
business brought about by abnor- 
mally low interest rates. In the 
case of the joint Government and 
Companies’ loaning under the 
Housing Act it is the larger per- 
centage loaned on cost or value 
with the easy payment terms that 
is a greater attraction to borrow- 
ers than the low interest rate. 


REAL ESTATE MARKET 


The real estate market contin- 
ued very dull and our Real Estate 
held for sale shows a small in- 
crease We might by pushing sales 
at very low figures have shown 
a lower total than the previous 
year but preferred to keep the 
properties well maintained, thus 
securing fair revenues from them, 
than further depreciate intrinsic 
values by sacrifice prices. Forty- 
one properties were sold during 
the year, the aggregate selling 
price proving to be more than 20% 
higher than the figure at which 
we had taken these properties into 
account. 


NEW CONSTRUCTION 
OUTLOOK 


It is apparent that Canadians on 
the whole think it better under 
existing conditions to rent rather 
than commit themselves to own- 
ing the homes they occupy. The 
fact that they are not compelled 
to buy in order to be housed is 
evidence there is no pressing 
shortage of housing. Lighter mu- 
nicipal taxation and better em- 
ployment conditions are necessary 
to revive real estate and bring 
about the substantial volume of 
new construction of better homes 
that is desired. In the meantime 
the apartment house way of living 
is so fast increasing in our larger 
cities that home owning may be- 
come a lost desire with a large 
percentage of our citizens. 


cheaply here than in Great 
Britain. Thus our sterling deben- 
tures show a decrease of $92,744.88, 
but this was more than offset by 
an increase of $184,292.06 in our 
currency debentures, We have re- 
cently been buying sterling money 
from time to time at favorable 
rates of exchange anticipating it 
will be to our advantage to also 
pay off a large part of this year’s 
sterling debenture maturities, 
hence the substantial amount of 
cash with our bankers in Great 
Britain at the end of the year. 


The adoption of the Report was 
seconded by the Vice-President, 
Mr, T. H. Main, and carried unani- 
mously. 


The retiring Directors, Messrs.‘ 


A. McPherson, T. H. Main, J. Mc- 
Clary Gunn, O. Roy Moore, Ed- 
ward E. Reid and James B. Orr 
were re-elected, and Messrs. A. G. 
Caider, F.CA., and George S. 
Jewell, C.A., were re-appointed 
the auditors of the company for 
the ensuing year. 

A new By-law to permit of fur- 


ther increase in the funds cn- 
trusted to the Company so that 
its service to the public may be 
continued as in the past was ap- 
proved, 

The Directors were empowered 
to inaugurate an allowances and 
pension fund for the benefit of the 
Company’s staff. 

At a meeting of the Board of 
Directors held subsequently, Mr. 
A. McPherson was re-elected 
President, and Mr. T. H. Main, 
Vice-president of the Company. 


DIRECTORS’ REPORT 


London, Canada, 2ist January, 1039. 


To The Shareholdert:— 


Your Directors beg to submit their report for the year 1938, accompanied by the Balance 


Sheet and the Auditors’ Certificate., 
After payment of Provincial and Municipal Taxes, Interest on Deposits and Debentures, 


Expenses and Charges, and meeting all known losses, the 


Net Earnings for the Year 1938 are . 
Balance brought forward from previous year ..cecseses, 


From this Total available ‘ 
Dividends (Quarterly) have been paid ........+++. ne taks 


Provision for Dominion Government Income War Tax 
for 1938, payable April, 1939 


Written Off Office Premises 
Transferred to Investment Reserves ... 


Balance carried forward 


$196,141.87 
42,000.00 
$154,141.87 
"45,000.00 
$109,141.87 


CORSETS ee eee 


» »$287,757.20 
108,384.67 


+ + -$396,141.87 
200,000.00 


Comparative 
1937 yiqures 
$281,120.93 
107,263.74 


384.67 
*200,000.00 


$188,384.67 
40,000.00 
$148,384.67 
10,000.00 
30,000.00 
$108,384.67 


Debentures and Deposits increased by $510,864.12. This evidence of public confidence makes 
it necessary to enact a new By-law in order that further increase in the finds entrusted to the 
Company may be permitted and its service to the public be continued as in the past. 

The Mortgage investments increased by $671,735.65. The amount at which the mortgages appear 
in the Balance Sheet is the net sum after deduction of the accumulated resérves in respect of same: 

Mortgages maturing during the year were renewed at reduced interest rates, and the “new 


mortgages taken were also at the lower rates. The Company's average mortgage rate is now lower 


than for many years past. 


Mortgage interest was again on the whole well paid, even showing some improvement over the 
satisfactory payment record of 1937. 


All of which is respectfully submitted. 


FINAN 


Office Premises (freehold) 


Real Estate held for sale, acquired as result of default under the Company’s mortgages 
thereon and taken into account at less than estimated market value 


3lst DECEMBER, 1938 


Mortgages—Principal, $11,035,583.82; Interest, $130,073.96 
Agreements for Sale of properties acquired as result of default’ under the Company’s 


mortgages thereon, taken into account at less than amount owing—Principal, 
$141,231.37; Interest, $737. 


21 


Securities, including accrued interest— : 
* Bonds of United Kingdom, Dominion of Canada and Provinces of Canada 
Bonds Guaranteed by Dominion of Canada or Provinces of Canada 


Bonds of Canadian Municipalities, and School District and Rural Telephone Deben- 


tures 


Loans on Stock and Bonds—Principal, $23,919.81; Interest, $385.36 .......... sé 


Deposits with other Loan Companies of Canada 
Cash in Chartered Banks in Great Britain ........... eccce 


Cash in Province of Ontario Savings Office 
Cash in Chartered Banks of Canada and on Hand ...... 


. To the Public: 


LIABILITIES : 


7 


Debentures, Sterling, including accrued interest 
bentures, Currency, including accrued interest 


sits 
Other Lia 


the Shareholders: 


To : : 
Capital Stock (40,000 shares of $50.00 each, fully paid) .. 


COREE EEE EEE EEE OHH ORE EEe eee eeeeeeeeeeeeee 


Reserve Fund 


ly Dividend payable 3rd January, 1939 ....... iepes dha edeeavest ane 
oe te Lees Aeceont. Balance carried forward 


ARCHIBALD McPHERSON, President. 


S=——————EoEEooEoEeE—E—E—T—E—E—E—E—————————————————S—VOSV————— 


To The Shareholders of The Ontario Loan and Debenture Company: 

We hereby certify that we have audited the books and accounts of The Ontario Loan and 
Debenture Chmpany continuously throughout the year ended 3ist December, 1938, and find the 
above statements in accordance therewith. We have verified the Cash and Bank Balances and 
have examined the Company’s securities and find them in order. All our requirements as Audi- 

tors havé been complied with and in our independent opinion and according to the information 
us, the above statements are properly drawn up and set forth fairly and 


and explanations 
truly the state of the Company's affairs. 


All transactions that have come within our notice have, we believe, been within 


‘|. of the Company. 


London, Ontario, 20th January, 1939. 


CHC ORE HEH HEHEHE HERE ee eee 


ARCHIBALD McPHERSON, President. 


CIAL STATEMENT © 


686,217.76 
. 11,165,657.78 


141,968.58 


254,488.26 
24,305.17 
50,789.56 

208,090.46 

256,675.27 

225,964.89 


$15,718,095.05 


610,103.15 


7 101,620.41 


$11,158,953.18 


. - $2,000,000. 

2,400,000: 

50,000. 

. 109,14 < 
4,550,141.87 


$15,718,095.05 


THOMAS H. MAIN, Manager. 


the powers 


A. G. CALDER, FCA. 


GEORGE S. JEWELL, C.A. 


Auditors. 
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Industrial Acceptance Corporation assists. thrifty — 
Canadians to use their incomes to the best ad- 
vantage in adding to their comfort and con- 
venience and in improving their standard of 


living. 


ESTERDAY some men carried a 

shiny new electric refrigerator into 

the modest home of Thomas and 
Theodora Thrift. With great care they de- 
posited it in the place Theodora had pre- 
pared for it in the Thrift kitchen, made 
the electrical connections with a savoir 
faire that bespoke long experience in such 
matters; and left. 


They should have stayed. They would 
have enjoyed the scene that followed. 


Theodora and Thomas not only waxed 
enthusiastic over the good looks of the new 
refrigerator, but each took turns pointing 
out to the other the many ways in which 
they would benefit from this latest acqui- 


sition, and how shrewd they were to buy ° 


it out of income. Their reasoning was that 
they were enjoying the use of it while 
paying for it and at the same time saving 
the cost of their former system of refriger- 
ation which would have gone on had they 
elected to save up and pay cash for the 
new one. 


The convenience and economy they got 
from buying their refrigerator, their wash- 
ing machine, radio and automobile, all on 
the same basis, is being matched by thou- 
sands and thousands of similar families 
making similar purchases from similar 
dealers throughout Canada. 


Spendthrifts these? Not a bit of it. 
Rather the solid substance, the very back- 
bone of our people. Hard-working, thrifty 
folks who have patterned their lives so 
that their monthly income is a bit greater 
than the regular demands upon it—who 
have a bit left bver at the end of the month 
when the bills are paid—and who convert 
some of that surplus into worthwhile as- 
sets, material contributions to their health, 
their comfort, their standard of living, by 
taking advantage of “instalment credit.” 


“Instalment Credit” — buying out of in- 
come — the monthly payment plan — call 
it what you will, has assumed an impor- 


tant. place in our lives and bids fair‘to 


become increasingly important. For instal- 
ment credit has played a vital part in our 
developrién® and efficiently fillg” a real 


. need of our people. 


Instalment Credit Is a Big 
Business 


The Department of Trade and Commerce 
estimates the value of goods bought in 
Canada on monthly payments in 1937 to 
be about $233,000,000. But, even at such an 
imposing total, sales on instalment plans 
amounted to only one tenth of total retail 
sales, a small enough percentage to re- 
assure those who fear that no one is pay- 
ing cash for the things they are buying 
today. 


Nevertheless the development of a busi- 
ness to such dimensions has brought with 
it the development of organizations equip- 
ped to extend instalment credit on a sound 
basis and’ efficiently handle the maze of 
details which such an enterprise involves. 


Such organizations have done a lot to 
stabilize and make a scientific business of 
instalment credit, and steer*it clear of the 
dangers which face any credit operation. 
Which brings us to Industrial Acceptance 
Corporation Limited. 


We come to Industrial Acceptance Corp- 
oration, or LA.C., as it is known in the 
trade, not only because it is representative 
of the high standards of business referred 
to, but for several other significant rea- 
sons:*first, that it is-100% Canadian, in 
ownership, management and operation; 
second, that it has experienced more than 
a decade of consistent, rapid growth; third, 
that its scope. includes the. financing of a 


wide variety-of articles; and. fourth, that. 


it probably handles more time payment 
contracts than any other finance company 
operating in Canada. 


The Growth and Development 


of 1.A.C. 


At the end of 1928, the total outstanding 
on time payment contracts being financed 
by LA.C. was one and a half million dol- 
lars. At the end of 1938 it was over sixteen 
millions of dollars, nearly eleven times 
greater. In the same period the number 
of dealers using I.A.C. service increased 
from 300 to over 3,000. 


In 1928 some 5,000 individuals made pur- 
chases which were financed on I.A.C. in- 
stalment plans—in 1938 the number was 
over 70,000. LA.C. had-5 branch offices in 
1928—today its volume requires the main- 
tenance of 26 branch offices. 


This expansion has been due to LA.C.’s 
adherence to two fundamental principles, 
first, keeping credit on a sound basis and 
second, fair dealing with consumers. 


There can be no doubt that it has been a 
sound growth. One single figure proves 
that—the most significant figure in differ- 
entiating between sound and unsound 
credit operations — “loss ratio.” If the 
credit manager is careless in his selection 
of risks, spreads his payments over too 
long a period, grants credit on.the wrong 
kind of merchandise—suddenly a high loss 
ratio creeps up on him and cracks down. 
Comforting then to LA.C.’s management 
when they see that, over the past ten years, 
and in spite of rapid growth, I.A.C.’s loss 
ratio is only two thirds of one per cent. 


A Sound, Conservative Business 


Critics of instalment credit’ might say that 
LA.C.’s growth was due to LAC. encour- 
aging or inciting people to rush out and 
buy things they cannot afford to buy. But 
facts would quickly refute such a state- 
ment, 


Fact one is that LA.C. does not solicit 
business from the public. Its representa- 
tives call only upon those who sell. And 
‘Any advertising to the public signed by 
LA.C; ‘has clearly stated that instalment 
credit is not for those who cannot afford 
to buy, but is a means whereby those 
whose.incomes more than cover essentials 
can enjoy the use of modern comforts and 
conveniences while paying for them. No 
flavour of “high pressure” selling in that. 


Fact.two is that LA.C. examines carefully 
into the purchaser’s character and ability 
to pay before advancing money on a time 
payment contract. Its low loss ratio is 
evidence of a pretty good job in that 
direction. 

Fact three is found in another important 
figure, If you were I.A.C.’s chief account- 
ant you would have found the average 
amount outstanding ‘on an I.A.C. contract 
arising out of a retail sale to be $165. In 
other words, despite the millions of dollars 
being financed at December 31, 1938, the 
average per individual purchaser was less 
than one month’s income of a family get- 
ting $2,000 a year. In fact, even on auto- 
mobile purchases, the .average original 
amount financed on time payments is 
hardly $400. And 96 out of every 100 con- 
tracts undertaken by purchasers are car- 
ried through to completion. 

In themselves, the foregoing facts testify 
t6 LAC.’s fair dealing with buyers. of 
merchandise, and an analysis of LA.C. 
accounts reveals that a substantial number 
of people continue buying articles on in- 
stalment credit, specifying LA.C. as the 
finance company they want to handle their 
contracts. 


An Intimate Knowledge of 


Dealers’ Problems 


A great deal of LA.C.’s growth might be 
attributed to the company financing such 
a variety of articles. LA.C., with plans to 


fit a variety qf types of business, found a 
ready acceptance amongst a variety of 


dealers. 


As it was pointed out, I.A.C. is a Canadian 
company. Its ownership and management 
are Canadian. It formulates its policies and 
its methods for Canada and for Canada 
alone. That is important because many 
conditions applying to the sale of automo- 
biles, refrigerators, radios and other similar 
articles in Canada differ from those apply- 


. ing in other countries. I.A.C. has been 


able to tailor its policies, plans and meth- 
ods to fit the conditions under which its 
dealers operate. Then too, the executives 
of 1.A.C., from the “chief” down, know the 
dealers personally. An automobile dealer 
widely known in the trade said recently 
that he didn’t know of any automobile 
dealer in Canada who was not personally 
acquainted with at least one of I1A.C.’s 


executives. 


An accurate and sympathetic knowledge 
of the dealers’ problems, plus a fairly in- 
timate acquaintance with the dealers 
themselves, and the authority to mould 
company policies to fit conditions, is a 
pretty solid foundation for an enduring 
structure of dealer goodwill. 


A Canadian Industry of 
Surprising Proportions 


Keeping books for so many credit buyers 
is a task even for the most efficient ac- 
counting department. To do so with a 
minimum of errors and no lost time, LA.C. 
has taken advantage of the most modern 
methods. Its mechanical equipment is kept 
up to date and as much as possible of the 
detail has been reduced to routine. Even 
so, it involves the employment of a goodly 
number of people. , 


1A.C.’s payroll at December 31st listed the 
names of 260 permanent employees, and 
salaries during 1938 amounted to more 
than $400,000. Along that line, the dis- 
bursement columns show some equally 
interesting figures. They show for example 
an amount of $54,000 for stationery and 
office equipment, including the necessary 
contract and other forms required to carry 
cn business. And then there are rent, taxes 
and general overhead. The company paid 
$600,000 for the use of funds from banks 
and notes sold to the public, excluding 
dividends on preferred and common stock. 
Probably few people realize the instalment 
credit business is so extensive that one 
finance company alone puts dollars into 
circulation in Canada in such impressive 
amounts. 


The story of Industrial Acceptance Corp- 
oration as told here will paint in many 
minds an entirely new and different pic- 
ture of “Instalment Credit.” It will show 
another side of a vital story of our civili- 
zation to many who have seen only one 
side. Instalment Credit, as. administered 
by Industrial Acceptance Corporation and 
other responsible, well-organized finance 
companies, is a thoroughly sound, practi- 
cal, workable form of credit. 


Through instalment credit, large scale 
buying of durable, worthwhile commodi- 
ties has been made possible and large scale 
buying has in turn made possible large 
scale production. It is self-evident that the 
automobile, the refrigerator, the washing 
machine, the radio, and other such articles 
are reaching a constantly higher standard 
of quality at constantly lower prices. In- 
dustry would have been unable to con- 
tinue to make such contributions to our 
welfare had not instalment credit provided 
the means of disposing of volume pro- 
duction. 


Instalment credit has made it possible for 
families who can afford modern comforts 
and conveniences to benefit from their use 
during the time they are paying for them. 


Modern office equipment and an efficient staff enable L.A.C. to econpmically keep track of thou- 
sands and thousands of individual entries involved in I.A.C.’s volunie of time payment contracts. 
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Without instalment credit, auto- 
mobile production would be lower 
— automobile prices higher. The 
automobile industry would never 
have been able to grow to its 
present size and make its present 
huge annual contribution to Can- 
ada’s national wealth and welfare. 


No. 6 in a series of studies in cor- 
porate citizenship appearing in 
The Financial Post through the 
co-operation of leading Canadian 
business institutions. 


Instalment credit has isted 
thousands of thrifty families to 
enjoy the convenience and econ- 
omy of modern household appli- 
ances while paying for them. 


Purchasers find 1LA.C. a friendly 
company to deal with. And they 
derive many benefits from the 
conveniences they buy on LA.C. 


Instalment Credit Plans. 
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py JOHN LANGDON 
EasterB Editor, The Financial Post 

Slowly but surely investor attitude 

ad the electric power industry has 
a changing to renewed confidence. 
Mendis companies have given an 
outstanding account of themselves. With 
hardly an exception they have main- 
sained all their obligations to security 
holders They have steadily reduced 
a the consumer. They have spent 
dollars in extending trans- 
pushing 


costs 0 
millions of 
mission lines into old areas, 


original lines into new ones. Rr 

These companies have been aggressive 
in establishing new industries to use 

wer, thus providing employment and 
adding to the national wealth of the 
country. On the whole their contribu- 
tion has been of major importance in the 
economic and social life of Canada, a fact 
which is again being more w idely recog- 
rized. 

Among the outstand! 


jes of Canada is Gatineau. 
t is big; power from its numerous 


plants spreading into three different 
provinces. It is important: supplying the 
electrical needs of one of the most thickly 
populated areas of Canada. And it is 
strong: with over 80% of its current sales 
énder long term contracts, none of which 


expire before 1956. 


1g power compan- 


Centre on Gatineau River 


Gatineau Power's operations are cen- 
tred on the Gatineau River a short dis- 
7 tance from the City of Ottawa. There 
gre four plants on this river; three on the 
Ottawa River; nine small plants on tri- 
butary rivers and one other plant at 
= Grand Falls, N.B. 
Thus within a relatively small area 
Gatineau. Power Co, has created one of 
© the largest “pools” of developed hydro- 
electric power in the world. Its size can 
be better appreciated from the following 
table covering output, which shows a 
consistent stability even during the de- 
pression years: 
Kilewatt Hours 
P 2 964 


2,852,717 ,909 
2,771,310,735 


1938 jestimated) .. 

This output in kilowatt hours repre- 
senis about 9% cf the total reported by 
all central electric stations in Canada. 


| Prigatity 0 Whotesaler °---—— 


Gatinead Power is primarily a whole- 
saler'of €lectrical energy. The bulk of 
the company’s output is sold in substan- 
tial blocks to Hydro-Electric Power Com- 
mission of Ontario for use in its Niagara 
and Eastern Ontario systems; Canadian 
International Paper Co. for motive power 

id the generation of steam at its Gati- 
heau newsprint mill and its Kipawa sul- 
phite mill and for the generation of steam 
at its Hawkesbury sulphite mill; the 
Ottawa Electric Co.; the E. B. Eddy Co.; 
and the Canada Cement Co. 

In New Brunswick electricity is sold 
to Fraser Cos.; electricity and steam to 
New Brunswick International Paper Co.; 
and electricity to the town of Dalhousie 
and to the New Brunswick Electric 
Power Commission for distribution east 
: Dalhousie and to the town of Grand 


Important in Retail Field 


These are the principal wholesale out- 
lets for Gatineau Power and constitute 
by far the larger share of the company’s 
operations. However, there are other and 
important activities, some directly con- 
nected with the power business and 


qcthers in allied lines. The company has 


four operating subsidiaries. 

Gatineau Electric Light Co. owns and 
Operates a distribution system in Ontario 
and also sells electricity at wholesale to 
two municipalities and to the Hawkes- 
bury mill of Canadian International 
Paper, Through this unit the company 


Member of Audit 
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Largest Circulation of All Canadian Financial Papers 
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Gatineau Power 


Skies Have Cleared for 


80% of Company's Output 


Sold 


provides a retail service in an area of 
about 5,000 square miles, from west of 
Ottawa to north of Montreal, and serves 
approximately 237,000 customers. 

Gatineau Transmission Co. owns and 
operates 55 circuit miles of transmission 
line located almost wholly in the Prov- 
ince of Quebec. 

Saint John River Storage operates the 
Temiscouata storage dam located on the 
Madawaska River in Quebec, while the 
Gatineau Bus Co. owns and operates 
motor buses in and about Hull, P.Q. 

In addition Gatineau Power owns 49% 
of ‘the outstanding shares of the E. B. 
Eddy Co., an important producer of 
newsprint, fine papers and other pulp 
products. 


Under Long-term Contract 

While these subsidiary activities are 
important, operations of the company are 
essentially those having to do with the 
power business. For example, of the 
company's 1937 operating revenues over 
35% represented sales to Ontario Hydro 
and over 80%, sales of power under long- 
term wholesale contracts none of which 
expire before 1956. 

The company’s record of operations 
and earnings was one of consistent ex- 
pansion up until the end of 1935 when 
the Ontario Hydro contracts were can- 
celled and replaced by short-term con- 
tracts, which were later converted into 
long-term agreements. For the purpose 
of this survey it is not the intention to 
detail events leading up to the cancella- 
tion of the contracts held by the Quebec 
Power companies with Ontario Hydro 
and their subsequent re-instatement. The 
current position of the contracts, which 
have a strong bearing on the investment 
merit of Gatineau Power Company's 
securities, will: be dealt with in detail 
later. 


Breakdown of Earning Power 

Operating revenue of the company for 
1937, the first and last year for which 
complete returns are available under the 
present set-up, is set out in the following 
“breakdown” which is of interest in 
shewing the importance of each class of 
revenue. The returns for 1938 which will 
make their appearance within the next 
couple of months are expected to show 
an increase, espcially in income from 


Ontario Hydro. 
1937 
Operating Revenue: $ 
Ontario Hydro-Electric e+e °3,005,266 
Other electric systems ate 523,737 
Retail sales am 675,644 
Mills cont. by Inter. Paper Co. 
For motive power 
For gen. of steam by electricity) 
Other wholesale 
Municipal lighting 
Transport. revenue 
Other income: 
Interest income .......+.++. eoresees 
Dividend income .... ee 
Profit on merch. sales 
Rental of misc. prop 
Miscellaneous 
Less: Loss on exchange inet) 


Total revenue 

*Includes rental of plant. 

Until 1937 Gatineau Power Co. was 
controlled by Canadian Hydro Electric 
Corp., which in turn was controlled by 
International Hydro Electric System. 
Till then public investment interest was 


confined to the bonds and debentures of . 


Gatineau Power and the first preferred 
stock of Canadian Hydro. The junior 
equity in the latter company was held 
by International Hydro Electric System. 
At this time it was decided to simplify 
the corporate structure by eliminating 
Canadian Hydro through its absorption 
by Gatineau Power. To that end the pre- 
ferred shareholders of Canadian Hydro 
accepted preferred and common stocks 
of Gatineau Power Co. This brought 
about a broader interest in the common 
stock of Gatineau, though the majority 


on Long-Term Contracts 


control remained with international 
Hydro Electric System. 

Consequent upon this operation there 
is now a wide public investment interest 
in all of Gatineau Power's securities; the 
first mortgage bonds, the debentures, and 
the capital stock. 

Gatineau offers the investor a consider- 
able selection in type of investment as 
shown by its capitalization as at June 15, 
1938. 

— Cees 


5% purchase oblig. ...... 193,333 
Ist mtge. bonds, 5/56 ... 250,000,000 68,403,500 
Series A debentures: 

Serials, 3-4%%, 1939-43 

S.f. debs., 5%, 1949 

Pref., 5%, $100 par .... 

Common, n.p.v. ... 3,000,000 shs. *1,621,960 shs. 
+1,439,020 shares held by International Hydro. 
Despite the disruption caused by the 

cancellation of the Ontario Hydro con- 

tracts and the partial loss of revenue, 

Gatineau Power has always fully serv- 

iced its bonds and debentures. For a 

short period the amount of revenue avail- 

able for Canadian Hydro was insufficient 
to pay dividend on that company’s pre- 
ferred stock. However, as soon as the 

Hydro contracts were placed on a long- 

term basis and deliveries stepped’ up, 

dividends were resumed on Gatineau’s 
preferred stock which took the place of 

Canadian MHydro's. preferred _ stock. 

Further last September the company was 

able to initiate dividends on the common 

stock, the present rate being 20 cents a 

share quarterly. 


Larger Earnings Anticipated 


In considering the earning power of 
Gatineau it is only feasible to take the 
1937 figures, the first year following the 
absorption of Canadian Hydro, and work 
forward with the interim statements and 
the increase in revenue that can be ex- 
pected under the Ontario Hydro con- 
tracts. In 1937 Gatineau showed a net 
profit after all expenses, bond and deben- 
ture interest, of $1,641,767. This was 
equivalent to $13.46 a share on the pre- 
ferred and 64 cents a share on the 
common. , 

The financial statement for 1938 will 
not be available until early in April, but 


judged by “the quarterly reports, the | 


company will be able to show between 
80 and 85 cents a share on the common. 
That being the case, earnings on the pre- 
ferred would be well above the $13.46 a 
share reported in 1937. 

The increased deliveries to Ontario 
Hydro should add materially to earnings 
on the common stock. The net improve- 


Seventeen Plants in 
Gatineau Empire 


Nearly three qucrters of a million 
horsepower is generated in the 17 big 
plants that make up the Gatineau 
power empire. These plants are mostly 
located along the Gatineau and Ottawa 
rivers in western Quebec and on the 
Saint John River in New Brunswick. 


Hydro Plants: Location 
Paugan Gatineau River 
Chelsea , Gatineau River 
Farmers Gatineau River 
Corbeau Rapids Gatineau River 
Bryson Ottawa River 
Chaudiere No.2 Ottawa River 
Chaudiere No.1 Ottawa River 
Kipawa Gordon Creek 
Bell Fails Rouge River 
Rawdon Quareau River 
Six Small Plants Petite Blanche, 
Blanche, North Nation 
and North Rivers 
Grand Falls Saint John River, N.B. 
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Total Hydro-Electric Plants 


Steam Plant 
Dalhousie Dalhousie, N.B. 
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Total all plants 
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Farmers hydro-elec’ ic development on the Gatineau River with the company's 
290,000 h.p. power house in background. 
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ment in operating revenue resulting from 
the increased deliveries to Ontario Hydro 
is calculated at 15 cents a share for 1939 
and eight cents a share for 1940. In other 
words, assuming that earnings on the 
common stock during 1938 at from 80 to 
85 cents a share, and with earnings other 
than Hydro remaining at the 1938 level, 
the company should be able to show a 
profit of $1.05 or better a share on the 
common stock when full deliveries are 
being made to Hydro. This figure, of 
course, is subject to minor adjustment on 
account of increased income tax on the 
larger revenue. 

As the situation stands though there is 
reasonable assurance that over the next 
two years Gatineau Power Co, will re- 
port larger earnings on its common stock 
which should be translated into increased 
dividends. 

Any consideration of the investment 
merits of Gatineau’s securities, whether 
bonds, debentures, preferred or common 
stock eventually swing around to the 
contracts with Ontario Hydro and Cana- 
dian International Paper Co., and the 
matter of utility regulation in the prov- 
ince of Quebec. 

The original contract between Gati- 
neau and the Ontario Hydro was for the 
ultimate sale of 320,000 h.p. at $15 per h.p. 
When this contract was cancelled on Oct. 
1, 1935, all but 18,000 h.p. of the full 
amount was being delivered. From Nov. 
1, 1935, to May 1, 1936, Gatineau sold 201,- 
000 h.p. under a short-term agreement to 
the Ontario Hydro Commission. A new 
10-year contract was signed on Feb. 8, 
1936, under the terms of this Hydro took 
firm power in the amount of 100,000 h.p. 
25 cycle and 42,000 h.p. 60 cycle at $12.50 
per h.p. stand-by power aggregating 
33,000 h:p! 25. cycle and 9,000 60 cycle at 
$10 per h.p, and the balance of the orig- 
inal contract as a reserve at $1.75 per h.p. 


Contract With Ontario Hydro 


At the: beginning of Dec., 1937, new 
arrangements were completed between 
the company and Hydro. The original 
contracts Were amended and their respec- 
kip Sime to 1970. The lower 
prices ished by the short-term 1936 
contracts ‘were continued, but definite 
dates wére set by which the commission 
is to take the full 320,000 h.p. covered by 
the 1926 and 1927 contracts. At present 
Hydro is taking all of the 60,000 h.p. 60 
cycle power and by Nov. 1 this year will 
take full delivery of 260,000 h.p. 25 cycle 
power, 

This new arrangement has been rati- 
fied by the Ontario Legislature and there 
is reason for believing that the contracts 
will not be disturbed. 

There is a third contract with Ontario 
Hydro, unaffected by the 1935 cancella- 
tion, whereby Gatineau sells the Com- 
mission a minimum of 15,000 h.p. and a 
maximum of 20,000 h.p. at $11 per h.p. 
year. This contract, made by a prede- 
cessor company and dated Dec., 1913, has 
been extended to 1946. 

The development of the Gatineau sys- 
tem was primarily to take care of the 
power requirements of the newsprint 
mill at Gatineau, just as the Grand Falls 
plant was built to service the Dalhousie 
newsprint mill. 

Canadian International Paper entered 
into contracts with Gatineau running for 
30 years or more for the purchase of a 
minimum of 77,000 h.p. and “for the pur- 
chase of-such portion of an additional 
193,000 h.p. as Gatineau Power Co, shall 
have available for sale to it.” Further the 
contract of New Brunswick International 
Paper Co, runs for 40 years and calls for 
the entire output of the plant, both prim- 
ary and secondary up to an aggregate 


installed capacity of 80,000-and beyond 
what is required by Fraser Cos. and the 
other smaller contracts entered into by 
the company. 

Contracts with Fraser Cos., Ottawa 
Electric Co., Canada Cement Co., etc., are 
all on a long-term basis. 

Aside from the contracts with Cana- 
dian International Paper and Ontario 
Hydro, possible future regulation of thr 
Quebec utilities by the Provincial Elec- 
tricity Board is an important considera- 
tion for the investor. Through this board, 
the provincial government has complete 
control of operations, rates, finances, etc., 
so that its policy is one of especial im- 
portance. Premier Duplessis has said that 
nothing will be done to interfere-with the 
contractual relations between the oper- 
ators and wholesale purchasers of power, 
an important factor in relation to Gati- 
neau. 

As for the retail field the Provincial 
Electricity Board has proceeded caut- 
iously and while it has not announced 
any definite policy, operations to date 
have been such as encourage the belief 
that the Board is a valuable asset to the 
industry. 

The settlement of the differences over 
the Ontario Hydro contracts has greatly 
enhanced the investment merit of the 
Gatineau Power securities. It has re- 
stored the stability of operations and 
revenues, at the same time the cempany 
also has taken certain steps designed to 
strengthen its position. 


Enhance Investment Merit 


Last year Gatineau Power arranged a 
refunding operation on its old 6% deben- 
tures, payable in U. S. and Canadian 
funds, by a new issue of short and long- 
term debentures, carrying a coupon 
ranging from 3% to 5% and payable as 
to principal and interest in Canadian 
funds only. 

Further, there is the likely possibility 
that in the near future steps will be 
taken by the company in an. effort to 
bring about the refunding of its present 
5% first mortgage bonds on a lower 
coupon basis. Given a favorable finan- 
cial market, it would be possible for the 
company to effect fairly substantial sav- 
ings in interest charges which would 
accrue to the benefit of the common 
stockholder, 

The whole position of Gatineau has 
undergone a definite improvement in the 
last couple of years and its securities 
have assumed greater attraction in view 
of the comparatively high yield and the 
returning strength in the utility security 
market. Operations have been placed on 
a more secure basis. Increased revenues 
are to be expected and in turn higher 
earning power back of the senior obli- 
gations and possibly increased dividends 
on the common stock. Thus as an invest- 
ment medium Gatineau’s securities are 
of more than passing interest in these 
days of low returns on capital. 


10c a Copy; $5.00 a Year 
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Gatineau power flows in over these transmission lines to the Leaside station of the 
Ontario Hydro-Electric Commission. 


Paugan plant of Gatineau Power Co., up the Gatineau River from Ottawa, has 
’ a designed capacity of 272,000 horsepower, 
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un Life Reports Million Policyholders 


Payment of $83,400,000 to policy- 
holders during 1938 was reported by 


~ Arthur B. Wood, president and man- 


aging director-of the Sun Life Assur- 
ance Co. of Canada at the annual 
meeting of the company’ held in 


, Montreal this week. Mr. Wood re- 


ported that after 68 years of public 
service the company now had one 
million policyholders on its books. 
Of the amount distributed as 
policyholder benefits during 1938, 
Mr. Wood stated $28,000,000 had been 
paid in death and disability benefits. 


. An additional $24,000,000 represented 


annuity and matured endowment 
payments. A further $13,000,000 was 
distributed as policyholders’ divi- 
dends. 


World-wide Connections 

Since the first policy of the Sun 
Life was issued in 1871, the total 
amount paid to policyholders has 
reached the imposing sum of over 
$1,200,000,000. The company is now 
the Dominion’s largest life insurance 
company and ranks among the first 
ten of the three hundred or so com- 
‘tpanies operating on the North Ameri- 
can continent. 
» Although the bulk of the. com- 
pany’s business is obtained in Can- 
ada, United States, Great Britain and 
the British Empire, the company’s 
operations extend virtually around 
the world. The Sun Life does not oper- 
ate in any country of Continental 
Europe. 
Assets at New High 

During 1938 the company added 
63,800 new policies to its lists pro- 
viding life insurance coverage of 
$193,000,000. Mr. Wood described this 
as “a very satisfactory result during 
a year of world-wide unsettlement.” 


Total insurance in force increased © 


during the year to $2,905,000,000. The 
company’s assets reached a new high 
mark at $875,894,272, an increase dur- 
ing the year of $44,600,000. Mr. Wood 
pointed out that this represented an 
increase of no less than $287,000,000 
over the corresponding figure of 1930. 

One interesting fact quoted by Mr. 
Wood was to the effect that the 
company had given the fullest meas- 
ure of co-operation to the Dominion 
Government under its special Hous- 
ing legislation and that approxi- 
mately 30 per cent of all loans made 
by the Government under the Na- 
tional Housing Act and the Dominion 
Housing Act were placed by the Sun 
Life organization. 


Reserves Strengthened 

In referring to the total surplus 
earnings of the company which in 
1938 amounted to $23,599,000, Mr. 
Wood pointed out that after provid- 
ing for dividends to policyholders and 
shareholders on the scales pres- 
ently in force, the entire balance had 
been applied to further strengthen- 
ing of reserves and writing down of 


~values at which the assets are carried. 


This continues, said Mr. Wood, the 
“policy of conservatism followed 
during recent years of unsettled 
world conditions.” * 

Mr. Wood stressed the “partnership 
principle” on which life insurance 
rests. “The natural tendéncy of the 
public” he said, “is to regard a life 
assurance company as a wealthy 
corporation selling a service, and the 
relationship between company mere- 
‘ly that of debtor and creditor.” 

“This conception is entirely wrong. 

Life assurance is in fact a business 
sreanization through the  instru- 
mentality of which policyholders 
are brought together in a co-operative 
undertaking for their mutual benefit. 
When a person takes out a policy on 
the participating plan, he does not 
merely enter into a contract with the 
Company. He becomes in effect a 
partner in the undertaking and par- 
ticipates in the benefits that result 
from successful management. The 
assets of a life assurance company are 
the accumulations of premiums of 
modest amount, contributed by a vast 
number of individual policyholders. 
The policy contract determines the 
measure of the individual's interest 
in the common fund, 

“The Company in its relationship 
to its policyholders acts in the cap- 
acity of a trustee charged with the re- 
sponsibility of administering policy- 
holders’ funds in accordance with the 
provisions of the Insurance Laws. 
These funds are invested by the Com- 
pany in a wide variety of enterprises, 
in government and municipal bonds, 
in industrial and public utility securi- 
ties and in mortgages. 

“The individual policyholders then 
are the real creditors of the govern- 
ments, corporations and persons to 
whom the Company’s funds have been 
loaned. The payment of interest on 
these obligations and their prompt 
payment in full at maturity are thus 
of vital interest to every policyholder. 

“Any depletion of life assurance 
funds caused by legislative or other 
action which" effects a reductipn 
of the principal amount of a mortgage 
or a bond, or the interest thereon, is a 
depletion of funds. The 
loss falls, not upon a wealthy corpora- 
tion as such, but actually upon the 
individual policyholders.” 


Arthur B. Wood, President and Managing Director of 
Sun Life Assurance Co. of Canada Tells Annual Meeting 


that $83,400,000 Distributed in Policy Benefits During 


1938—Living Policyholders Received Over $56,000,000— 
Assets Reached New High Mark at $875,894,000—Busi- 
ness in Force Totals $2,905,000,000. 


character of life assurance service and 
the manner in which your Company is 
discharging its responsibilities. As the 
function of life assurance is to extend 
its services to an ever widening constitu- 
ency, the new business secured during 
the year is the first item for consider- 
ation, 

It has frequently been stated that life 
assurance is so closely interwoven with 
the social and economic structure that 
its progress is an accurate barometer of 
general business conditions. This state- 
ment is forcefully substantiated by the 
trend of new business production dur- 
ing the past year in the many countries 
in which the Company operates. 


Trend of Business 


In recent years, a constantly increas- 
ing proportion of our new business has 
been secured from three major fields 
of operation, Canada, the United States, 
and Great Britain, including other Brit- 
ish countries. Of the total assurances 
now in force, 28% is in Canada, 44% in 
the United States, 22% in Great Britain 
and other British countries, and 6% in 
other parts of the world. The Company 
does not operate in any country of Con- 
tinental Europe. 

‘In the United States the selVere de- 
cline in general business during the 
early part of the year was accompanied 
by a marked decrease in new life assur- 
ance sales. With the recovery that set 


_ in during the later months, production 


gradually increased, and in December 
our new business was substantially 
larger than in December, 1937. For the 
entire year, new life assurances secured 
by all companies in the United States 
were approximately 16% less than in 
1937. In Canada, where the business 
reaction was less severe, a reduction of 
approximately 3% was experienced. 


The Year's Results 


The Company’s production both in 
the United States and Canada proceed- 
ed very closely in accordance with the 
general trend. In Great Britain, on the 
other hand, new business showed a 
moderate increase over that of the pre- 
vious year, while in all other fields a 
reduction of about 6% was experienced. 
The net result of the year’s operations 
was that 63,800 new policies were added 
to our lists providing life assurance pro- 
tection of $193,000,000, a very satisfactory 
result during a year of world-wide un- 
settlement. 

The total assurances in force increas- 
ed during the year and now amount to 
$2,905,000,000, the gain being reflected 
in an increase of over $2,000,000 in the 
receipts from renewal premiums. 


Annuities Popular 


Anuities continue to present a popu- 
lar appeal. The difficulties of finding 
safe investments yielding satisfactory 
rates of interest have led the public 
more and more to look to the life assur- 
ance companies as safe depositories for 
their funds. By purchasing an annuity, 
a secured income for life is obtained 
commencing either immediately or on 
the attainment of a stated age, also the 
trouble and risk incident to the invest- 
ment of funds by individuals is thereby 
avoided. 

Premiums charged for annuities 
have been necessarily increased - in 
recent years to conform with falling 
interest rates. Nevertheless, the de- 
mand for annuities has not abated, The 
receipts from the purchase of annuities 
last year reached the large sum of 
$12,958,000. At present over 27,000 in- 
dividuals are enjoying the security of 
fixed annual incomes totalling $10,397,- 
000 under annuity contracts, while 
more than 37,000 persons are paying 
premiums under deferred annuity con- 
tracts to provide incomes on attaining 
stated ages. The total of such de- 
ferred annual income payments ex- 
ceeds $18,500,000. 

Receipts from all sources—life assur- 
ance and annuity premiums, investment 
revenue, etc.—totalled $165,698,000, an 
increase of $2,506,000. 


$83,400,000 to Policyholders 


Disbursements fall naturally under 
three headings: payments to policyhold- 
ers and beneficiaries, payments under 
agreements arising out of contracts that 
matured in former years, and all other 
expenditures. The items under the first 
and second headings reveal the wide 
character of the Company's services. 

Of a total of $83,400,000 paid to policy- 
holders and beneficiaries, $26,475,000, or 


or 68%, to living policyholders, in the 
form of matured endowment, disability 


and annuity payments, surrender val- 
' wes and dividends. P 


Life assurance companies no longer re- 
gard their responsibilities as ceasing on 
maturity of the policy. Often the 
purpose of the policy has been defeated 
through unsound investment or the un- 
wise dissipation of the policy proceeds 
by the beneficiary. This led to the in- 
troduction into the life assurance con- 
tract of various optional methods of 
settlement under which the money may 
be left with the Company at interest, 
withdrawn in instalments over a fixed 
period, or applied to purchase an an- 
nuity for the lifetime of the recipient. 
The value of these optional privileges 
may be judged by the increasing extent 
to which advantage is being taken of 
them, particularly in Canada and the 
United States where during the past 
year 40% of the total death claims and 
matured endowments were left with the 
Company. The Company now holds 
more than $42,000,000 left with it under 
these options for future distribution. 
Over $4,400,000 previously left with the 
Company was disbursed in 1938. 


Policy Loan Problems 


Surrender value payments were $18,- 
022,000, exceeding the 1937 figure by 
$1,781,000. An examination of policies 
surrendered, discloses the fact that 75% 
had policy loans standing against them, 
a large proportion of which are burden- 
ed even to the extent of the maximum 
loan values. The increase in surrender 
value payments is the natural sequence 
of the heavy borrowings by policyhold- 
efs during the depression years, Most 
policies with heavy indebtedness ulti- 
mately are surrendered, the benefici- 
aries are deprived of protection, and 
the purpose for which the assurance 
was taken is defeated. 

This is why the companies advise 
policyholders not to exercise the loan 
privilege except in cases of extreme 
emergency, and after loans have been 
taken, encourage repayment as prompt- 
ly as possible by providing easy means 
of repayment. It is with much satisfac- 
tion, therefore, that we record a de- 
crease in the new loans effected and a 
reduction in the total amount of out- 
standing loans. Policy loans now form 
but 9.9% of the total assets, the lowest 
percentage in many years. 

All other expenditures brought the 
total disbursements to $111,713,000. 


Assets Now $875,894,000 


The assets have increased by $44,600,- 
000 and now amount to $875,894,000. 


Since 1930 assets have increased by over 
$287,000,000. They are carried in the 
statement at their book values, which 
is in accordance with the basis authoriz- 
ed by the Insurance Department of the 
Dominion of Canada and in compliance 
with the requirements of the National 
Association of Insurance Commissioners 
of the United States. 

During past year, the bond account in- 
creased by $54,000,000 and ndéw forms 
48.4% of the total assets. Of this in- 
crease. $33,000,000 was invested in gov- 
ernment and municipal securities, and 
$21,000,000 in public utility, industrial 
and other issues. Preferred and com- 
mon stock holdings decreased by $10,- 
000,000 and now form 1.7% and 27.1%, 
respectively, of the total assets. Mort- 
gage loans on the security of real estate 
increased by nearly $2,000,000. 

A large proportion of the new loans 
was made under the Dominion Housing 
Act, now replaced by the National 
Housing Act. Since the enactment of 
the Dominion Housing Act in 1935, your 
Company has given the fullest measure 
of co-operation to the Dominion Gov- 
ernment in its effort to encourage the 
building industry and to aid people of 
moderate means to purchase their own 
homes, 1,529 loans, totalling $8,644,000, 
approximately 30% of all loans under 
these Acts, have been made through 
your Company. 


Surplus Earnings 


Normal surplus earnings arise from 
three main sources: favourable mortal- 
ity, interest earnings, and savings in 
expenses. To these are added the gains 
arising from the sale or maturity of in- 
vestments. Death claims incurred were 
only 58% of the amount provided for 
that purpose, but the gaing from this 
source were somewhat smaller than in 
1937. The continuance of low returns 
on new investments has reduced earn- 
ings from interest. Expenses have been 
kept under strict supervision, resulting 
in increased savings from this source. 


The net result of the year’s operations 
is that the total surplus earnings 
amounted to $23,599,000. Continuing the 
policy of conservatism followed during 
recent years of unsettled world condi- 
tions, the entire balance of the surplus 
earnings, after providing for dividends 
to policyholders and shareholders on 
scales presently in force has been applied 
to further strengthening of reserves and 
writing down of the values at which the 
assets are carried. The combined sur- 


plus and contingency reserve is main- 


tained at $28,118,000, 
The scale of dividends to policyhold- 
ers in effect last year is being continued. 


Investment Problems 


Most important problem of life assur- 
ance companies continues to be finding a 
satisfactory investment outlet for their 
constantly increasing funds. The vol- 
ume of new bond offerings in the in- 
dustrial and public utility fields is still 
relatively small and only a fraction of 
the amount of the new issues of a few 
years ago. In many industries which 
formerly provided important outlets for 
the investment of life assurance funds, 
there has been almost no capital ex- 
pansioh. At the same time Government 
monetary policy in many countries has 
greatly increased the volume of funds 
seeking investment. In consequence in- 
terest rates have fallen to record low 
levels. Life assurance companies have 
had to depend largely on government 
bonds to satisfy new investment re- 
quirements. 

Limited opportunities for new invest- 
ment and the refunding of existing se- 
curities at lower rates of interest have 


‘caused a substantial reduction in the 


average rate of interest yielded by the 
total invested assets of all companies, 
Ten years ago the average rate realized 
by the thirty largest life assurance com- 
panies on the Continent of America, 
after deducting investment expenses of 
all kinds, was 5.1%, while today it is 
about 3.7%. 

I now turn to questions of a general 
character. 


Public Relations 


The experience of recent years has 
impressed on business men the impor- 
tance of keeping the public better in- 
formed regarding the operation of their 
business and the nature of their services. 
No doubt much of the criticism levelled 
against large corporations generally 
might have been avoided had more at- 
tention been paid to this matter. 


Life assurance companies, from the 
very nature of their business, are more 
fortunately situated in this respect than 
other corporations since their repre- 
sentatives are in daily contact with all 
sections of the community. Also in Can- 
ada the companies have for 18 years 
conducted a co-operative advertising 
programme in the daily and weekly 
press explaining the character and ex- 
tent of the services of life assurance. 


It may safely be said that the busi- 
ness of life assurance and the indi- 
vidual companies enjoy to an unusual 
degree the confidence of the public. 
Nevertheless, there is evidence of much 
public misunderstanding caused by lack 
of knowledge of the fundamental prin- 
ciples of life assurance. This has been 
forcefully revealed in recent surveys of 
public opinion on this Continent. The 
removal of these misconceptions is par- 
ticularly important in these times when 
the companies are kept constantly on 
the alert by legislation frequently pro- 
posed in regard to taxation, investments 
and other matters, which, if enacted, 
would adversely affect their policyhold- 
ers. If the public understood better 
how such legislation affects them 
through their life assurance, much of it 
would never be introduced. 


~ Highlights of Directors’ Report 


New life assurance policies paid for during the year numbered 63,830, for an amount of 
$193,134,981.00, of which $523,750.00 was reinsured. 


New annuity contracts paid for numbered 3,399, and provide for immediate annual payments 
of $653,856.00, and deferred annual payments, to commence at fixed retirement ages, of 


$1,856,545.00. 


Life assurance in force at December 31st amounted to $2,905,380,286.00, represented by 
884,754 individual policies and 299,303 certificates of assurance on the lives of employees of firms 
and corporations under the group plan; of this amount $30,519,194.00 was reinsured. 


Individual annuity contracts in force number 35,330, and in addition retirement benefits for 
29,212 employees are provided for under group annuity plans. Current annual payments under 
these contracts amount to $10,397,220.00, and deferred annual payments to $18,595,811.00. 


The total receipts for the year from all sources were $165,698,574.69. 


Premiums paid by policyholders amounted to $113,891,608.93. The income derived from. in- 
vestments amounted to $31,727,472.48. 


The total disbursements were $111,712,949.53. The excess of receipts over disbursements 


was $5 985,625.16. 


Payments to policyholders and beneficiaries during the year amounted to $83,400,004.82, of 
which $12,576,121.23 was in respect of dividends on participating policies. 


The total payments to policyholders and beneficiaries since organization amount to $1,- 


205,707,349.12. 


Death claims incurred during 


that purpose. 


the year amounted to 58.0 per cent of the amount provided for 


The assets are carried at their book values and now stand at $875,894,272.22. 
Policy liabilities have been valued by the full net level premium method. 
The surplus earned during the year, including the item of $5,672,813.59 realized from re- 


demption or sale of 
dends in accordance 


assets, amounted to $23,598,724.29. After making provision for divi- 
the basis now in force, the balance has been applied to the further 


strengthening of reserves and writing down of values at witich the assets are carried. 
The reserve maintained for contingencies is $10,000,000.00. 
surplus over all liabilities, capital stock account, and contingency reserve, amounts to 


The 
$18,118,207.61. 


The basis of dividends in effect 


last year in respect of participating policies, is being 


J. W. MeConnell, who had served as a Director since 1926, resigned 


assuming the Presidency of the Montreal Star 


Limited. His resig- 


one 


pl Pr a A nn 


ARTHUR B. WOOD ‘ 
President and Managing Director of the Sun Life Assurance Co. of 
Canada, who presided at the annual meeting of the company held at 


Montreal this week. 


Stressing the co-operative nature of the life assurance enterprise, 
Mr. Wood warned insurance policyholders to beware of destructive 
criticism of their assurance company and the value of the contract they 
held. If any advice or service is required, Mr. Wood pointed out that it 
was available “free of charge from the regularly appointed agents of 


the companies.” 


Mr. Wood stated that the assets of the Sun Life reached a new high 
point at $875,894,000 in 1938 and that the company now acted as trustees 
for $2,905,000,000 of insurance held on the lives of its one million policy- 


holders. 


Partnership Principle 


A feature of our business which re- 
quires to be constantly stressed is its 
co-operative nature, the partnership 
principle. The natural tendency of the 
public is to regard a life assurance com- 
pany as a wealthy corporation selling a 
service, and the relationship between 
Company and policyholder merely that 
of debtor and creditor. This concep- 
tion is entirely wrong. 


Life assurance is in fact a business 
organization through the instrumental- 
ity of which policyholders are brought 
together in a co-operative undertak- 
ing for their mutual: benefit. When a 
person takes out a policy on the .par- 
ticipating plan, he does not merely en- 
ter into a contract with the Company. 
He becomes in effect a partner in\the 
undertaking and participates in the 
benefits that result from successful man- 
agement. The assets of a life assurance 
company are the accumulations of 
premiums of modest amount, contribut- 
ed by a vast number of individual pol- 
icyholders, The policy contract deter- 
mines the measure of the individual’s 
interest in the common fund. 


Trustee Relationship 


The Company in its relationship to its 
policyholders acts in’ the capacity of 
a trustee charged with the responsibility 
of administering policyholders’ funds in 
accordance with the provisions of the 
Insurance Laws. These funds are in- 
vested by the Company in a wide vari- 
ety of enterprises, in government and 
municipal bonds, in industrial and pub- 
lic utility securities and in mortgages. 

The individual policyholders then are 
the real creditors of the governments, 
corporations and persons to whom the 
Company’s funds have been loaned. The 
payment of interest on these obligations 
and their prompt payment in full at 
maturity are thus of vital interest to 
every policyholder. Any depletion of 
life assurance funds caused by legislative 
or other action which effects a re- 
duction of the principal amount of a 
mortgage or a bond, or the interest 
thereon, is a depletion of policyholders’ 
funds. The loss falls not upon a wealthy 
corporation as such, but actually upon 
the individual policyholders. 


Function of Interest 
At this point, it is desirable to discuss 


briefly the important part interest plays’ 


in the conduct of the business of life 
assurance. Premiums are 

on the assumption that the 3 
funds which are accumulated m 


to meet the payment of claims in future 


invested in sound securities and pre 
served intact. These fundamental prin 
ciples cannot be too strongly stressed or 
too often repeated in these days of 
threatened repudiation of obligatior™ in 
certain quarters and agitation for a g-n- 
eral scaling down of indebtedness and 
forced reductions of interest charges. 


Value of Insurance Contract 


It is mast important that policyhold- 
ers should realize the value of the con- 
tracts which they hold. In recent years 
a number of individuals, taking advan- 
tage of the social unrest engendered by 
general business conditions, have crit- 
icized the cost of life assurance and 
have set themselves up as advisers 10 
the insuring public. It has been alleged 
that life assurance companies have 
charged exorbitant premiums and have 
made tremendous profits, and policy- 
holders have been advised that the 
benefits provided in their life assurance 
contracts could be secured at a great 
reduction in cost. 

These statements are without founda 
tign in fact, 

The premium for any plan of assur 
ance is in proportion to the benefits 
which are promised. Assurance {0F 
a temporary period is available at 4 
low premium; assurance for the whole 
of life requires a higher premium, 
and when an endowment or old age 
provision is included the premium ' 
correspondingly larger. Premiums and 
benefits are mathematically equivalen' 
and policyholders receive value 42 
accordance with premiums paid. 


Co-operative Enterprise 


Moreover, I have already pointed ou! 
that life assurance is a co-operative e"- 
terprise. Any surplus earnings mad? 
by a life assurance company are share? 
by the policyholders who are partne!s 
in the enterprise. Surplus margins 2° 
returned to participating policyholde's 


as refunds (ordinarily known as div 


dends) to reduce the cost of their assut 
ance. 

Policyholders should be on thei 
guard against destructive criticism of 
their assurance companies and ‘° 
value of the contracts which they hold 
If they require any advice or servic’ 
it is available free of charge from ‘h¢ 
regularly appointed agents of the com: 
panies. These men are carefully selec’: 
ed and the great majority have made 
life assurance selling their career. 5° 
voting their full time to the busines 
They are given an extensive course ° 
instruction, have réady access to the! 
branch managers and to the head office 
of their companies, and are, therefore: 
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Company 
regret and Directors desire to . 
deep —_ en eee 
er agores te fill the vacancy on the Board for the term. Your 


a minimont” rater oe: acon kay oa 
Ta 

3% to3%%. If this minimum rate is not 

obtained, the deficiency must be made 

good from the margins included in the 

premiums as a safeguard against un- 

foreseen contingencies. 


It is also necessary that the funds be 


Optional Settlements . 

T wish also to record my appreciat:0" 
of the loyalty and efficiency of th? 
officers and staff. The results of he 


year’s operations are due to the excel 
lence of their combined efforts. 
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|Antipodes Trip Pays High Dividends 


New Zealand Tourist Investment 
Yields Good Return to Traveller 


By GUY 8. CUNLIFFE 
Staff Writer, The Financial Post 


For travel-bent Canadians with 
time and funds to spare, beyond re- 
quirements for run-of-the-mill holi- 


_|day trips, few places offer as great 


dey pf ENDLESS 
Ywridty! 


Thermal wonders gushing close to deep, 
gb-tropical forests. Fantastic native 
Maori stockades, nearby bustling Eng- 
Jishlike cities. 
NEW ZEALAND... « “The Bright New 
... (so named more than four- 
teen centuries ago). Her hos- 
pitality and splendid travel 
comforts, combined with low 
fosts, open wide the world’s 
most unspoiled show-place. 


' Swift luxury liners bear you 
i} on your journey into languid. 
i living South Sea pathways... 
; Hawaii, Samoa, and Fiji...on 

\ 9 )5-day glamour-voyage from 
Los Angeles, San Francisco 

4 or Vancouver, B. C., to this 
[%\ “realm of endless variety.” 


Seek the experienced 
counsel of your Travel 
Agent... have him 
— how New Zea- 
land’s exchange makes 
your dollars go further, 


or write: 


NEW ZEALAND GOVERNMENT 
320A Bay St., Toronto, 2, Canede 
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Cabin Class $141 up; Third $91 up 


Als “American One Class” liners 
direct to London — fortnightly 
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U.S. Lines 
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Fireproof Construction 
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wherever you go. 
Obtainable from all 


Agents and most 
banks. 
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a value per dollar or per day ex- 
pended as does New Zealand. 
This is quite apart from the nov- 
elty, and special appeal to Cana- 
dians, of a country where the sea- 
sons run in reverse from Canada’s. 
While closeness of all sections of 
New Zealand to the sea ensures a 
climatic moderation the year round, 
; such tempered winter weather as 
“the Britain of the South Seas” gets, 
comes in June, July and August. 
Those able to get “down under” 
during the next,three months, while 
Canada is winding up its winter 
| and welcoming spring, will enjoy 
| the bland stimulus of New Zealand’s 
, autumn, For those who, by reason 
| of wealth and leisure or because of 
health, embark on extended travel 
during the Canadian fall and win- 
ter, New Zealand constitutes a spe- 
cially pleasant haven of spring and 
summer weather—without the ex- 
tremes of a north American summer. 


Tourist Dividends 

But what makes New Zealand 
pay such high dividends on the 
tourist investment is the exception- 
ally wide variety of its scenic topo- 
graphical features, and the fact that 
they are easily accessible within a 
compact area. Neither of the two 
main islands of this Dominion of 
the South Pacific is much more 
than 500 miles in length. From sea 
to sea their width ranges for the 
most part between 50 and 100 miles, 
and the widest part of North Island 
is only 150 miles across. 

Within this relatively small com- 
pass are reproduced, though with a 
character all their own, some of the 
most distinctive territorial and 
natural phenomena of the South 
Seas, the mountainous regions of 
Switzerland and the Tyrol, the 
fjords of Scandinavia, the hot 
springs and geysers of Alaska and 
the American West. New Zealand 
also recreates, with a lush embroid- 
ery seldom seen elsewhere, the 
rivers, lakes, streams, bush country 
and forests to be found in the more 
richly vegetated sections of North 
America. 

Within the space of a few hours, 
or at the most overnight, the travel- 
ler can swing from palm-fringed 
beaches, through lake and river 
country of rugged magnificence, to 
snow capped mountain peaks. Like 
as not, he will find a warm water 
lake, fed by subterranean springs, 
nestling amid the frosty crags, or 
hot springs and geysers within sight 
of the crest. In some districts it is 
possible to catch a sporting trout and, 
without moving, toss it into a near-by 
hot spring to cook. 

Modern Facilities 

‘ Set into this natural grandeur are 
urban, industrial and agricultural 
developments of a people almost en- 
tirely of sturdy British stock. The 
cities are not of any great size— 
Auckland, the biggest, is about the 
size of Winnipeg—but their build- 
ings and facilities are as pro- 
gressively modern as any in the 
‘world. 

Transport services by rail, motor 
and airplane are fully developed in 
all parts of the islands, and hotel 
and sportsmen’s camping accommo- 
dation has been developed to meet 
a wide variety*of demands. For a 
country settled less than a century 
ago, New Zealand has a remarkably 
good network of roads. 

Not the least among the country’s 
attractions upon which returning 
travellers comment is the character 
of the people and the life they lead. 
There is ‘a lack of the bustle and 
fast tempo of activity on this conti- 
nent, and a confident serenity that 
harmonizes with the majestic scen- 
ery. Notably cheerful and hos- 
pitable, the New Zealanders enjoy 
an exceptionally high standard of 
health. 

The country has the lowest death 
rate in the world (less than 8 per 
1,000) and the lowest infant mortal- 
ity rate, The latter achievement is 
largely due to the headway made 
by. the Mothercraft movement, 
which had its inception in New 
Zealand and has since spread 
throughout the Empire. 

Easy to Reach 

For many Canadians, lack of suf- 
ficient free time or surplus funds, or 
both, prevents them responding to 
the exceptional combination of 
travel pleasure and education in the 
unusual offered by New Zealand. 
Nevertheless, the comparative sim- 
plicity and directness of facilities 
for reaching the islands from Can- 
ada, annually draw to New Zea- 
land a limited but steady flow of 
Canadians whose finances and 


| 
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Largest 


the United States Government's 10-| Costing $16 millions to complete, it “Manh ” 
Canadian Pacifie | year building programme for 500] will be put in service next spring on Mserp otter 


American merchant ships, the vessel 
pictured above is to be launched in 


leisure time permit them to make 
the trip. 

Members of Canadian school and 
university staffs are the most fre- 
quent visitors to the islands, to- 
gether with business executives, re- 
tired persons, seekers of health, and 
those of independent wealth. 

From central Canada the journey 
to New Zealand and back, includ- 
ing return rail and steamship fare 
and several weeks’ travel in the 
islands, can be made for as little as 
$650 to $700. This, of course, in- 
volves acceptance of minimum rate 
accommodation aboard ship. With 
first-class ship accommodation, and 
possibly a longer or more active trip 
through the islands, the cost would 
run from $800 to $1,000—and up. 
Hotel rates range from under $2 to 
$5 a day, including meals. 

Direct Service 


Service direct to New Zealand is 
operated on a once-a-month basis 
from Vancouver and San Francisco 
by the Canadian-Australasian Line, 
owned jointly by Canadian Pacific 
Steamships and Union Steamship 
Co. of New Zealand. The sailing 
schedule is staggered, however, so 
that a ship leaves either Vancouver 
or San Francisco every two weeks. 
Transport to the islands from 
‘Frisco and Los Angeles is offered 
by the Matson Line. 

The trip to and from New Zea- 
land is in itself an attraction. The 
ships stop at such intriguing points 
as Honolulu, Suva in the Fiji 
Islands, and Pago-Pago, in Ameri- 
can Samoa. This affords a basis for 
comparison of these purely South 
Seas terrains with the variegated 
scenery and natural growths of New 
Zealand. 

The sea voyage to New Zealand 
takes 17 to 18 days. Allowing time 
for the train trip to Vancouver—un- 
less one makes a quick hop in a 
Trans-Canada ‘plane—this means 
that to make the round trip and 
have a reasonable time in New 
Zealand would require the better 
part of two months, 

Future Travel by Air 

Eventually it will be possible to 
make the entire trip from central 
Canada to New Zealand by air, fly- 
ing across the Pacific either by Im- 
perial Airways from Vancouver or 
Pan-American Airways from 'Fris- 
co. At present, however, air travel 
enthusiasts would have to fly by 
Pan-American Clipper Ship from 
"Frisco to connect with Imperial 
Airways England-China-Singapore- 
Australia route, and finish -the trip 
by boat across the 1,200 miles of the 
Tasman Sea between Australia and 
New Zealand. Test flights for air 
service between Australia and New 
Zealand are due to be made by Im- 
perial Airways next summer. 

Once in New Zealand, transporta- 
tion, hotel accommodation and other 
travel needs are available on an 
exceptionally advantageous basis. 
Not only is cost of living in New 
Zealand less than in Canada, gener- 
ally speaking, but New Zealand cur- 
rency can be purchased at what 
amounts to a discount of over 20%. 
The New Zealand pound is related 
to the English pound sterling on a 
basis of 24% shillings N. Z. to £1 
sterling. In other words, the Cana- 
dian dollar doubly commands a 
premium in New Zealand currency, 
since the pound sterling is now be- 
low par in Canadian exchange quo- 
tations, 

Aid to Tourists 

The path of travellers through ex- 
change intricacies, booking of pas- 
sage, and arrangements while tour- 
ing the Islands, is made smooth by 
the N. Z. Government tourist de- 
partment. Special bureaus for as- 
sistance of prospective visitors 
“down under” are maintained in 
conjunction with trade commission- 
ers’ offices in Toronto and Los An- 
geles, Calif. (Toronto address is 
Canada Permanent Building, 320 
Bay Street.) 

A comprehensive range of gen- 
eral literature and specific informa- 
tion, and a staff to answer ques- 
tions and make detailed arrange- 
ments, are available at these offices. 
Information and booking facilities 
are also maintained by both the 
Canadian Pacific and Canadian Na- 
tional Railways systems, Thomas 
Cook & Son, and other agencies. 

The Maoris 

A subject on which these agencies 
find nearly all types of travellers 
interested is the Maori population 
of New Zealand. Latest figures give 
the number of Maoris as 84,000, 
about 5% of the total population of 
1.6 millién of New Zealand proper, 
excluding the 15 or 20 smaller 
islands under New Zealand juris- 
diction. The Maoris live in greatest 
numbers and are seen to best ad- 
vantage in the Lake Rotorua region, 
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the United States Lines route from 
New York to the Channel ports and 


Fine buildings and modern cities are set into the natural grandeur 
is one of New Zealand’s outstanding features.. Above, the imposing 
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Memorial Museum at Auckland. 
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also the district most noted for its 
hot springs, geysers, etc. 

Perhaps the most impressive fea- 
ture about the Maoris is that, while 
their racial identity and traditions 
are recognized, they are not regard- 
ed as natives. Nor do they consti- 
tute a “native problem.” Since 
abatement over half a century ago 
of the bitter warfare with which 
Maori tribes greeted advent of first 
white settlers, in the years following 
1840, the Maoris have enjoyed equal- 
ity of social, economic and political 
opportunity with European citizens. 

While the majority of Maoris are 
engaged in agriculture or as service 
workers, many make use of higher 
education facilities and engage suc- 
cessfully in trade and the profes- 
sions, the civil service and political 
activity. 

Avoid Exploitation 

The colorful costumes worn by 
Maoris in most published photo- 
graphs are worn only on ceremonial 
occasions or for the edification of 
visiting dignitaries and travellers. 
Every effort is made to keep such 
occasions to a minimum and avoid 
exploitation of the Maoris for tour- 
ist purposes. Ordinarily the Maoris 
wear European garb, but, being hos- 
pitable and friendly, are generally 
glad to don their special raiment to 
demonstrate their cultyre and tra- 
ditions for visitors. 

The Maoris are rated as the most 
intelligent, proud and aggressive 
group of the Polynesian race, native 
to Hawaii, Tahiti and other island 
regions of the South Pacific. It is 
generally accepted that their Poly- 
nesian ancestors colonized New Zea- 
land after extensive migration by 
canoe some centuries ago. Evidence 
of their extensive habitation of both 
the main islands was found in 1642 
by Tasman,-a famous Dutch navi- 
gator, and in 1769 by Captain Cook. 

By many who have studied their 
culture and achievements, they are 
considered the highest type of in- 
digenous native race. 
of this, rather than the fact that 
they constitute a minority, that they 
do not constitute a “native prob- 
lem.” Also because of this, they 
will take an active and respected 
part in the celebrations next year 
with which New Zealand will ob- 
serve its centennial. 

Centennial in 1940 

Preparations are already » ell un- 
der way to mark with fitting cere- 
monial and festivity the 100th 
anniversary of the beginning of or- 
ganized colonization of the islands 
by white settlers. The year 1840 saw 
the arrival of first groups of set- 
tlers, and signing with tribal chiefs 
of the Treaty of Waitangi, by which 
the Maoris recognized British sover- 
eignty. The following year New 
Zealand was divorced from the 
jurisdiction of New South Wales 
and a basis for self-government 
established. 

Interest in the Maoris, of course, 
comes mainly from general travel- 


most important unit in; July under the name of “America.” ; Hamburg, as a running mate of the 
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will aid in the ship’s building. 


lers and those in search of educa- 
tion and enlightenment. The nu- 
merous sportsmen who visit the 
islands are more interested in fa- 
cilities for salmon, trout and sword- 
fish (deep sea) fishing, for winter 
sports in July and August, for 
glacier and alpine -climbing, for 
hunting deer and other wild game 
abounding on the islands. Rain- 
bow and brown trout frequently as 
big as 10 Ib. can be caught, and 
swordfish averaging 300 lb. Trout 
as big as 30 lb. and swordfish of 
close to 1,000 lb. have been landed. 

The snow-clad heights of Mount 
Cook (over 12,000 feet) and Mount 
Tasman are among the highest in 
the world, and the most attractive 
to mountain climbers, 


Shorten Trips _ 
To S$. Africa 


Quicker, More Direct 
Connection Is 
Future Prospect 


Prospect of more direct and 
quicker transport connection be- 
tween Canada and South Africa in 
the not far distant future should in- 
crease the already active though 
limited interest in travel attractions 
of the sister Dominion. 

Inauguration of scheduled test air- 
mail flights across the Atlantic next 
summer will mark another step to- 
ward passenger service linking Can- 
ada with the existing network of 
Empire air routes. Inception of pas- 
senger transport over Trans-Canada 
Air Lines and on the transatlantic 
route will provide connection from 
any part of Canada with existing 
air service from England to South 
Africa and permit reaching that 
country in a few days instead of 
weeks. 

There is also prospect of direct 
steamship mail service from the 
United States to South Africa, with 
new and faster ships cutting the 
New York-South Africa run from 
23 to 18 days. According to a recent 
issue of the news letter published 
by South African morning news- 
papers, expectations in both New 
York and South Africa are that the 
Union’s Government will provide 
a subsidy for direct mail service, 
and that the U. S. Government will 
assist in construction of the pro- 
posed new ships. 


Distinctive Travel 


While some Canadians make the 
trip to South Africa via New York, 
the route generally is by way of 
England and transfer to another 
ship. Aside from freighters with 
limited passenger accommodation, 
the only direct access to the Union 
hitherto has been aboard cruise 
ships calling at South African ports. 
This, however, has not prevented an 
increasing number of Canadians 
making the journey to experience 
the distinctive travel pleasures of 
the fertile southern section of “The 
Dark Continent.” 

Highlights of trips through the 
Union include the varied and pic- 
turesque native tribes,-and their 
ceremonials and demonstrations; the 
gold and diamond mines; a wide 
range of hunting, fishing and sports 
opportunities; scenic resources af- 
fording a distinct contrast with 
Canada, and a national development 
and mode of life of absorbing in- 
terest, 

Feature of South African travel 
is the well-developed network of 
railways serving virtually all de- 
veloped sections of the Union, and 
the excellent facilities offered by the 
Government and the railways for 
providing tourist information and 


There are| planning trips covering as much as 
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but equally sporting to climb. 

The trees, vegetation and wild 
life of New Zealand have attracted 
students from all over the world, 
not only because they include 
species and peculiarities found no- 
where else, but also because of 
their wide variety and abundance. 


Air-conditioning 
For Big Liners 


Air-conditioning installations have 
been made on the liners Bremen 
and Europa, The former is now on 
a 40-day cruise around South 
America, The Europa, which is now 
in drydock undergoing her annual 
spring overhaul, will go back into 
the transatlantic service on March 
14 when she sails from Bremen for 
New York. 


It is because |’ 


information in Canada is the office 
of the South African Trade Commis- 
sioner, 214 St. James Street West, 
Montreal. 


Winter Travel 
Moving North 


With winter sports, travel and 
trips to sunny climates entering the 
wind-up stages, travel attention is 
now swinging to spring holidays in 
southern states north of Florida, to 
winter's end cruises to Bermuda 
and the Bahamas, and to prelimin- 
ary planning for summer vacations. 
All indications point to an’ excep- 
tional range of choice for Canadians 
in the way of special cruises, ex- 
cursions and regular services to 
holiday spots. 


Vast as is the network of Imperial Airways, as indicated by this symbolic 


signpost at the Karachi, India, 
this year. Test air-mail flights over 
made next summer, as well as pre 


airport, it is due to be extended still farther 
the north Atlantic route are due to be 
liminary flights for a regular service 


extending Imperial’s routes to New Zealand. Ultimately, Canada will be 
connected by air direct with New Zealand. 


18th to Mar. 28th, 1939 


For information, please apply to 
SWISS CONSULATE GENERAL, 
1440 St. Catherine Street West, 


Montreal - 


Plateau +076 
and Swiss Gonsulates at 


Toronto, Winnipeg, Vancouver. 


Swiss Industrial Show 
Scheduled For March 


Comprehensive display of the re- 
sources of industry in : 
products for which the country is 
noted, will be offered at the annual 
Swiss Industries Fair at Basle, 
March 18 to 28. Special facilities for 
the accommodation of buyers and 
other travellers visiting the Fair 
have been arranged, including re- 
duced steamship, rail and air serv- 
ice rates. Full information on the 
Fair and the attractions of travel in 
Switzerland and adjacent coun- 
tries, is obtainable from the Swiss 
consulates in’ Montreal, Toronto, 
Winnipeg and Vancouver. 


Travel Notes 


Opening well ahead of the usual 
spring and summer travel season, 
partly to accommodate winter visi- 
tors to California before they return 
home, the San Francisco Golden 
Gate International. Exposition will 
be in full swing from now on. For- 
mal opening and dedication cere- 
monies will celebrate inauguration 
of the show at the end of this week 
(Feb. 18 and 19). Many Canadians, 
particularly those living in the West 
and B. C., are expected to make the 
trip to see the Exposition, which has 
been established on Treasure Island 
im San Francisco Bay. 

It is worth noting that those in 
eastern Canada yearning to see the 
show will be able to travel by air 
all the way, as Trans-Canada Air 
Lines passenger service is scheduled. 
to go into operation this spring. 
Special efforts have been made to 
dovetail events and attractions in 
other parts of California with the 
San Francisco Exposition. 
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Weekly cruise service to Nassau 
from New York will start-on May 
6, continuing until December 8, 
Cunard White Star announces. The 
main ship will be the Lancastria, 
which was remodelled several 
years ago for cruising im the tropics. 
She will leave New York every 
Saturday at 5 p.m., reaching Nassau 
at 6 p.m. the following Tuesday. 
She will leave Nassau Wednesday 
at 1 am., arriving back in New 
York Friday noon. 

* * a 

The largest ship ever built in 
England, the new Cunard White 
Star liner Mauretania, will visit 
Canada in August. She will sail 
from Liverpool on her maiden voy- 
age on June 17, and be regularly 
employed in the New York, South- 
ampton, Havre, London service. A 
special cruise from New York Aug- 


ust 19 will go to Bermuda and |\ 


Halifax, N.S. 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 


Single room without bath, $2.50;- 
running water and toilet. 

Single room with shower, $2.75, 

Single room with bath, $3.00. 

Single reom with tub and shower 
combination, $3.50. 

Double room without bath, $4.00; 
running water and toilet. 

Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 

shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, | 
er. 
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fom.NEW YORK 
to Cherbourg and Southampton 

AQUITANIA 
QUEEN MARY 
AQUITANIA 
QUEEN MARY 
Mar.24 QUEEN MARY 
to Plymouth, London 
AURANIA 


Mar.18 {*BRITANNIC 
Mar. ANTONIA 
Mar. 31 {*SCYTHIA 


© to Galway, Cobh, Liverpool 
oSuabouatdeede 


m HALIFAX 


Ask about our winter cruises to 
Nassau, Havana, West Indies, 
South America- and 


Around 
the World. 


The man to see is your own 
. travel agent, or 


® 217 Bay Street (ELgin 3471) Toronto 


A 
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305" | "585° 
Excursions 
39 Included 
The whole Mediterranean, 
. coltiag af 
Sorrento, Naples, Alexandria, Caisa, 
Jerusalem, Bethichem, Jacob's Well, 
Tomb of Joseph, Samaria, Nezoveth, 


raeus, Athens, Naples, Rome (Vabh 
ican), Leghorn, Pisa, Genoa, 
Marseiltes, Boston, New York. 


Terminating ia i 
natin a 2980 


Terminating in $ - 
Italy or France 
a 
FRANCE AND ITALY, $ 
or From: GREECE 16 
and without change of ship 
Te or From: EGYPT, 
PALESTINE, SYRIA 


de bed It ng 


Aye TM 


\\ 1 S Along the Board- 
a walk at our door 
traffic problems don’t exist. 
Stroll or roll for miles be- 
side the sea, then let us 
regale you with grand food, 
varied amusement, and 


sound, refreshing slumber. 


Leeds and Lippincott Company 


CHALFONTE- 
HADDON HALL 


On the Boardwalk 
ATLANTIC CITY 


For Reservations Call 
L. G. Girvan, Canadian Rep. 
67 Yonge St., Toronto. WA. 7552 


WORLD’S FAIR OPENS 
MAY Ist 


BUSINESS IS PICKING UP 
SHOWS AND SHOPS APLENTY 


There is always something 
doing in New York... always 
good reasons for visiting this 
glamorous city... and always 
the same good reasons for 
staying at The Shelton Hotel, 


o GRAND, CENTRAL location. 


Daily rates from $3.50 


Includes free use of swimming pool 
and gymnasium 


LEXINGTON AVE., at 49th ST. 
NEW YORK 
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Kingston Shipbuild. Units 12.5 ¢ ‘1 Sept. 
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88 Ruddy, E. L., pid. ..ceoes. 
914 Seal O Sac (Can.) ....656.. 4.25 55 Nova Scotia: 


934 94 , eeee 
102) — COM. ..4... . 3 2 Jan. Be _ 


5°22 22% 223 

can solu CUO 
Pp .(— bid 115 esked) 
.|W'minster Pap.| ..+-| (10 bid 11 asked) 
1.1) Weston ~ ‘266 11 «+1148 11° «11a 
Do, pref. | 110} 93 95 90 90 
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SsRsSuRs 


ww 
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Do s oan ae 
. tedman Bros., pfd. par $50 
| *Consol. Paper . 40 , : 
Tee - od it if it it «Dom. Coal... Bee, Ble rere oad bs +4 iS Nov. 
ia Wood, "A a 0 ah bid 6s asked) Dom. Tar United Farmers Co-op. 7 =. a. 
.| Woods Mats. 7b tces| (15 bid 40 asked) j 4 .2% |tDonnacona P. . 76 United Steel, A pfd. : ' = Ontario: 
. York Knitting .| ..+.| (4 bid 4) asked) os — . Viceroy Mfg., pid. & rts... 21.00 29, 2% 15 May®45 .... 
"oy "T|_ Do. ist ame | sess! (100 Jan, 4) toceeae ean 50 Western Grain, pfd. bonus os. i. Mov.. © .- 
45Brit,: Amer. Ofl) 5924 22) 228 214 224 5 Int. Metal ind..| 25, 6h 6h 6h 6h ... (Zellers . :| yeas (8 bid 84 asked) Remaee Mai : a Western Steel Prod.. com. . 13 15 Nov. ‘31 ... 
B. C. Packers.-, 35731 33 31 18 83 644.2547 Do. pref. ....| 563 86 86 86 . 100; 4424 Paulore a | oem Oe. 5 ares - Weston (Geo.) Foods ‘Eng.) 1 June "62 
8.48. C. Power (A) 765 231 238 23h 238) gg 79 644.2567 Do. pref. A.., .+..| (84 bid 85 asked) Quotations: 7. Pawnee Kirk.. ry j : + O18 | $Orea 2 Willards Choc., pfd. : 1 June 50 ... 
Do. (B) 110) 2 23 2) 24 104; 5 48Int. Mill, pf...| .... (104 bid 105 asked) a On account of arrears. b New York quotations. } Beat ee em. mes es : 15 Jan. '62. 
‘Bruck S. Mills. -.-.| (3h bid 4 asked) & 464 2 3.9 Int. Nickel seed 6282 52 524 5S0A 512 ? Plus extra of $2 payable Feb. 1, 1939. seed a Bak: Trusts and Loan Stocks: 15 Oct. “48 .... 
4+10c § Building Prod... 2779 161 168 16 168 2k Int. Paints i a ae ee e Initial. t Interim. inter-City Baké 48 British Mortesee ; a. 
5.2 Burlington Steel 60,13 1h 1b 12 148800 ‘8 Do. pref.....| ...., (12 bid 13 asked) tInt. P.&P. Nfld. as i ht Sar aes... 
... Burry Biscuit .. ses) (— bid 21 asked) 103 Int. Pap. & P..! 7300 124 124 11h 118 Lk. St. J. P.&P. 86 Commercial Finance s 
8.6, Do. pref. ....) «.+.| (— bid #0 asked) | psi: qo ‘Do. pref. ....! 42 424 Mining Stocks Pioneer Gold B.C. 3, 2.70 2.69 2.00 3 Maple, Leet 3. Guelph & Ont. Inv., par $50 52.00 35, Ont. Hydro Comm.: 
Cc 245/1.504+-1 0.3 Ant, Pete. ... a hep 2. 2. 1. {McCormick's ; Lambton Loan & Invest. .. 3 1 Aug. "48 ... 
3 -. Int. Power ...++ ae ae : 4 33 | London & West. Trust .... 3% 1 Feb. '53 . 


: _ ane Powell Rouyn.... 2.18 2. : v 
‘Calgary Power.! 8}80 7 7% 7 7/6 8.2 Do. pref. 4 #73 «#174 Week Ending February 13. melas ‘ ; 2. 3 M. & O. Paper 3% 1 Apr. 47 


bid ked ee De Nat. Grocers Premier Trust 
63 Do. pref. eee. (954 bid — asked) .. (— bid 112 asked) Preston E. Dome. a Y ‘ ; . wee 110 
. (Canada Bread . eee-| (4 bid 5) asked) = 1.18 ae so + as oe oe. .. (— bid 32 asked) Close High Low Prospectors Air's. a , ; \ N.S. Stl. & C. ; Sherbrooke Trust ... : Prince Edward Island: 
. meet Se ee oe ; Int. Util. “| 5 72 8 8 8 | Per Company = Bales Jom. ¢ for ber Chen, = a ee eee 5” 2 a. Sterling Trust veeeeees 49.00 | 3 1 Oct. : 
a5 . pref. --..| (53 bid 55 asked) 3 gi i .. 655 bid .70 asked) | Val. Hi or last) week week Fe! aie weil 5 7 
Canada Bud ... 50, 48 ot aes) ae : Red Crest. ...... 3 08 | Prov. Paper .. Spe A pad. B COM. coves, 14.75 15.5 Quebec: 


Canada Cement 628; 8: Reliance Grain 87 saa | Trusts & "Guetenias ne 7. ; 3 1 Nov. * 


i Do. pref. 285 963 es..! (36 bid 38 asked) tRestigouche C. 96 Me 1 Mar. ' 
.2.C, & D. Sugar... 1286’ 28) 282 28) 263 , wee. (130 Did — asked) ; . : ; j 04 Rolland Paper Insurance Stocks: “ t June °! 
-/Canada Dry ..., 2500) 18 181, 174 18 * Kelvinator ...,| 1... G08 Bid 12 asked) Robb Montbray. 1, Simpeone 146. . Canada Life . a 15 Mar. ’ 
Roche Long Lac. 5, : . ee ‘ Confed. Life, 30% pd. ....0. 152.00... 4% 1 Aug. ' 


-|Can, Forg. ; «.». (10 bid 12) asked) L. St. John Pr.. 107/20 18 #18 18 4 ‘ 
++] D0. (B) s} 10 10 0 0 *  TiiLake Sulphite . 518) 91 2k 12 2 ia. .G Rss ‘ Ronda Gold was =. {Steel of Can. . 101 Seen tess 2 
++, Can. Iron coos} (80 Doc. 30) ' Lake of Woods. 85, 14) 144 444 144) N ‘00 yy 10 3. ; {United Gas... 48 108 eae se 
.--| Do. pref. .-.. (51 bid — asked) ' @2 Do. pref. 15112 112 112 112 |} . : A : *e j Sek a a oe PN ona a . ts Alberta: 
50 5.8'Can. Malting . 140 343 343 34 34d ' 55 9.1 Landed Bank .. a i— bid 57 asked) ; . Jl Sen Antonio..... ; ‘ ‘ ‘ Pe ‘1 - cones . Of Can, Gen. ...s000. 00 125. 4° 15 Dec.’ 
7.5 Can, Nor. Pr...| 162 152 16 #15 «#15 $.8 Lang. J. A. 1012) 12 12 12 ; . y Sand River , YU Western rain Empire Life, 25% pd. sees. 103 4% 1 Oct. 
6.4 Do. pref sees! 115110 110) 110 110 ; iRangiey’s .. ccc| cse.| t= Bid 4 asked) : ‘ Astoria Quebee... Shawkey . : : ‘ tPayable in Canada or U, S. Federal Fire, 25% pd. sss. 1 Oct. 
4.4'Can. Packers .. eo Se ic) "Do. pref. ....| ....| (25 bid 45 asked) 72 Al Augite Pore Sheep Creek... 7, r Payable in Canada, U.S. or U.K. eens te nae - vo 1 Oct. 
.-. Can. Paving, pf., | 1h bid 3 asked) 2 6.4 Laura Secord .. 12h 128 128 12) Sherritt Gordon. . ‘ sPayable in Canada or U. K. res © osseseeeees 295. 2. 6 1-Apr. * 
5.6 . ae oof "24 = ary oe : i ... Legare, pref. .. oe nat ae wid 61 anne) ‘ ePayabe in U.S. only. Balifass Wize osicccs cocceses ue . 1 Mar. . 
eee n. ‘ eee seer =_— as z . Lindsay, Cc. W.. 4 : Im al ; 5, 
6s Do. pref. -++. (105 bid — asked) 6s | °° "Do. pret. sees) (=e bid 68 asked) a iy hacess British Columbia: 
Monarch Life, 10% pd. k , 4 1 Dec. ’ 


-. Can. Steamsh’s. 576 3 2828 22 1425¢ 5.3Loblaw (A) .. 231 24 23) 238 : m at 
Do. pref. 879 91 9h 8 B) 22 22 21% 22 7 ‘31: “ ‘ 

j 213/14-25¢ 5.7| Do. ¢ St. Anthony 52,3 a : Stock Sales Sun’ Like See , ai 4 bet. 
Straw Lake...... 32,000. Toronto General ... » §. o © ° 25 Apr.’ 


8.9/Can. Vinegars . 8514 14 134 
./Can./W. Cable.. +...| (60 bid — asked) : : Rao Kink } 
hi Nt _ tea ames eee. 22 Bd Montreal Toronto | Western Assce., com. ...... 5% 1 Feb. ’ 
et. ; AL ’ to Markets Markets Theatre Stocks: 6 15 Feb. 


<3 De (B) 15) 20 21 «21 2 . sa Mackenzie Air, 500! 50 60 50.50 Bi 
. Can Sudbury Contact. _ 5,100 
Manitoba: 
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pref. ..». (102 bid — asked) , : val es. (2 bid — asked) 
Bakeries... |... (— bid 18 asked - ae boas | as aan eae bury C 0 
Sullivan Cons.... 4,377 ; 80 Indust. Mines Ind. & Mines | Ajiens Kingston, pfd. 


Do. pref. won 2S ft - Maclaren Pr. p. 131 1S ISI eg (.07 bid 10 asked) 
cacao) a, ARES RtaE) ORR AS ee Rearrange mae | ER BR ene A Sig ce tata late rae” AB Peedi s Be 
9i Do. pref. 540 21) 22 21) 211 rte aaa | 00a ee im ta Oy | Wi Tees 183,00 "02 a 021.08 T, U, V, + 13...:+. 11700 110-200 606.900 | Do., St. Catharines. pid.’ 64 *t¥s 13. Dec. 
ove 2 37.37 F ’ : ‘ ‘ lau Pore... . : ; . . . . ’ , c.. ; . : ; 
as oe ea | ioe id — asked) | 4,5, 34 Mariiime : i ‘aah bid’ — asked! 2 8S Rehan. Le 8.8 NM. a “00 1 = Temukewing. "| 18900 I oD. Bes. 18000 hie aes ol Ape 
"'Can. Canners ..| +" "4 bid 42 asked) 153 70c+2ic ne el. «| ‘11 bid — asked) 7 Buffalo Can...... 58,000 03} 02] The Ca "ee \ 13 li l ! . 9 .se.. 16,000 112,500 Y Mansfield Theatre, pfd. .... ; 6 1 Apr. 
a ye Fe “aa ae ast 18 18h 4.1 Do. pre +e otal nda bat acon 5 ‘00 25.00 Bulolo Gold...... 26. 00 2%. = 26.12 26. . homp. Cadillac 39,200 ; : . o's B sess 17,600 97,300 . Paramount, Kitchener, pfd. . one Saskatchewan: 
‘3. Do. 2nd pfd.. 110 7 7 7 ‘ sas v1 Bou pret 4. oes a8 Nov Bunker Hill...... 08}  .08 084 — oo 200 es Oshawa. pid. Fone . 9! " oor a 
P “25 . oa ‘718 ‘ ‘ . Gree ‘a 6. ie 5. ed 
Can. Car & Fd'y| 2250" 16 oe 43 ‘Massey-Harris.., i715 53 6 Si 6 Ucn Gold, ; 318 1 semen aig A Been 
5.4. Do. a. see! 1300 7 i33 131 Do. pref. { 45 45) 43) 451 Ventures....... : : A B d T d ; Investment Trust Shares: 4% 15 Mar. '60 .... 
soa ae Tee (100 bid 102 asked) . ‘ MeColl Fron. oS eae Waite Amulet... A § . on enders Can. Investment Fund .... f 4 5 1 Aug. ‘38 .... 
6 Do. Rights ...| :... (18 bid 20 asked) ti oe, ae te ie Warde (area Deb. & see mpepta ss. mee e. 35 Mar. °32 | 
; see oes : _,. Melchers ’ : : ee e c. Co 0.00 ; "3 
Can. Convert. .) a oS Soe 9.8 Do. pref. i 63 6h 6h 68 Wendiqo. a aco a eee! Vee! Feb. 21, County of Lanark—$12,500 3'2°:, Saunet.: Seend. + 63.00 83 ar. © 
White Eagle. . ‘ . (.004 bid .01 asked) 10 year installment debentures for county | Lon, Can. Inv.. com. 90 *Payvable Can.. N.* 


"6 ‘Can. Cottons .. -+++| (65 bid — asked) . Mercury Mills . ++, (— bid 2 asked) Wh 1 
{ itewater Mines 500  .03; .03$ .03f . c abl th, E c's. ' ‘ to call date giving to 
roads, payable at Perth, Ont Se Hold. Corp. pfd. b. — *Payable Can. & NY 


Wilteey Coughlan 3,700 .06 § .05 ; ‘ United Corp., ) 
Wood Cadillac... 86400 15 15 “11 eae . oS sCallable on or af 
Wright-Hargreaven 20,940 855 8.75 8.55 sTraded fiat. Interest 

‘ Power Issues: coupon rate, minimu 


Ymir Girl 1,200 .06 .08 07 
Winnipeg Stocks Can. West. Nat. Gas, com... 25.9 % able at a premium 


i ‘ ‘ Do., pfd. 97.00 
.'Can. Ind. Alc.. 1150 23 2) 2 2 } ‘9 ¢ , Oil Q ® : 
io hk kt he a Py er Con, Chibougamau 3,100 I uotations (Transactions from Feb. 6 to Feb. 11) eS ve ola pias... = 


2. 6 Can. Indust. B. wa... (— bid 226 asked) . ~ : 4.9 Mont. L. & Pr.. 5289! 30 30% 304 30% ; : Cons. Smelters... 3,155 : ; : } Acme Gas & Oil.. 2,000 07 07 High Low Close 3 | * 
’ } ; ‘ j ee ee Great takes Power. pfd. .. 102.00 103.00 
. Cons, : (104 bie 2b aaked) for for Feb. | Northern Ont. Power, pfd. 9830 100.78 Dividends 


‘ a ort Tr..| ca (bid Te cowed) 1 Bes Loan.’ sess) (— bid 29 asked) D, ; 

or"'"Do. pref. .-..|  .es.if= bid 542 asked) | 100 1. . Do. ad Gat bid — shed) : , 4 é , oo. bi ot x 00 135 a ‘= on Sales period period 11 

“Slican, Lt. & Pr...!  2.../(14 bid 18} asked) as sie hae | bee ee 1 it ip [Berens River .. 200 80 80.80 

+». Can, Locomo...| coos! rg ge a) 691, 9 127 Montreal Trams 90.71 #71 #7 (OT oO ae | ee Beaver Lumber 50 2.25 2.28 2.25 . - 
85 E a fog el . *"Boo iS Sos 1,00 1.00 oat 1. mre 5 ag at . = a R ae (60 00 bid “p 00 ‘rked) ont Pee. at 4 : : ; Bond Redemptions } 

8! 1 17, 19 i ar. are er oar : ¢ 
| ve Pee Se: Be rig aig 9 | #98 88 T 3 Do, bret vB), -.-. mnie mp ames TT aa ee eae | ee iis, 8 aa Bond Tsaues: Rate Year Due Pisa BAERS Surpass. 0 
43! ‘ +E — ass | 68 Si. 5 5 . “+ De. pret oo ee cooeini bid 3h asked) . . . ‘ . : 7 “42 Commol 800 ; ‘8 = Gurney Gold . 5 Inland Ice & Aiuminium pref 
50 | : Ay ene F G No 3 ¥ ‘ 4 5 ‘25 — (9g | Island Lake ... d d Cold Storage. 6% 1941 Mar. 1 102 Belding-Cort. 
Faleonbridge. . J : ; - 5 5 lanl Normandy .... (300. . Para. Pictures . *6%% 1955 Feb. 20 100 Do., pref. 
Faulkenham L. . .05§ 06h = .0854 08 : é a ies Pe 9,07: a , Ore Grande .. 4, 04h. j Massey-Harris - 5% 1947 Mar. 1 101 Borden Co. 
Fed: ‘06 ‘06 4 ; N ‘ " . 0. , > : Rand Malaric . 7 , ; Hayes Steel ... 6° 1950 Apr. 1 104 Bright, T. G. 

| ool oo; ‘oof | Rice Lake .... Metropos of Can. 6% 1947 Apr. ! 10 & Do.. pret. 
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Can. Malartic.... 
Capital Rouyn... 
Cariboo Gold... . 
Cartier Malartic . 
Castle Trethewey 
Cen. Cadillac. ... 
Cen. Manitoba... 
Cen. Patricia... . 
one Porcupine . . 
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6 Do. pref. ..+.| ++. .1(102 bid — asked) I ue ..| Do. pref. ees. (3) bid 8 asked) 
5 \Can. Dredge ».; 20) 30) 9 aed) | 38 Mitchell, J. S..| 1...) (30 bid — asked) 
Oia. ee ale ae 6.2 Do. pref. vs. (112 bid — asked! 
Fy bg lig => sppteys oft sa t00 ented? + sre Mitchell, Robt..| "85 146 134,194, 134 
27 oo ee Be bid 200 asked) : - poet ae oees ~ - 3 eanee} 
7 ni | se 4 fase ° ! re coe Ff a 
a So SS a a "S Mentreal Cot...| 11..! (— bid 40 asked) 
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> 30 40 | 2 4.7)Nat. Breweries.| 1808) 42) 421 41% 421 
41 1.75 3.9| Do. pref. 325 

i oa \Nat. Grocers ..) 35) 6 6 6 6 
55 é Oe Ww, t*h "ab 129 742.288 | Do. pref. ...., «++. (1202 bid — asked) 
3 1 38 cin wes “450 11k, N. Sew ay suas a bid 12 } asked) 
18 [1.50 8.1 e an OT tates. “ai ath BG 38 ane 190 | : Sines, See aut 9195 193 192 193 
iicer ne, pid... (108 Bid — asked) 1k 50e «7 Neon Pr. Inv..., .;.5/ (7 Bid 8 asked) 

Ate t 6: 63 «(63 1 5 Niag. eav. 
a 1h. 1a} North Siar Oil.| 10 53 5 4318 
eS ‘Bic 1016 Do. pref vas) (32 bid 34 asked) 
6 
6 
i 
7 
: 


; ay 
30 } 


15 Sachigo River . ‘ 00 9.00 | Randolph Hotel °6)% 1947 May 1 105 Bank of ae 


2 ‘i144 | Star Lake ..... 01 01 | Montreal Coke .. 4% 1947 Mar. 16 1011 Bk. of Montreal 
(.10 Jan. a. United Grain , 9 7. , ’ For sinking tund + *$12,500. Bk. Can. Nationa’: 
29 . ; West Breweries 400. 1. 1 ‘ tDrawn by lot $5,000,000 Can. D 
240 2. ‘* 2. a Western Steel . 7.00 00 7.00 Can d Ovi Suser 
20 ; ‘20 wet 8 .299 | Wingold . J 054 = .054 i Can. Wheat, 
(.13 bid 15 asked) ° > 
(044 bid ",05 asked) Stocks Not Traded in Duting Week* oa Dot Gnas AS. . 
att Oe. ae Bid Asked Municipal Bonds Gann ‘Gees 
1 ‘ ee (08 bid 18 aakedt eaves EWS é, 02.00) of sia rae Feb. 14, 1939 Canadit Out 
hi! 55 Grull Wibkane.:. ...... (.02 bid: io 0ap a : ae, SOON. nots ‘s sm B. >| Canada Come, 
“tty Gas & EL. = bid 15.4 asked) 34 Ogivi en * 185, 170" 188 165 Gunnar Gold... 2.30 win No 1. ead 5. ist actoe gina? | Corr. Paper Box, c. , + one tHalifax ... 5 1961 113.00 Canada Cements 
:.|Claude Neon ..! 15.05 05 Oe aman aan’) Bite tan uae ues J . : . 2 oO Cres. Cream. pf. ....5 Hamilton.. 5 1980 111.60 Cosmos. Imp., pre: 
B lade soalcmuenaNeon re 8, 98 a a 6 Ontario Loan «. 10 108 108 108, ° ie ‘ ‘07 06 04. | Dom. Envelope .... ‘ Ma Montreal . 5 1945 100.00 Commoila 
Cockshutt Plow! 7 | oe Dae] 225] tea SP eee 2b 02 OW Petrol Gil @ Gian, Warked) | Federal Grain, pid.” : Ottawa ... 44 1943 108.10 on ee 
*  +1+\60mm. Alcohol 85 1.70 1. §) :  tttlomte Steel wcccc| tic] (= Bid 10 asked) sn aes ase ert | Bhatt a a 1S a att wit! | | North. Migen “nag ‘awa | "Saint Sohn 8 1980 eae ie tiae 
| oes , : : : , ‘ 00 39.00 39 z ’ aint John 1950 107.50 Davie: 
| | Reliance Grain, pf. ‘ *Toronto ... 4% 1955 110.85 men bas. ‘pt 
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+» |LT8 bid hy L, & Pr.. ++.) (088 bid — asked! 
veces fo re oe oes —as ) 
4.8 Chartered ‘Trust| (102 bid a 38 ne Ss Steel, a ‘| 3 Aug. i) 


oe 


aSkRES8Bz 0 
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S32t2t223883 
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42 40c 7.8, Do. pref. wees] 708 BA (97 ‘| Do. pref. .... 5105 100 100 100 / 
32 20c_ ... Conduits Nat. vsg,| (3h bid 4) asked! | 559 150 / . ... Orange Crush .. 60 1.75 2.00 1.95 1.95 ie inant ce eS Reeth Wet Pete. §= 25 an Traders Bid ) ' 
144 ie 7.2 Cons. Bakeries. | 120,18 16 152 | Do. pref. 370 54 6 Si 6 “4 87 14.87 14°50 14/87 lM y ’ 055.05 05 08 B. veeveee teeeees Vancouver. § 1950 89.00 Dorn, Ang. Inv., pf. $ 
4h. . .'Cons. Paper .... 5043 53 CG SCA ‘ _ Ottawa Car saad 10 35 85 SS 88 6350 7) 8 SP : : Pex in. oon : 5 110 1.13 *Stocks more active on other exchanges Winnipeg... 5 1944 = 97.00 Electrolux 
9 . Cons. Press . reee (— bid 91 asked) kr ... Ottawa El. Rly. Scab (8) Jan. 31) 1,085 *. 00 35.00 . 33:00 33.37 N ASE. J ‘ ee 10f .10} | not included. tPayable Can. and N.Y. East. Twp. Tei. 
75 |5.25 ~. Cons. SSmelte | siss os at ee oe Ott. L. H. & Pr.| 360 6600660 C60 . bid 9.87 asked) oF : . oe. * "yo00 |” 08 on 0 Equitable. ‘Life ‘. 
wef 4.5 Cons. see) DO, NOW sees) ees) (om bid — asked) West Turner Pete ...... (05 bid 084 asked) j Firestone Pete. 

\ Foundation Pete 


mers’ Gas| 156182 181) 180 181 
ey Box, p.. ....| (— bid 40 asked) i 5| Do.’ pref. “R 99 101 100 100 y i ; 
: atineau Pwr. 

nlisted Mines pineau Pwr. 


toi i 8.1/Cosmos ao sel tase 10s asued) P, Q, V S L 
| & 48 Do. pre casei f — 28 R's Pacific Co ee 15 15 4 oe 
m '1.60 sees aor oii os . . 3 39 Page Hersey. : 101 994 100 ever oc Exc ~— TORONTO Halinor Mines 
eS rown epec Oil... . : 
4 3  10/Crow’s N. Coal.| 7 30 30 : ‘lPaton Mig. ....| os O1 Wenko. .... 0004 yaa 01 asked) February 14, 1939 “oo eae 

2] - (Cub Aircraft ../ 640, 21 6.4 Do. pref. ....| a . ; : é * 8,000 BF .03f . ‘ i Ossian ........ .02) Int : ~ 
,E .2Penmans ... = 5 ‘ 07 asked) Addington ..... . 13 Halinor ; : Sues "i mat wining B 

ea (128) bid — asked) Albany R...... .20. . Hiawatha ,...., 83. Payore ....... or 2 r. Nickel, 

Amorada .. d ; Hislop . Laura Secord 


| eee ) i ‘ f. 6 
12 (604-200 ODavid & Fre. A. (12) bid 16 asked) | 130 ay coco] (ae ip aneat _ os re “ 3 
25 | Alta. Pac. Cons.. 2 6 7S, Arjon Hugh Pap |)” ; Pete. 0... rt Loblaw done. A. % 


«++ 1,50 bid 2. a 
a ea 8 ecnes! 7 Porto Rico Pr. p| _ :... (100 bid 101 asked) . om : 
Amalgamayed. ; id 01 asked) Armistice . ‘ d Hutch. Lake .. 5 Lake of W'ds M., 
1.22 1.23 120 1.29 | Argosy .... 034. 033 Pontiac R. Langley’s, pref. 


e B) cael 
ide iia 2 
75 7 $92 11 11 104 10} 
get rere 30101 104 100) 104 7 e “ 3. CW = 
rno.. 
, ' a ee ’ seen ’ Pelangio ...... cIntyre Po 
Athona .. ‘ . Kenricia ....... . Polaris ........ 4 McK. Red Lake 


eee . Disher PSteel . «..| (23 bid 4) asker) 5 . : 
Do. pref. el ....| (6 bid 10 asked) . . ++} sees (m= Bid 47 asked) 
. Distill.-Seagram 182 18) 18 18 . tee ' 10 10h 104 10) 10) 
Do. pref sss.| (— bid 90 axked) I” a eel 5 abe 145516 16 15 18) Area oe. Kewagama .... . ‘ Propri’y ....... 1.70 1. Macassa Mines 
i— bid 68 askea! 48).  «..| Do. : 60 50 52 50 Barb. Lar. .... . . Kir, Vit. ; Presdor ....... 094 -! Do., extra ... 
| (79 bid 84 asked) i 3 Prov. Transport 78; 7 f 6 Big Master .... . : Kirk. Gate .... . ; Queb. Mn. ... 10 -! Monarch ee 
30,17 1%) 174 Bilmac : Kirk. Hunt. d 7 Rand Ml. ..... .3! Mitchell, J. s., 
: é Lacoma ........ J ; ye a Ol: Montreal Loan - ; 
Cuniptau ...... . : wafayette ...... . d Nat. Biscuit 


5.7 Quebec Power. 
Lake Duf...... . ‘ 035. Do.. pref 


. Quebec Tele. .. 87 44 4) 4) 
Lake Gen. ..... . : Rich Rock .... 05 - Noranda Mines . 


ae 5 Real Estate L’n| .... (35 bid — asked: 
(Dom. ineer. sonst (34 Did 40 asked) > ... Regent Knit. .. - 23 4 3. 63h 

Eng Seats dl 03 = Lake Rose . i ‘ Rouyn Re. .... - N.S. Lt. & P 
Capital R. d Lardego ...... Rubec OM. Soe ee 


Foundries 50 50 49 «(49 vont. ot << 0 ee i) eae 
ee Se ‘Reinhardt Brew! |...’ (2 bid 3 asked) 
Central M. .... | ‘ Lowery P. .... . Ss . ; 
Cheminis ‘ / Lucky Kir. ... d ies coco 1Dd LE owe Le Pr 


ose -»»-/(105 bid — asked) 
Magnet L. . : : Sheldon ....... .08 . Petrol Oil & G 
0! d a 
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10 10h “04 Cont, Kirk. ... 11. Mairobie ...... .. no. oneer Gold . 
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Scot. Inv. .... (— bid 90 asked) i . Rogers Majest..| “i06) 
(.16 Jan. 12) * 
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Monarch ...... . 2 Up. Cana. ..... 538 - Stedman Bros. 
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Association of Canada) 


Dominion of Canada Bonds 
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Steel Co. in 1938 is reported by J. B. 
Carswell, president, to be due largely 
in the reinforcing steel 
department. He refers to the serious 
drop in industrial and engineering 
construction reported in 1938 by 
MacLean Building Reports. This 
affected the company’s shipments of 
construction steel. Recovery in this 
department depends on improvement 
in the construction industry. 
Decline in steel tonnage in 
Canada in 1938 from the previous 
year’s level was less than in the 


ing a net working capital of $216,246. 
This contrasts with a net position of 
$28,963 at the end of 1937. The prin- 


tion, are a 
writing down the book value of in- 
The latter figure contrasts with a 
market value of $155,608. The fixed 
assets now stand at $4,584,561, as 
against $5,518,003 a year ago. 

Income and Surplus Account 
Years Ended Dec. 31 
seat 
127,317 


186,333 
100,000 


ioe By Fs 


=t 


Invest. Bond & Share 
Revenue of investment Bond and 
Share Corp. was lower for 1938 than 
was the case in 1937, but the book 
value of the debentures registered 


ah increase. Gross revenue last year 


totalled $94,289. After all charges, 
including interest, there was a deficit 
of $24,120. For the previous year 
gross totalled $123,014, with a sur- 
plus of $1,124 after all charges. 
Changes made in investment hold- 
ings last year involved net losses of 
$403,370 which amount, with the rev- 
enue deficit, increased the deficit to 
$1,656,003 at the end of 1938. The 
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NCIAL POST 


Wheat Market Awaits 


Revival of 


Interest 


ee 


Sentiment Generally Shows Little Change Though 
Firmer Tone Develops at, Liverpool — Prices- 


Hold Practical! 


y Steady 


From Our Own Correspondent 
WINNIPEG.—The wheat market has continued featureless for another 
week. While volume of trade has been sufficient to sustain prices prac- 
tically unchanged, interest has not been strong enough to effect any marked | 


LONECLS IN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC DSON E SONS 


Ristas®® «BSS TRS | NABRRYSSR T2288ie = SATE 


fo Fo Fo no F no narone na ro nes 
SS2s8e2re8238 


change in sentiment. What improvement there has been came from a 
firmer tone at Liverpool with reports of better buying there. 

Buyers generally, however, have their attention still fixed on the large | 
quantities of wheat available and the excess carryover in the world indi- | 
cated for the beginning of the next crop year. 


book value of the debentures at the 
close of last year was $71.33 per $100 
debenture, as against $63.01 at the 
end of 1937. During the year out- 
standing debentures were reduced to 


United States, but in the latter coun- 
try steel production has recently in- 
creased materially. Burlington Steel's 
earnings for 1938 were still 62% 
higher than in 1936. 


awe uae 


159,015 


09 
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Deficit forward 49,234 
“After operating expenses, general taxes 
and provision for bad and doubtful accts. 
tInterest on new issue of 44% bonds 
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Dominion Guaranteed 
Canadian National Railway: 
15 b. "43 100.00 

; i 46 99.00 
2 ‘ , Ja —" . “* Z 40 ‘ 
3 - Mas 72 os ‘ane 
; ; Feb. °53 98.75 
; 97.50 
4 eee 114.30 
4" » 116.00 
7 » 116.00 


» 118.25 
118.75 


*%4), 
4's 


34 asso i 

69 .... 116.00 
: Oct £Q . a 119.00 
1 Feb. “70 ..+e 119.00 
Provincial Government 


Kew Brunswick: 

13 Oct. ‘5 03.50 
; . 15 — 97.00 
44. 15 Nov. ‘47 .... 103.00 
44), 15 Apr. ‘61 2000 106 0 
#5 15 Jan 11 


. @ DD woe 


Nova Scotia: 
3 2 Jan 
3% 1 June 
3% 1 Nov. ‘5 
44% 15 Sept. » 
ty 15 Nov. * 
5 1 Mar. 


Ontario: 

25 15 N yPS ..00 

3 1 Nov ”, . 

3% 15 Nov, ‘51 .... If 
iJ 
J 
Ji 


une 
1° 


% 
4's 
4, 15 BE cece 
§ 15 Oct. “48.... 11 
*s 2 Dec. “60 .... 123 


$4 1 July @.... i 
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Ont. Hydro Comm.: 
3 1 Aug. “48... 
9% 1 Feb. ‘53 .... 


3% 1 Apr. ‘47 
Prince Edward Island: 
3 1 Oct. ‘45 .... 


Quebec: 

3 1 Nov. “Sl wise 

« 1 Mar. “@ 

«- 1 June °32 .::: 
15 Mor. “32 .... 

‘4 1 Aug ‘38 

4% 2dJan. 63 .... 


3 
‘4 
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Alberta: 

‘4 15 Dec. °54 ..., 
a. =. Ee ecee 
- 

at 

#51, 


1 Oct. *S .... 
1 Oct. °S 
1 Apr. 33 ..0. 
1 Mar. °47 .... 
British Columbia: 
= 1 Dec. ‘3 
4% 15 Jan. ° 28.00 
%% 1 Oct ‘ ecco O82 
% 25 Apr. ‘34 .... 100.25 
$4 1 Feb. ‘45 .... 101.25 
6 15 Feb. «++» 103.00 
Manitoba: 
% 1 Dec 
“4% 15 Dec. °5 
4 2 Dec 
§ 1 Oct 
6 1 Apr 
Saskatchewan: 
‘4 1 Nov. "60 .... 
4% 1 Oct. ‘Sl .... 
4'y 15 Mar. "60 .... 
§ 1 Aug. ‘5 
§% 1 Oct. 'S 
6 15 Mar. ‘5 


*Pavable Can 


93.50 


79.00 
80.25 
£4.00 
87.75 


93.75 


62.25 
77.50 
67.50 
69.50 
74.00 
79.09 
N.Y... & &. 
Payable Can. & N 
sCallable < 
Traded fiat 
coupon rate, minimum 
able at a premium. 


Sept 


—— 


This 
pay- 
ment 


I. 4.49 


Mar 

Mar 
ank ef Toronto 

k. of Montreal 

Can. Nationale 

“an. Dom. Sugar . 37%%c 
“anada Vinegars 30¢ 
n. Wire & C., p. $1.62 
, Class At , $1 
Class B , 23¢ 

Cottons $1 
0., pref €1.50 
anacian Oj! fd &2 
nada Cement’. f $1: 
osmoa. Imp., pref. $1 
mmoile j 
anadian Car, $4 
n. Int. Inv, Ty , ; 


es Pete 
n.-Scott 


Poooasna ° 


ng. Inv., pf. $1.25 
ctrolux 
reiu 40¢ 
Twp Te 18¢c 
Jitable Life ‘ 15¢ 
tone Pet, 
indation Pete 
tineau Pwr 
°. pref $1.25 
anor Mines .. *l2e 
nger Cons 
extra ; 5c 

‘ner. Mining 10¢ 
Inter. Nicke 50¢ 
saure Secord 20¢ 
pv'aw Groc.. A, B 25¢ 
-ake of W'ds M., p. $1.75 
“angley’s, pref, 381 
Mclrty : 
wer te Porc . 50¢ 
McK. Red Lake 3¢ 
Macassa iene 5c 


extr Sle 
2'ac 


.© “I? Gtegey? ty 


Apr. 


Mar. 


Mar. 


50c 
40c Apr. 


- $1.75 


- $1.50 
- $1.75 
. 88e 

$1.25 


10¢ 
1 p. $1.50 
15¢ 
50c 


°. : Apr, 
> -nd pref 

Photo Engravers Sar. 
Prairie Ryits 
Roval Bar 

Ro land HK 1s wees $2 

go Paper, pf. $1.5 

- p. 3$1.75 Apr. 

. 20c Apr. 

15e Apr. 

. 40c Apr. 

»» We Apr. 

»p. We r. 


5c Mar. 
5e Mar. 
2c Feb. 
2c Feb. 
65c Mar. 


Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
a Mar. 
Mar. 
Mar. 
Apr. 
Apr. 
Apr. 
Mar. 
25 Apr. 
c Feb. 3 
Apr. 
Mar. 
ic Feb. 
Inv., pf. 50c Mar. 
Mar. 
Mar. 1! 
Apr. li 
Feb. 
Mar. 
Mar. 


Mar. 


Mar. 
Feb. 25 
Feb. 


Mar. 


Mar. 
Mar. 


Mar. 


Mar. 
Mar. 15 
Mar. 
Mar. 
6 Mar. 
$2 Mar. 
Mar. 


Feb. 
$1 Mar. 
Mar. 
Mar.. 
Apr. 
Ayr. 
2c Mar. 
Apr. 


Mar. 
é Mar. 


2 Mar. 
0 Mar. 


99.50 
112.50 
113.00 
111.75 
105.00 
102.75 
101.37 
100.87 


94.12 


Bonds 


101.00 
100.00 
105.00 
100.75 

99.75 

98.50 
115.50 
117.00 
117.00 
119.25 
119.75 
117.00 
120.00 
120.00 
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66.25 
$1.50 
71.50 
73.50 
78.00 
83.00 
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4.27 | 
4.29 | 
4.48 | 


4.70 
4.67 
5.08 


5.45 
5.04 
6.01 
6.30 
6.36 


aCalculated 
to call date giving lowest possible vield, 
ry 


15, 


® Payable N.Y. 
or after 936. 
Interest being paid at 50°% of 


rate 2% 


a} 
all- 


——— 


Dividends Declared 


of 
record 


Mar. 15 | 


Date 
payable 
Apr. 
30c Mar. 
3 Mar. 
Apr. 
Apr. 
Mar. 


1 
1 


1 
1 
1 
] 
1 
1 
5 
5 
1 
1 
1 
1 
1 
5 
5 
5 


| Working capital 


| debt 


Mr. Carswell states that substantial 
amounts were spent last year to 
maintain plant and equipment. In- 
ventories are said to have been car- 
ried over into the current year at a 
conservative figure. 

The company’s annual meeting is 


| being held in Hamilton on Feb. 21, 
1939. 


Income and Surplus Account 
Years Ended Dec. 31 
1£33 1937 
Operating profit 
Add: Invest. inc. 
Insurance inet) . 


| Gross earnings ....... 


Less: Life insur. prem. 
inet) 
Depreciation 
Tax provision 


Net profit .... 


| Less: Dividends ...... 


Conting. prov. ..... 


Surplus for year ..... 
Add: Prev. surplus ... 


en forward .... 
| Earned per Share . 


aid . 
Shares O/S., n.p.v. ... 140,000 

Working Capital 

1938 


Curren? assets 
Current Mabilities .... 


$12,916 


Windsor Hotel 


Net earnings of Windsor Hotel Co. 
for 1938 were $103,651 as compared 
with $127,317 the year before. Inter- 
est on the new 414% first mortgage 
bonds for the half year absorbed 
$54,491, leaving a balance of $49,160. 
For 1937, interest was charged at 
$186,333, leaving a debit balance of 
$59,015. After writing off the usual 
reserve for depreciation, there was 
a net loss on 1938 operations of $50,- 
829 against $159,015 net loss for 1937. 

The balance sheet gives effect to 
the reorganization approved by 
security holders last year. Funded 
consists of $2.421825 4%% 
bonds, against a total of $3,018,900 


| 64's and 6's prior to the reorganiza- 


tion. Current assets total $385,156 
and current liabilities $168,910, leav- 


DIVIDEND NOTICES 


The Bank of Toronto 
Dividend No. 230 » 





Notice is hereby given that a Divi- 
dend of Two and One-half per cent 


|}upon the Paid-Up Capital Stock of 


this Bank has been declared for the 
current quarter, and the same will 


|'be payable at the Bank and its 
| Branches on and after the first day 
|of March next, to shareholders of 


record on February fifteenth, 1939. 


By Order of the Board. 
F. H. MARSH, 
General Manager. 


MACASSA MINES, 
LIMITED 
«(No Personal Liability) 
DIVIDEND NO. 15 
EXTRA DIVIDEND NO. 1 


NOTICE IS HEREBY GIVEN that a 
quarterly dividend of Sc per share and 
an extra dividend of 2%sc per share, mak- 
ing a total of 7%c per share, has been 


| declared on the capital stock of the Com- 


pany, and will be payable on March 15th 
next to shareholders of record February 
28th, 1838, 

By order of the Board. 


Deficit seete 


L. SOLIAGUE, 

» 15 Secretary. 
. 14 | Toronto, February 11th, 1939. 
15 

15 The Montreal Cottons 

» ie ° e 
38 | Limited 
a | NOTICE IS HEREBY GIVEN THAT THE 
"45 | SIXTY - SIXTH ANNUAL GENERAL 
*“*'| MEETING of the Shareholders of The 
-15| Montreal Cottons Limited, will be held 
‘= | in the office of the Company, 710 Victoria 
‘og | Square, Montreal, on Wednesday, the ist 
‘9g | day of March, nineteen hundred and 
“47 | thirty-nine, at the hour of 12.30 O'clock 
.17| P.M. for the purpose of receiving the 





Mar. 20 | Annual Report, electing a Board of Di- 
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ee 
e 
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‘Initial, 


+Arrears. 


t not yet set. 


28 rectors for the ensuing year, appointing 
. 31 | auditors, and to transact such further busi- 
. 4 ness as may come before the meeting. 
“15| By Order of the Board, 


CHAS. GURNHAM, 
Secretary-Treasurer. 


5 | Valleyfield, February 10th, 1938. 


| Valleyfield, February 10th, 109, 
- ANGLO-CANADIAN 
»| TELEPHONE COMPANY 


Class “A” Dividend Notice 


NOTICE is hereby given that a 
| dividend of One and One-Half Per 
|Cent (1%%) has been declared on 
| the Class “A” Stock of the Company, 
| payable March 1, 1939, to stockhold- 
|ers of record at the close of business 


as “Also declared, $1 per share 
une 15, Sept. 15, and Dec. 15, 1989, 


f 
“ tecord May 31, Aug. 31 and Nov. 30, 
Pspectively, 


sInterim. 
‘Distribution from préduction returns; 


on February 15, 1939. 
By Order of the Board, 
GEOFFREY ‘PURDY, 
Secretary. 
Montreal, February 14, 1939. 


DIVIDEND NOTICE 


COMMOIL LIMITED 


NOTICE is hereby given that 
an Interim Dividend of 1'sc 
per share has been declared on 
the outstanding no par value 
shares of the Company, pay- 
able February 28th, 1939, to 
shareholders of Record at the 
close of business, February 17, 
1939. 

The transfer books of the 
Company will not be closed. 

By Order of the Board, 


G. J. McKAY, 
Secretary. 
Calgary, Alberta, 
February 6th, 1939. 


A.1. PATTISON IR. & CO. Ltd. 


Established 
CORPORATION SECURITIES 


Royal Bank — EL. 5101 
TORONTO 


terly 
cents per share for the first quarter of 


from July 1, 1938. 
tExcess amount realized from sale of 
securities over adjusted book values. 
Working Capital 
1938 1937 


676,418 
168,910 647,455 


216,246 28,963 


Maclaren P. & P. 


MacLaren Power and Paper Co. 
reports consdlidated net operating 
profit for the year ended Nov., 30, 
1938, at $1,241,147, as contrasted with 
$1,713,202 the year before. While 
this was enough to cover interest 
charges, there was a deficit of $540,- 
749 after providing for depreciation, 
etc. In 1937 the company showed 
a deficit of $139,196 after interest and 
a slightly higher depreciation. 

Consolidated current assets at $2.1 
millions at Nov. 30, 1938, compare 
with around $1.5 million at Nov. 30, 
1937. The cash position is un- 
changed, while receivables increased 
during the year from $579,153 to 
$630,757. The principal change 
among the assets is an increase in 
inventories from $894,256 to $1,451,- 


$s 
385,156 


708 | 639. Among the liabilities the major 


change is advance of bank loans 
from $2,203,286 to $2,973,076. Other 
changes were relatively unimportant. 


Consol. Income and Surplus Account 
Years Ended Nov. 30 
1938 1937 


$ 
Operating earnings .. 1,241,147 
Less: Deprec. & depl. 
Bond & other int. .. 


Contra. & meet. exp. 


764,721 
1,087,677 


Loss for year 
Less: Prev. surplus .. 
Adjustments 


Deficit forward 
*Surplus. tDeduction. 
Working Capital 
1938 


Current assets 2 
Current liabilities .... 3,752,902 


Net working capital* . 1,652,444 
. *Excess of current liabilities 


Aldred Investment 

Net revenues of Aldred Investment 
Corp. (Canada) for 1938 were slight- 
ly less than debentures interest re- 
quirements, but the equity back of 
the debentures increased during the 
year from $69.17 to approximately 
$71 per $100 principal sum of deben- 
ture outstanding at the end of the 
year. 

Gross revenue totalled $77,021, as 
against $84,135 the year before, Net 
profit available for interest. totalled 
$68,000 as against payments of $69.- 
908. There was a deficit for the year 
of $2,206, as against a profit of $4,926 
in 1937. 

During the year the outstanding 
debentures were reduced from $1,- 
561,000 to $1,529,500. The. market 
value of the company’s investments 
remains practically the same, while 
the book value is about $18,000 lower 
at $2.3 millions. 

Income and Surplus Account 


Years Ended Dec. 31 
1938 


3,033,547 
1,543,371 


Gross income 
Less: Expenses ...+... 
Interest seeeeeere 
Exchange ... 


Previous surplus 


Surplus forward 
*Surplus. 
tLess income tax. 


DIVIDEND NOTICES 
The Bank of Nova Scotia 


DIVIDEND No. 277 


— - — 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of March 16th, 
and that the same will be payable on 
and after Saturday, the first day of 
April next, at any of the offices of 
the Bank in Canada. 


By order of the Board. 


H. F. PATTERSON, 
General Manager. 


Halifax, N.S., February 14th, 1939. 


Gatineau Power Company 
Notice of Dividend on 5% Cumulative 
Preferred and Common Stock 

Montreal, Canada, 

February 3, 1939. 

The Board of Directors has deciared @ 
quarterly dividénd of 1%% ($1.25 a share) 
on the shares of 5% Cumulative Preferred 
Stock of the Company payable April Ist, 
1939, to holders of record of such stock 
at the close of business March Ist, 1939; 
also a quarterly dividend of Twenty cents 
($.20) a share on the Common shares of 
this Company outstanding at the close of 
business on February 18th, 1939, payable 
on March 15th, 1939, to shareholders of 
said class of record at the close of busi- 


ness February 18th, 1939, 
Cheques will be mailed. Stock transfer 


book ill not close. , 
ae J. R. BINKS, 
F Secretary. 


McKENZIE RED LAKE 
GOLD MINES LIMITED 


(No Personal Liability) 
DIVIDEND NO. 9 
NOTICE is hereby given that a quar- 
dividend amounting to three 


1e39, has been declared payable March 
15th, 1939, to shareholders of record at 


the close of business March Ist, 1939. 


By order of the Board, 
H. M. ANDERSON, 
Secretary-Treasurer. 


Common DivipenD 
fe <i No. 116 


An interim dividend of thirty cents 
(30¢) per share hasbeen declared on 
ee tak | toe 
spay record at the clove of 
business February 15, 1939. Checks 
will be mailed. 


; | Net profit 


$1,823,000. . ” 
Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
$ $ 
123,014 
22,879 
99,011 
1,124 


18.764 
99,645 


$24,120 


Less: Expenses ....... 
Int 


eeteee 


National Light 

Net profit of National Light & 
Power Co., Moose Jaw, Sask., 
amounted to $109,170 for the year 
ended Dec. 31, 1938, according to a 
statement of McLeod, Young, Weir 
& Co. This preliminary figure com- 
pares with an actual net profit of 


$89,271 for 1937. 
Earnings Statement 
Years Ended Dec. 31 
1938 


Oper. earnings 


Less: Oper. exps. ... 243,924 


310,276 


Net oper. revenue ... 
7,165 


Add: Misc. income ... 


Net earnirgs 
Less: Depreciation ... 


84,096 
First mtge. int. .... 124,175 


Net profit* 109,170 89,271 
*Beforg income taxes, amortization ex- 
pense, other interest, etc. 
Times First Mtge. Int. Earned: 
Before dceprec. ..... 2.56 
After deprec. ...... 1.88 ° 
Output in kw.h. ...... 26,454,912 25,043,606 


Western Grocers 

Volume of sales in dollar value of 
Western Grocers Ltd. showed a slight 
decline in the year ended Dec. 31, 
1938, from the previous year, accord- 
ipg to the president, W. P. Riley. 

Tonnage handled by the company 
during the year was about the same, 
but largely because of a decline in 
prices profits were down. 

Dominion Fruit Ltd., a wholly- 
owned subsidiary, and H. H. Cooper 
Ltd., each earned net profits during 
the year, the report states. 

In Nov., 1938, the company pur- 
chased all the issued shares of W. H. 
Malkin Co. Ltd., a wholesale grocery, 
with headquarters in Vancouver, six 
branches and two subsidiaries, chief- 
ly in British Columbia. 

To acquire this approximately $1 
million was borrowed from the bank, 
of which $455,000 is shown on the 
balance sheet at thé year end. 

The purchase of these shares was 
to obtain a greater diversity of ter- 
ritory, one which, fundamentally, 
was not dependent on agriculture, it 
is explained. It is believed that the 
acquisition of W. H. Malkin will be 
favorably reflected in the operations 
of the company in future. : 

Annual meeting. of ‘shareholders 
will be held April 26 at the head 
office, Winnipeg. 


Income and Surplus Account 
Years End Dre 


$ 
316,925 
49,797 


1937 
$ 
364,154 

64.568 
844 727 
"266,284 298,859 
4.000 4,000 
294,859 


Operating profit 
Lees: Exec. salaries . 
Legal fees 


Operating income .. 
Less: Directors’ fees .. 


_ 


Net carnings ....... es 262,284 
Less: Depreciation ... 29,214 

Res. for taxes , 53,000 
Add: Divds. rec. ..... 72 


"912,717 


Less: Pref, divds. .... 
Common 


Surplus for year 
Add: Prev. surplus .. 
, 


Surplus forward 
Earaings per Share: 
ferred 


3.00 
Working Capital 
1938 


5 
2,396,395 
617,697 


1,778,698 


Current assets 


1 
Current liabilities .... 1,042,801 


Working capital 


Montreal Cottons 

Revenues of Montreal Cottons Ltd. 
were well maintained for 1938, 
amounting to $670,864, as against 
$672,969 the year before. After pro- 
viding for senior charges, including 
an increase in depreciation reserve 
from $257,662 to $274,407, the net 
profit was equivalent to $2.06 a share 
on the common stock, as against $2.53 
in 1937. 

The maintenance of earning power 
is reflected in the balance sheet posi- 
tion, which shows net working cap- 
ital at $1,580,020, up from $1,452,988 
at the end of 1937. Cash shows an 
increase from $762 to $56,139. Ac- 
counts receivable are $110,000 lower 
at $530,283. Inventories are off about 
$100,000 to $1,675,706, while invest- 
ments remain unchanged. Among 
the liabilities a bank overdraft of 
$2,037 was liquidated during the 
year, while the bank loan was re- 
duced from $236,416 to $91,083. Ac- 
counts payable declined from $309,- 
441 to $156,997, while the funded debt 
was reduced from $395,654 to $380,- 
008. The sinking fund reserve stands 
at $765,873, compared with $727,936 


a year ago. 
Income and Surplus Account 
Years Ended Dec. 3 


Gross income . 
Less: Bad debt reserve 
Depreciation 
Bond interest 
Exec. salaries .. 
Directors’ fees 
- Legal expenses ..... 
Tax res@rve ...ssee 


eeeee 


Net revenue 
Less: Pid. dividends . 
Com. dividends .... 


Surplus forward 19, 
Werking Capital 
1938 


00 Debentures 


Crop Damage Rumors 

Sellers are hoping that changes in 
prospects for production of the crop 
of 1939 will sooner or later add some 
strength to the market. This factor, 
however, cannot be expected to 
develop for some weeks yet. The 
market has already discounted the 
fact that winter wheat acreage in the 
United States is much reduced from 
a year ago, and that conditions at 
the beginning of the winter were 
poor. Prices will be sensitive to the 
condition of that wheat as disclosed 
when growth begins in the spring. 

Some observers think that dam- 
age has been done by recent cold 
weather, but most of them rely on 
the stafdard theory that “winter 
killing” is really a spring factor, re- 
sulting mainly from the return of 
sharp frost after wheat has begun 


782 | to grow in the spring. It is also the 


case that although reports of eXten- 
sive winter damage to wheat crops 
in Europe are almost constantly be- 
ing made, the market awaits con- 
firmation, as disclosed by spring 
conditions, before becoming extreme- 
ly interested. 
7 - = 


Argentine Confident 

Argentina, it is generally believed, 
is showing more confidence in future 
demand for wheat, as a result of 
comparatively small crops this year, 
than any other country. While ship- 
ments are being made in fair volume, 
Liverpool reports that the Argentine 
Grain Commission still refrains from 
pressing offers, and is evidently pre- 
paring to carry a large part of the 
crop forward. Like the Canadian 
Wheat Board, the Argentine Govern- 
ment Board is becoming owner of the 
whole output of the country, as its 
guaranteed price ‘is substantially 
above the market. 

. ” . 

Ripening Crops 

The corn crop of Argentina and 
the wheat crop of India are both 
approaching maturity. Each has, at 
different times, been reported to be 
in very poor shape, and each has 
made some recovery through recent 
rains. Reports as to current expecta- 
tions of yield are highly conflicting. 
If yields should be as poor as at one 
time indicated, some _ substantial 


Farmers’ Creditors Arrangement Act, 
as well as $13,696 from other causes. 
These have been charged to general 
investment reserve, which: was in- 
creased by a $25,000 transfer from 
profit and logs account. 
se Earnings Record 
Paid-up Rate 


Capitaland Net Div. Earned 
areas Profit* Rate per sh. 
$s 


69.048 6.90, 
50,026 
50,552 
,850, 55,003 
1,850,000 56,342 
*After all charges and taxes but before 
transfer to investmerft reserve. 


Year 
. 1,850,000 


i 


AACA 


Creditors’ Position 
1938 1937 


$ 
596,495 
993,845 


1,590,340 


538,670 
2,649,433 
323,573 . 322,144 


3,496,053 3,510,247 
*Other assets less current liabilities. In- 
vestment reserve not deducted. 


588,574 
094,926 


1,583,500 


638,229 
2,534,251 


Secured by: 
Liquid assets 
Miges., agmts. & int. 
Other net assets* ... 


Premier Trust 

Net profit after income amounting 
to $65,467 is shown by the annual re- 
port of The Premier Trust Co., for 
the year ended Dec. 31, 1938, This 
compares with $74,489 in 1937. 

In 1938 the net profit figure did 
not include net premiums on sale of 
capital stock amounting to $2,912, 
and $1,470 in 1937. 

Earnings Record 

Paid-up Ratet 
Capitaland Net Div. Earned 
Reserves ae Rate per sh, 
$ ¢ % . 
23,406 5% 66 
27,882 5 ; 
33,046 5 ls 
74,4860 «#5 | 
! 65,467 5 8. 

*After deduction of income tax reserve, 
and not including additional income from 
premiums on sale of capital stock. 

*Based on average amount of ‘fully-paid 
and partly-paid capital outstanding during 


each year. 
Creditors’ Position 
1938 


s 
Invest. certifs, & debs. 1,794,069 
Deposits 1,261,616 


3,055,685 
1,132,950 
1,922,309 
1,358,754 
4,414,013 


Estates acct. ...... ves 12,179,351 

Note:—Statements for 1938 and 1937 are 
not directly comparable, as 1937 statements 
include complete figures of The Security 
Loan & Savings Co., St. Catharines, Ont., 
which was operated as a separate com- 
pany for nine months, 1937, prior to the 
merger with the Trust Company. 


Eastern Trust 

Eastern Trust Co. reports net earn- 
ings in 1938 of $149,144 as compared 
with $154,834 in 1937. Write-offs and 
provision for taxes were somewhat 
lower so that net profit was slightly 
higher, being equivalent to $10.58 a 
share. 

Guaranteed investment account 
shows a reduction of $230,000 to $6.8 
millions, Estates, trusts and agen- 
cies account totals $52.6 millions, an 
increase of $2.2 millions. 

Reserve account was increased by 
$25,000 during the year by a transfer 
from profit and loss. ~ 

In addition to liquid assets of $5 
millions held in guaranteed invest- 
ment account the company has liquid 
assets of $790,000 in capital account, 

In his report ‘to shareholders, F. B. 


Year 


Secured by: 

Liquid assets . 
Mortgages ...... eee 
Other net assets .... 


or . 
| 1932 ..4++ 1,200,000 


strengthening of all grain markets 
would be expected. 
* 7” 


European Buying 

One major uncertainty in the 
wheat situation is the extent of pur- 
chases of wheat from Danubian 
countries made and to be made by 
Germany. News sources outside of 
the wheat market are constantly re- 
porting German efforts to acquire 
wheat to be paid for by the applica- 
tion of blocked exchange to the pur- 
chase of German goods. If the move- 
ment has attained anything like the 
proportions suggested, German im- 
ports of wheat this year will be much 
above earlier expectations. Italian 
efforts to procure wheat on similar 
terms are also mentioned in news 
dispatches, 


-_—__ 


Wheat Prices 


WEExXLY 


Winnipeg Grain Futures 
Week to Feb. 14, 1939 


Crop year from 
Aug. 1, 19 
High Low 


60% 
65 60% 
654a 62% 
33% 27% 
.30 .275%% 
-30% 28 
34% 
.363 


Xs ; eee eee eeeeteree 


79% 


4456 
.39 

1.29% 
1.45% 1.44% 


A7% 3948 se tteweeeee 
45% 40 ws 


seeeeeeeeeateres 


1.49 


ewe eeeeeeere 


McCurdy, president, states “adequate 
provision has been made for possible 
losses in mortgages and other invest- 
ments, and for increasing taxation 
which the various authorities hdve 
imposed. As in former years, the 
assets of the company have been in- 
cluded at Jess than their market 
value.” 
Earnings Record 


Paid-up 
Capital & 
Reserves 


Div. 
Rate 


Net 
Profit* 
$ 


80.533 
80,336 
105,530 


1933 «200+ 1,200,000 
1934 «see 1,225,000 
1935 ...+. 1,250,000 105,391 
1936 44+. 1,275,000 105,635 
1,300,000 105,126 
1,325,000 105,868 


a 


OPERATING TERMINAL ELEVATCRS- FORT WILLIAM - PORT PT: “VANCOUVER | 
423 COUNTRY ELEVATORS THROUGHOUT THE WEST 
101 COAL SHEDS | 


Our Service and Facilities Guarantee Satistection 


ee 


(Cash Quotations) 
For Week 
Feb. 14 

High Low High 

61% 59% .60% 

59%— .60% 

56%_ .5BYe 

51% .53%% 

45%, 47% 

397%, ©.41% 

—e 40% 

37% = =.39% 


1 Northern 

2 Northern . ... 
3 Northern 

4 Northern .... 
5 Wheat 

6 Wheat 

Feed Wheat . 


ternational lcan for the rehabilita- 
tion of that country, heavy buying U 8 J 
normally produces close to sufficient | P as y 
wheat for home needs, a general| Although Canadian flour exports 
was the best for this month in the 
last five years. Approximately 380,- 
ago and a very substantial gain over 
1937 and 1936. Total value, however, 
Low | only a shade over $3 per barrel 
‘592 | which compares with almost $5.75 a 
‘46% | duced price was less than $1.2 mil- 
"3914 | lion against almost $1.7 million for 


ea adipeitiie ie lene renters Sek 

If peace is restored in Spain, and 
there follows any considerable in- Flour Exports 

of flour for immediate distribution | 
is considered likely. While Spain| 

scarcity of food is now believed to| in January were down almost 25% 

exist. i from December, nevertheless total 

000 barrels were exported, up almost 

100,000 from the same month a year 

continued to register a decline, The 

Prev. Week | average price during January was 

fiz | year ago and $5 in 1937. Value of 

51% | total export as a result of this re- 

37% | a very much smaller export a year 

ago. 


Combined Export Prices Wheat Exports Shink 


Feb. shipments. 2 

Week to Feb.14| Wheat exports for the first month 

; High Lew |of the current year also showed a 

“iu.s 89%  .673,| Very heavy shrinkage ‘from last 

eS ey 67% month, but were well up to the aver- 

. - Ss . = **| age of the past four years. Average‘ 

aeiedie aha. ian price received was almost 60 cents a 

Argentine Rosafet 621% «| bushel, less than half the value rul- 

Roumanian 55%e| ing in 1938, but up 9 cents from 
December. 

For the year ending January, total 
wheat exports were above the pre- 
vious but less than helf those for the 
12 months endeg Jan., 1937. Total 
flour exports in the 12 months end- 
ing January were just a shade under 
four million barrels as compared 
with a shade over four million bar- 
rels in the year previous. 

Details of flour and wheat ship- 
ments are as follows: 


tHard Winters. 
*Mid-Feb. 


Close 
year 
ago 


High 
for 
week 


Open Close 
Feb. 14 
1.27% 
1.195% 
1.00% 


49% 
457 
41% 


65's 
* 5942 
1.76 
1.75% 


84% | 
83% 


62% 
63% 


63% 


62% 
63% 
63% 


294% “ 
28% 28 
2842 28 


37% 37's 
36% 36% 


1.49 1.47% 
1.45% 1.44% 


43% 42% 
43% 43 


.29 
-28% Flour Experts 


28% 
37% 
3656 


1.481% 
1.45% 


A3% 
A349 


Average 


January: Quantity 
Barrels 
1,310,929 
1,600,015 
1,692,033 
1,172,324 


1,560,868 


1.47% 
1.45% 


Dec., 1938 .. 477,875 


12 mos. end. Jan.: 


43% 





18,996,335 
20,927,804 
23,964,513 
17,118,034 


lent to $31.11 a share on the 29,812 
preferred shares of $100 par value in | 1937 
1938 against $32.09 a share on 30,000 | 1938 
shares at the end of 1937. 
During the year there was no 
major change in the distribution of| 
the investment portfolio. A total of January: Quantity 
14.49% is in bonds, 14.58% in pre-| Bushels 
ferred stock, 71.62% in common! ;; 790° 
stocks and 0.31% in cash. The geo-| 
graphical distribution is as follows: | 7,878,963 
34.15% in Canada; 40.81% in United | Dee., 1938 15,982,526 
States; 12.72% in the British Empire | : 
(excluding Canada); and 12.32% in| 2 mos end. Jan.: 
; 11936 ... . 167,849,765 
other countries. 245,273,287 


| 1937 
Income and Surplus Account | 1938 93,413,300 
Years Ended Dec. 31 1939 ...., 114,863,278 
1938 
$ 


Wheat Exports 
Average 
Export 
Value Price 


$ 
6,497,470 0.86 
11,974,334 1.22 
8,922,395 1.24 
4,646,437 0.59 


9,047,598 0.350 


139,384,702 
232,390,627 
121,387,640 

85,117,856 


1937 
$ 


*After taxes, and write-downs on fix- 
tures. premises and assets, totalling $43,276 
in 1938, $49,708 in 1937 and $53,258 in 1936, 
but before deducting $25,000 transferred 
to reserve fund. Similar deductions, for 
varying amounts, were made in previous 


years. 


Creditors’ Position 


Guar. deposits ..... 


Secured 


ys. 
Liquid assets ...... 5,022,209 


Mortgages 


Other net assets faa 


WibaOl i 5 5 0'ckaaes «++ $2,631,883 50,460,502 


Cons, Oka Sand 
Consolidated Oka Sand and Gravel 
Co. operated at a loss of $42,077 dur- 
ing 1938, compared with a loss of 
$37,577 the year before. While sales 
of sand were higher, earnings from 
the fleet did not come up to ex- 


pectations. 


The balance sheet position does not 
show any material change. The ex- 
cess of current liabilities over cur- 
rent assets is largely represented by 
arrears of interest on the bonds, no 
payment having been made since 
In signing the report 
the auditors point out that the ac- 
counts do not reflect a claim for 


April, 1932. 


Income from invests. . 
Stk. divids. sold 


Total cash income . 
Less: Debenture int. . 
Exchange 
Int. on loans 
Mat. expenses 
Directors’ fees 
Trustee, transf. fees 
Income taxes . 
Other taxes 
Mise. expenses 


Net profit 
Add: Prev. surplus .. 


1937 
$ 
7,061,989 
5,372,874 
1,689,115 
1,324,276 


8,386,265 


1938 
8 
6,832,016 
1,819,717 
1,350,144 


ames Rev. applic. pr. yrs. 
8,182,160 Smee 


Tax,adjustment ... 


Balance forward 


rent assets 


289,234 
386 


289,620 
170,595 
2,984 
15,197 
21,337 
8,750 
1,512 
10,844 
1,983 
1,434 


45,084 
611,458 


-~—4 
611,458 


Amal. Electric 
Amalgamated Electric Corp. re- 
ports a moderate decline in earnings | caitie 
for 1938. Operating profit totalled | Hogs 
$117,291 as against $128,046 in the pre- 
ceding year. Net profit was equal to/ Rubber. Ib. 
$2.22 a share on the preferred as | Sugar. raw, lb. .. 
against $2.50 a share the year before. 
The balance sheet shows a some- 
what stronger position, with net cur-| Hides . 
totalling $623,364 as) 
against $557,575 at the end of 1937. | Canada| 3 
Cash improved by $34,000 to $250,210| u. s° Labor 78.6 
while accounts receivable advanced | Dow Jones (future) 46. 


420 Commodity Prices 
»264 | 


| Commodity prices reflect much of 
316.46¢| the uncertainty that marks current 
1'7¢0| business. Cotton is fractionally 

17,845; lower in latest reports, reflecting 
3.750 | uneasiness. in the futures market 

1,491 | over Washington's attitude on cote 
22,015 ton loans. Rubber is slightly firmer. 

l'tgn| There has been better factory buy- 

. ing recently as manufacturers an- 
9&871 | ticipate future needs. Stocks in Eng- © 
es| land are reported to be showing 

2.603 | substantial reduction. A fractional 
rise in wheat was traceable to un- 
favorable crop conditions in Europe 
and elsewhere. 


344,205 | 





Same 
vious week 
week last yr. 
$8.00 $6. 

10.15 9.50 
11% 

.0906 

.1585 

.0275 


Pre- 


Copper. Ib. ...45.. 
Cotton, Ib. ....... 


Silk, Ib. 
Wheat, Man. ‘bu.) 
Coffee, Ib 


Weekly Indices 
. 73.2 


a (D.B.S.) .. 
ood, Gundy. 52 


Crumps (‘Brit.) .... 70. 


from $80,655 to $115,814. Inventories Fisher's 79.5 


also were slightly higher. 
Income and Surplus Account 
Years Ended Dec. 31 


Monthly Indices . 
Canada (D.B.S.): 
Retail (Jan.) . 


wharfage charges by the Department 

of Transport nor the lack of a write 

down of the asset “Mining rights and 

leases” due to the cancellation of 
two leases. 

Income and Surplus Account 

ears Ended Dec. 3 
1 1937 


8 
37,557 
345,426 
1,525 
384,508 
1937 


8 § 
53,401 62,166 
332,608 306,002 


270,408 243,636 


Deficit for year 
Previous deficit ..... 
Add: Adjustment .... 


Deficit forward 427,674 
Working One 


384,508 
1,089 


Qurrent assets 
Current Mabilities .... 


orki capital® .... 
— liabilities. 


London-Canadian 

Net profit of London-Canadian 
Investment Corp, in 1038 was less 
than half what it was in 1937, 
amounting to $45,984 as compared 
with $98,871 in 1937. 

Market value of the company in- 
vestments at the end of 1938 was $5.’ 
millions as against $5.3 millions at 
Dec. 31, 1937. ; 

Bonds and stocks at cost, less an 
investment reserve of $802,706, are 
carried in the balance sheet at $9.1 
millions. Cost value in 1937, after 
deducting an investment reserve of 
$1,332,305, was $9,049,046. Investment 
reserve was reduced during the year 
by $430,000, Net assets are equiva- 


~ 


.. 83.1 83 
von Dec.) ... Lo e 
. &. (Nov.) 77. b 
128,046 | Gt. Brit. (Nov.) .... 984 99 108. 
21,365 Note: The base of indices is that 1926 
equals 100, Tne British index is Board of 
Trade converted to 1930 base. 
Base of price quotations is as follows: 
45.624 Cattle — Steers, good, over 1,050 Ib., top 
8 100 price, Toronto. Copper - electrolytic, New 
100 | York. Silk — Crack db. 13-18 New York. 
S1133 733 Sugar — 96 degrees centrifugal c/f New 
48 664 York. Wheat — No, 1 Man. North., Ft. W.- 
448, Pt. A. Basis, Hides—No. 1 packer light, 
396,931 


1087 1000 a year ago. 

603,608; The principal change among the 

48,123 | Wiabilities is a reduction in the out- 

537.575 | Standing preferred stock from $284,- 
400 


down to $271,900. 
Income and Surplus Account 
Years Ended a . 


1938 


$s 
117,291 
21,135 
411 
10,564 
45,748 


39,433 
4,983 


44,416 


1937 2 

' 8 8 

Oper. profit 1 

Less: Exec. salaries .. 
Legal fees 2,15 

Tax reserve 12,355 
Depreciation 46, 

Net oper. profit 
Other revenue 


Net profi 
Previous 396,931 


Deficit forward 352.515 


Working Cone now stand at $90,607, as against $50,- 


Current assets 
Current liabilities . 


Working capital 


64,575 


H, Simon and Sons 

H. Simon & Sons’ financial 
statement for 1938 revealed total in- 
come of $96,227, as against $93,167 
the year before. Earnings on the; Directors’ fees ..... 
preferred amounted to $18.62 and on “ al Ran . . ae 
the common to $1.04. This contrasts! Tax reserve ........ | 10,740 
with $17.47 and 94 cents a share, re- | 
pectively, the year before. ee ee a 

The balance sheet shows a mcder-| Com. dividends .. 18,030 
ate decline in net working capita! 
position due to the purchase of addi- atee 
tional shares and capital expenditure : 

kdad 

Werking Copia 
1938 


1937 
s 
93,157 
29,689 
910 
1,235 


1,002 
10,340 


Gross income ‘ 
Lees: Exec. salaries .. 


DPN nics cee es 13,381 “ 
Previous surplus ..... 97,868 

on new plant account. Call loans; Surplus forward 
are off from $140,000 to $45,000. On 
the other hand, accounts na a 
increased about $25,000 to $278,816.) Current assets ......+ ; 

while inventory advanced from|.C¥frent Habilities ....+ 50,685 
$142,886 to $161,721. The fixed assets Working capital eeeee 441,004 


f 





15,025» 


ag ro a naga 


(aie 
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* SOUND GROWTH in 1938 


The 1938 Annual Report Reveals 
Another Year of Substantial Progress: 


$37,917,817 
9,400,123 
8,534,140 


Insurance in Force - Increased to 


Assets - - = © Increased to 


Policy Reserves - © Increased to 


Surplus for Protec- 


tionofPolicyholders Increased to 567,716 


New Insurance Paid 
for and Revived - Increased to 5,537,850 
—A gain of 24.77% over 1937 — 
During the past ¢ , this Com h id ¢ 
living n iBeiithders ond benefitadies ever $3,000,000.00 


L. T. BOYD 


CHARLES P. FELL 
General Manager 


President 
EMPIRE LIFE 


W. B. KELLY 


Manager, Toronto Branch 
TORONTO, ONTARIO 


330 Bay St. 


The Independent Order of Foresters 


Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 
or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. 


FRANK E. HAND, 
Supreme Chief Ranger. 
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Average Life Policy 
Increased to $2,484 


Survey of Life ance 


ers in Canada and U. S. 


hows Increase in Applications for Policies 
Over $5,000 


policy applied for in December, 1938, 
in Canada and the United States in- 
creased 21% to $2,484, according to 


for life insurance during December 
with the major occupational divi- 
sions classified alphabetically. 

Of the 44% who had other insur- 
ance 31% had insurance in other com- 
panies than the one they made appli- 
cation to in December, while 13% 
had other insurance in the company 
to which they were making applica- 
tion. 

The best gains were made in the 


classified as professional serv- 


ices, wholesale and retail trade and 


times. 
The survey has classified by occu- 


pations 10,000 persons who applied ' ti 


1506 Northern Ontario Bldg.,| 7 


Clergymen eeeeee See eeceeeeeeeeseetes 
Lawyers eeeeeeeeee eee sereeeeeeeeseee 
Teachers .....00-eeeeeesees Cecccosece ° 
Recreation and amusement ....... woe 
Transportation and communication .. 
Wholesale and retail trade 


Obituaries 


J. H. Landry, district engineer of 
the federal department of public 
works with headquarters in Mont- 
real, died in that city, Feb. 2 in his 
50th year. 

C. M. Wrenshall, comptroller-treas- 
urer for York Township, died at To- 
ronto, Feb. 6. He was born at King- 
ston, Ont. 

William Atkinson, formerly min- 
ister of agriculture for British 
Columbia, died at Chilliwack, BC. 
recently, aged 70. 

Joseph Bonhomme, founder and 


brokerage and insurance. 


Those in the professional group show |. 


marked gain in size of policy applied 
for as well as in the number of appli- 


cations. 
Following are the chief classifica- 
ons: 


: Al- 
Ask- No. ready In- Aver- 
of in- sured 
.new sured in 
buy- same other 
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president of Joseph Bonhomme Ltd. 
of Montreal, died in that city 
recently. 

Joseph B. Hardwicke, formerly 
chairman of the Ontario Board of 
Censors, died at Toronto, Feb. 9. in 
his 8lst year. 

Dr. A. D. Barbour, director of bio- 
chemistry, Ontario Research Found- 
ation, died at Toronto, Feb. 9. in 
his 36th year. 


REPRESENT HALIFAX FIRE 
The recently formed firm of Phelan 
and Humphrey Ltd., will act as Mont- 
real representatives of the Halifax 
Fire Insurance Company. 
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Great West Assets 
Rated High Grade 


Over Half Investments in 
Bonds and Deben- 
tures 


High-grade bonds and debentures 
form over half the investments of 
the Great West Life Assurance Co, 
was stressed by G. W. Allan, KC., 
president, at the annual meeting. 

“Tt is important to note,” he said, 
“that 58% of our investments are in 
high-grade bonds and debentures, of 
which over half are government 
bonds or government guarantees. 
Our investments in bonds and de- 
bentures, which ee by over 
$8 millions during past year, 
place the company in a strong liquid 
position . . . The market values of 
our bonds, debentures and stocks 


were $2,500,000 in excess of our 
book values at the close of the year.” 


Placement of the company’s funds 
is as follows: 


Bonds, debentures 

City mortgages, properties ...sessess 
Policy loans 

Farm mortgages, properties ..ceseess 
Stocks eeeeeeees 
Cagh, Miso. o.ccccesccsccccccee eoecee 


During 1938, Great West paid to 
policyholders and beneficiaries $16.5 
millions of which $12 millions went 
to living policyholders. 


Insurance Problems . 


- Home Assurance 


We would like to get a report of 
the Home Assurance Co. of Canada. 


This company was incorporated by 
Special act of the Alberta Legislature 
in 1918. It is licensed in Alberta, 
Saskatchewan and British Columbia. 
It writes fire, automobile, accident 
and health insurance. At latest re- 
ports it had on deposit with the Gov- 
ernment of Alberta securities with 
a book value of $66,402. At the end 
of 1937 the capital stock subscribed 
amounted to 000 of which $60,- 
632 was paid in cash. Surplus for the 
protection of policyholders at the 
end of 1937 was $144,000 results of 
the entire year 1938 are not yet to 
hand. Up to and including Nov. 30 
last premiums written amounted to 
$164,366 an increase of 7.8% over the 
corresponding period in 1937. Loss 
claims paid to Nov. 30 amounted to 
approximately 37%. A large propor- 
tion of its automobile public liability 
and fire insurance is.re-insured with 
Lloyds of London. According to the 
company’s statement assets and sur- 
plus have shown a steady increase 
since 1932. Reserves have also shown 
ae increase with the exception 
of 1935, 
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Dominion Life 
- * Holds Jubilee 


Starting 50 Years Ago 
usiness in Force Now : 
$178 Millions 


More than usual significance at- 


taches to the annual meeting of the |} 


Dominion Life Assurance Company 
at Waterloo last week, owing to the 
fact that it marked\the company’s 
golden jubilee. The story of the com- 
pany’s growth was briefly told by 
President Ford S. Kumpf when com- 
menting on the anniversary at the 
meeting. He said: 

“From modest beginnings which 
characterized all Canadian enter- 
prise 50 years ago, we have steadily 
grown in strength and stability until 
in this year, 1939, the company holds 
an enviable position among the na- 
tion’s important financial institu- 
tions.” 

Organized by Thos Hilliard 

It was in 1888 that a group of 
Waterloo businessmen met in the 
local drugstore and discussed life 
insurance. Out of their talk grew the 
idea of forming a new life insurance 
company, On Thomas Hilliard fell 
the task of organizing it. 

Mr. Hilliard and his associates, un- 
daunted by the fact that a number 
of other strong Canadian companies 
were already in the field, drew up a 
prospectus. Within 15 months the 
necessary $250,000 was raised which 
permitted the promoters to secure a 
license and-an act of incorporation 
from the Dominion Government and 
in 1889 business was commenced. 

At the outset the company gave a 
foretaste of a policy of thrift. Total 
organization expenses amounted to 
less than $1,500, due to a policy of 
wise economy that has since featured 
its operations. 

Mr. Hilliard, the organizer, was 
appointed president in 1905, when the 
company was beginning to expand 
outside Ontario. When he took office 
insurance in force was $5.6 millions, 
When he resigned in 1928 it was $125 
millions. In 1938 its business in force 
went over the $178 million mark. 
During its 50 years of existence the 
company has paid out $40.8 millions 
to policyholders and beneficiaries. 


Mutual Life of Australia 
New Business Is Higher 


New business written by the Mu- 
tual Life and Citizens Assurance Co. 
Ltd. in 1938 amounted to $40 millions 
in the ordinary branch and $21.6 mil- 
lions. in the industrial branch, ac- 
cording to a cable received from the 
head office at Sydney, Australia. 
These figures compare with $39.7 
millions and $21.4 millions for the 
two departments respectively in 
1937. Results of the Canadian busi- 
ness have not yet been released. This 
company which began operations in 
Canada in 1913 had business in force 
in Canada amounting to $31 millions 
at the close of 1937. 


_ Insurance Company Reports | 


Western Empire Life 


Western Empire Life Insurance 
Co. new business in 1938, including 
policies increased and _ revised, 
amounted to $2.1 millions. This was 
a gain of 33% over the previous year. 

Total business in force is now $8 
millions an increase of over $600,000 
from the previous year. Premium in- 
come was $8,000 higher at $200,777. 
During the year a call on capital was 
made which added $10,150 to share- 
holders accounts, Including income 
from investments, policy loan and 
investment repayments, total receipts 
were $429,305 up over $50,000 from 
the previous year. 

Payments to policyholders and 
beneficiaries totalled $132,859. Total 
disbursements at $413,257 were 
$16.047 less than the total receipts. 
A year ago a deficit of $5,089 was 
shown. 

Total assets amounting to $1.5 mil- 
lion was down slightly from $1.6 mil- 
lion a year ago. Policy reserves at 
$1,373,000 were $52,000 higher than 
in the previous year. 


Net prem. income ... 
Capital — UP oes- 


& Insurance Co., of Detroit, is 
licensed in Ontario and Quebec and 
writes automobile fire and various 
casualty lines of insurance. 
Comparative figures of important 
items follow in summary form: 

1938 
$ 
609,764 

65,365 


67,989 
752,935 


1937 
$ 
587,444 
57,100 


58,637 
712,611 


Assets: 
Bonds & debents. .. 
Cash 


125,656 

217,324 

ee 364,277 

s "388,657 


145,889 
200,835 


364,948 
347,663 


Empire Life 

New insurance paid for and re- 
vived amounting to $5.5 millions is 
reported by the Empire Life Insur- 
ance Company for the year 1938. 
This is an increase of $1.1 millions 
or about. 25% over the previous 
year. Insurance in force gained $2.4 
millions to $37.9 millions. It is stated 
in the report that in spite of the 
larger amount of business in force 
there was a substantial reduction in 


sores both policies surrendered and in 


1 
1234-089 death claims. Total receipts for the 


tIncluding policy loan and investment 
Tepayments. 


Pilot 

An increase of $=<,000 in assets is 
reported by the Pilot Insurance Co, 
in its annual financial statement for 
the year ended Dec. 31, 1938. Bonds 
and debentures continue the biggest 
single item in the investment port- 
folio. Surplus during the year was 
increased by $41,000 and now stands 
at $388,657. The company which is 
controlled by the Standard Accident 


year from all sources were $1.5 mil- 
lions, up slightly from 1937. The ex- 
cess of receipts over expenditures, 
was $498,090 compared with $411,511 
in the year previous. 

In the investment portfolio, Presi- 
dent C. P. Fell points out, Dominion 
of Canada bonds are the biggest 
single item. The company during 
the year increased its holdings of 
mortgages on urban _ residential 
properties. These now stand at $1.4 
millions compared with $1.2 mil- 
lions in 1937. 

Policy reserves during the year 
were increased from $8 millions to 
$8.5 millions. Comparative figures of 
important items follow: 


1938 1937 


+++ 37,917,817 35,525,728 
97. 632 


371,280 
1,077,111 
411,511 
5,054,116 

287 1,217,560 
1,078,330 


8,950,249 
8,084,582 
252,222 


Ingurance in force with the Sun 
Life Assurance Co. of Canada in 
1938 was $2.9 billions, reflecting a 
comparatively slight rise of $10 mil- 
lions, according to the annual re- 
port submitted at the meeting of 
the company in Montreal this week. 
This represented 884,754 individual 
policies and 299,303 


Britain new business showéd a 
moderate increase, while in other 
fields a decline of 6% was recorded. 
The net result was that 63,000 poli- 
cies were added to the company’s 
list, representing $193 millions of 
new insurance compared with 70,798 
policies for an amount of $249 mil- 
lions in the previous year. 
Payments to policyholders and 
beneficiaries during the year 
amounted to $83.4 millions of which 


$12.5 millions were dividends on! 


participating policies. 
Total income at $165.6 millions 
was $2.5 millions higher than a year 
ago and nearly $54 millions in ex- 
cess of total disbursements, $8. mil- 
lions higher at $111.7 millions. The 
increase ‘in outlay was due largely 
to increased policy payments. Total 
assets were $41.6 millions higher. 
Directors retiring by rotation are 
Sir Edward Beatty, Carl Riordon, 
John A. Tory, Hon, Lorne C. Web- 
ster, M. W. Wilson, W. M. Birks, R. 
H. McMaster and A. B. Purvis. 
ieee 1937 
New bus. pd. for 192,611,231 249,598,5 


Business in force 2,905,380,286 2,896 
Premium income: 
6,435,448 


89,534,573 


oe 
ot 


8&8 38 


Int. divds. & rents 
Total receipts ... 
Policy paymts. .. 
—_ disburse. .. 


894,272 
739,164,474 
18,118,207 


Wellington Fire 

Total assets of $895,948 are shown 
by the Wellington Fire Insurance 
Co. in its 99th annual report pre- 
sented at the annual meeting in To- 
ronto last week. 

After making provision for taxes, 
outstanding claims and unearned 
premium reserve $28,172 was added 
to surplus which now amounts to 
$528,715. 

Of the total assets $651,260 is com- 
prised of bonds at government valu- 
ation. Important items in the balance 
sheet follow: 

my 1937 


Cash & bank bal. .... 
Bonds at govt. valuat’n 
Stocks do. do. .. 


Northern Life 


An increase of 4.8% or almost $2.3 
millions in business in force is re- 
ported by the Northern Life Assur- 
ance Company in its annual state- 
ment for the year ending Dec. 31, 
1938. New business at $6.0 millions 
was up 32% over the preceding 
year. 

Other features of the year’s ex- 
perience, it is stated in the report, 
are a continuation of the decreasing 
expense ratio, a satisfactory mortal- 


ity experience, higher income and 
assets. 

Premium income was up over 8% 
at $1.4 millions, while interest and 
dividends received were little 
changed at $491,925. Total income 
increased about 5% to $2 millions. 

Policy payments were slightly 
lower at $976,958, while total dis- 
bursements were down $77,000 from 
the previous year. As a result, ex- 
cess of income over disbursements 
at $582,969 showed a good increase 
over the 1937 figures of $418,277. 

In the investment account, it is 
stated, the greater part of the new 
investments was in government 
bonds. Total bonds and debentures 
in the balance sheet show a good 
increase over the year preceding. 
The amount invested in mortgages 
was about the same as a year ago 
and the total investments of the 
company under this head are little 
changed from a year ago. These 
mortgages, the report states, are 
mostly on urban properties in east- 
ern Canada. 

Important items follow in sum- 
mary form: 

se 
6,046,887 
48,619,512 
1,388,817 


New business 
Insurance in force . 
Prem. income 
Interest & dividends 
Total income 
Policy payments ... 
Excess of inc. ove 


Bonds & debents. 
Mortgages 
Policy loans 


Federal Fire 
A gain of $27,435 in total assets to 
$646,731 was reported by the Federal 
Fire Insurance Company at its an- 
nual meeting in Toronto. Holdings of 
bonds at government valuation were 
$433,718 compared with $411,860 at 
the close of 1937. Reserves for un- 
earned premiums at $200,671 com- 
pared with $195,346 the preceding 
year. Surplus increased almost $17,- 
000 to $292,423. 
Important items in the balance 
sheet follows: 
" 


Cash & bank balances 54,411 
Bonds at govt. valuat’n 433,718 
} do do. .. 106,934 


44,089 


Total assets "646,731 
Res. for unearn. prem. 200,671 


1937 
$ 
65,205 
411,860 
84,100 
47,238 


619,296 
195,846 


275,859 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 


Fire Insurance and Allied Lines 


. 


o% NATIONAL 


RETAILERS £% 


oan Ra ee RS ea ame) Td) beeen 


DR. HERBERT BRUCE, 


who presided at the Annual Meet. 
ing of Federal Fire Insurance 
Com . Dr. Bruce is also Vice. 
Bresident of Wellington Fire In. 
surance Company. 


MR. HERBERT BEGG, 
The report of whose companies, 
Wellington Fire, Federal Fire and 
Consolidated Fire & Casualty In- 
surance Company, indicate steady 
growth. ' 


Serving Canada for over Half a Century 


™ DOMINION or CANADA 
General INSURANCE COMPANY 


Claims paid exceed 
$14,500,000.00 


CASUALTY - LIFE 


FIRE 


WELLINGTON FIRE 


INSURANCE COMPANY 
ESTABLISHED 1840 


Fire and Automobile Insurance 


Head Office: Toronto 


Authorized Capital. .....+.csccccseess ecccecccesees 
Subseribed Capital ......ssssecsesses eececccceeses 
Paid-up Capital See eee ereeeeseseseres eerereneoreces 
Deposit with Dominion Government ..scccccessess 


ASSETS 


Cash and Bank Balances cee ccessscvceseesoccosospesooeoceesS 68,723.26 
Bonds at Government Valuation ........+«+ ecccvecesescees 651,260.69 
Stocks at Government Valuation .......+. erececeseses . 
Interest Due and Accrued eeeeeereerrece 5 | 
Agents’ Balances and Premiums Uncollected Seceeeceeeseese 64,779.74 
Due from Reinsuring Companies .........+ seveeseseeceseses 2,944.11 
j $895,948.86 
‘ 
LIABILITIES 


Provision for Unpaid Claims Soccer eeeereseseseneseeseseees 56,321.55 
Due to Reinsuring CompanieS ...scccsosesecsscscescesessce 28,019.93 
Agents’ Credit Balances See Seeeseeeerereeseseseees 1,928.15 
Reserve of Unearned Premiums ....cccsessssesscsesecesesss 267,421.23 
Taxes Due and Accrued Sebo OR e Te eeeeeeeS 13,542.23 
Surplus for Protection of Policyholders— 

Capital Stock paid in se.seccesceceeseereseese+$l 00,000.00 


Neff, Robertson & Company, 
Auditors. 


President and Managing Directer—H. BEGG. 
Vice-President — COL. HERBERT A. BRUCE, M.D. 
DIRECTORS: 

Hon, Jacob Nieol, K.C, 
Col. 8S. C. Robinson 
W. H. Buscombe, Secretary. 
J. G. Hutchinson, Treasurer, H. L, Kearns, Ass’t. Secretary 


H. C. Edgar 
E. B. Stockdale 


W. R. Begg 
E. J. Hayes 


Forward Again 


Balance Sheet, December 31, 1938 


ASSETS 
on Estate and Agreements of Sale 


Loans on Policies...................cccecccccsesseseeoses 

yee at a hale ahs hee Go 
ounts on it with Trust Companies. 

Cash at Home and Branch Offices 

Interest and Rents Due and Accrued. 

Net Premiums Due and Deferred fansdheibnait beets 


TOTAL ASSETS.................. beers 10, 


LIABILITIES 


Net Policy RRODOEW Goons sseeceseresscssvessescsosesosonenvegeosncsenssseessiifh 9,148,910.41 

41,932.06 

10,000.00 

821,422.17 

16,530.33 

105,368.25 

Taxes at pts ee ec oe 705480 
Premiums Interest Paid i 

is and m in Advance 3,596.58 


Or OG snesevnsseseeensntcnnccennetsassscageeserusnneassnsnceteece 43,173.42 
vestment and Contingency Reserve. 248,179.04 
Cagle Dam rans cvicensentiitseninheisecdses stssseterersesesssseeeese 250,000.00 
Surplus STP OE ETE R TERE T OTT CTT e OTST eee EeSOEES SER: seeeeee Se eeeeecoroees 


252,756.04 


pecoenseees $10,968.922.30 


3 985,694.14 
sesscssssee 3,965,759.78 
- 1,185,714.98 
531,464.60 
3,060,644.93 
638,119.00 
138,831.92 

1,870.00 
116,291.66 
160,648.10 
183,883.19 


922.30 


Tee Cree eeeenes teeeescee 


December. 31, 
$2,237,565 
1937. 


1938, » $48,619,512, eect 
was an 
over the business in force December 31, 


-_ 


Total Income for the past year was $2,062,755.36, 
an increase of $92,893.89 over income f, 
ending December 31, 1937, ae te yous 


Total Amount paid to beneficiaries and policy- 


holders was 


Northern Life | 


Assurance Company of Canada 


R. G. IVEY, K.C., President G. W. GEDDES, General Manager 
Home Office: London, Canada 
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985,694.14 
965,759.78 
185,714.98 
531,464.60 
060,644.93 
6>8,119.00 
158,831.92 

1,870.00 
116,291.66 
160,648.10 
nb 3,883.19 
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1968 922.30 


148,910.41 
41,932.06 
10,000.00 
821,422.17 
16,530.33 
105,368.25 
054.00 
3,596.58 
43,173.42 
48,179.04 
250,000.00 
252,756.04 
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Minimum Before 
Protect Both Em 


e an employee of one of 
oo dartered bunks and want to get 
rried, don't do it until you are 
fing a sufficient salary and don't 
to keep it a secret from the bank. 
oy ey are sure to find out before 
jon if you do and if your income 
fot up to the required figuré you 
& yourself on the carpet or 
on the street. 
arriages armong Canadian 
eas are comparatively rare. 
nen they do occur they usually 
me to light within a few weeks 
Sone and when they do each case 
has 10 be dealt with on its merits. 
While & man’s’ marriage may be 
io ‘ed on as a purely personal mat- 
ter there are reasons why in an in- 
tion like a bank especially it is 
- re | than a personal affair. Prac- 
tically € very bank employee is in 


eens | ch a assumes are liable 


dens wl 
a he case of t the average individual 
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Mutual Insurance Co. 


— ORGANIZED IN 1896 — 


Assets Exceed . $2,000,000.00 
Surplys 826,883.38 


Dom. Govt. De- 
638,720.00 


INSIST ON SECURITY — Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal ané 
Moncton. 


2000 Agents Across Canada 
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Insurance Company | 
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Bank Clerks’ Saleri 2 


Martiage Said to 
ployee and Bank 


to. affect. his attitude toward his 
work. The man who is worried finans 


_* 


pro is not likely to be as efficient|\ _ 


if he were free from such burdens, 
while if he doés not possess a 
character he is aie to be 
to irregularities 


és thet in tehataaih = 


In England recently considerable 
attention was attracted by the story 
of a bank clerk who was dismissed 
after 14 years service. The ih- 
vestigation brought to light the fact 
that he had been secretly married for 
seven years. At the time of his mar- 
riage he was receiving a salaty 
equal to $900. His case carne into the 
courts when there was som? dispute 
as to whether he was dismissed for 
getting married while under the 
minimum salary limit for married 
men, or for somé other reason. 


Canadian banks in general have a 
minimum salary limit below which 
an employee is not supposed to get 
married without consent. This mini- 
mum varies but would appear to 
average around $1,400 to $1,500 per 
annum. If an employee is getting be- 


low this figure he is expected to’ 


satisfy the bank that he has suffi- 
cient private means to bring his total 
income up to the minimum figure. 


In Business Concerns Also” 


Bank clerks who regard this as a 
great hardship may take comfort 
from the fact that they are not the 
only onés who are affected this way. 
Many business executives keep an 
eye on their young employees in res 
gard to marriage as it is admitted 
that the man who is under too great 
financial burdens is not likely to be 
nearly so efficient as he otherwise 
would be, 


In the Canadian permanent force 
an officer cannot get married until 
| he has attained a certain rank and 
| salary unless he can satisfy 
authorities that he has private means 
to supplement his income. 


Consider Special Circumstances 


Generally speaking the position of 
the average bank clerk is not a dif- 
ficult one in this regard. An official 
of 6ne of the Canadian chartered 
banks discussing the matter with The 
Financial Post stated that in his 
bank the average employee was in 
a position as far as the minimum in- 
come was concerned to get married 
at 25 years of age, and the bank was 
always willing to consider special 
circumstances, 


He pointed out that such a regu- 


lation was a protection to the indi-| 


| vidual as well as to the bank. Where 
|} a man was unwilling to abide by the 
| regulations of the bank it might be 
| regarded as evidence that he was 


I | not capable of managing his private 


ae 
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| affairs well and hence would not 
| make a good executive for the bank. 
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AUDITOR 


Jean Valiquette, C.A, LALA. of 
Montreal, has been appointed auditor 
of the Bank of Canada. 


Weekly Statement 
Bank of Canada 


Further increase of $2.2 millions 
in the gold holdihgs of the central 
bank is reflected in the statement of 
the Bank of Canada for the week 
ending Feb. &. Gold reserves of the 
bank now total $194 millions. Re- 
serves of sterling and U.S. funds 
were down some $600,000. Invest- 
ments ih government bonds also 
were lower. 

Note circulation declined almost 
$2 millions reflecting a smaller ds- 
mand for cash. 


Balance Sheet 
Feb. 8 Feb. 1 
1939 1939 


$s $ 

Capital vaid-up . 5,000,000 5,000,000 

Notes in cite. ...... , 159, aes 161,465,885 
est fund 


Liabilities 


2,927,862 3,419,973 


240,248,474 242,052,510 
| All other liabs. ..... 3,397,023 5,047,656 


Total liabs. ......... 409,506,555 414,914,466 
Assets 


Reserve: Gold 194,015,051 191,884,258 
Res. in sterling 
and VU. 8. 43,504,660 44,107,240 
Other curr. 1,075 1,085 
Total reserve 237,520,786 235,992,583 
Subsidiary coin . 328,457 260,884 
Investments: 
Dom. govt. short . 
Other Dom. govt. . 


128,068,893 130,172,381 
38,543,891 42,054,97 


166,612,784 172,227,960 
1,649,030 1,647,225 
9.455.408 4,786,414 
409,566,555 414,014,466 


58.48% 


Total invest. 
Premises 


Reserve ratio 


Colonization Finance Corp. 
Holds 10th Annu Annual Meeting 


At the 10th ‘anual J meeting of the 
Colonization Finance Cofp. of Can- 
ada Ltd., L. L. Lang, of Galt, Ont., 
was re-elected president and J. F. 
Weston, Toronto, vice-president. The 
report of the manager, T. O. F. 


"| Herzer, of Winnipeg, showed 2,173 


farm properties totalling 697,391 
acres under the management of the 
corporation. The corporation is own- 
ed arid controlled by seven financial 
institutions each of which is repre- 
sented on the board by one of its 
senior officers. 


A WELL-DIVERSIFIED PORTFOLIO 
OF SOUND INVESTMENTS 


BONDS AND 
DEBENTURES 


CITY MORTGAGES 
anppropenties 15.8% 


POLICY 
LOANS 


FARM MORTGAGES 
ano properties 13.0% 


STOCKS, COMMON 
AND PREFERRED 


CASH AND 


MISCELLANEOUS 


Diversification of Assets 


53.0% 


sr MMMM | || 


SCALE 5% 10 15 20 25 30 35 


me 
sf TTT 
ALT TELE I TTT | 


9 45 50 55 


THE successful investment record of The Great- 
West Life rests upon a sound, well-proved plan 
of wide-spread diversification, backed. by long 
experience in selection and management. 


Assets of over $162,000,000 underlie the Com- 
pany's policies. Business in force totals over 


$607,000, 


000. 


You will find the Great-West man competent: 
and trustworthy to assist you in considering 
your own specific life insurance needs. - 


: Stedman cae 


*|Will Be’ ‘Aired 


Government ht Financing] | 
Methods Will Be 
| Reviewed | 


From Out Own “Dwa Correspondent 
OTTAWA, — Canada’s financial 
polity ana methods of handling 
government bond issues may be 
thrashed out by the Bat a 
cageures Committeof th 
mmons on oe gaan | ot 
ance Minister Dunnitt 
‘ieee comments of Hon. H. 
H. Stevens on Dortinion and pro- 
vincial financing and its effect on 
commercial b loans, Mr. Dun- 
ning said: 


“Nearly all the matters to 
which my hon, friend made ref- 
erence afte of necessity ufider 
continuous study and examination 
not only by the officers of the 
Department of Finance but par- 
ticularly by the officers of the 
Bank of Canada. The suggestion 
I thought of making is that it 
might be a good idea to give the 
officers of the Bank of Canada 
opportunity to appear, say, before 
the banking and commerce com- 
mittee.” 


While Mr. Dunning’s statement 
went no farther than to suggest 
making public the methods used in 
national financing, it is generally 
believed that the finance minister 
has in mind something in the na- 
ture of a round table conference on 
the question of public finance. 

. Wants to Refund 

In regard to the $750 millions 
borrowing power which the Gov- 
ernment is asking this year, Mr, 
Duhning stated that the Dominion 
has $804 millions in securities ma- 
turing or callablé before Dec. 31, 
1940. Of these, $649 millions are 
bonds which, if it has the oppor- 
tunity, the Dominion will refund at 
a lower interest rate, and $155 mil- 
lions are treasury bills. There are 
no sterling issues maturing during 
the period but there are two issues 
callable, one.for $137 millions and 
the other for $93 millions, The bal- 
ance of the $649 millions is due in 
Canadian funds. 

Mr, Stevens urged a careful study 
of the whole effect of government 
domestic financing on the economic 
structure of Canada. He questioned 
whether Canada in the past decade 
had followed a financial policy 
which was permitting the banks 


9)and other financial institutions of 


the country to give the maximum 
service to commercial interests. To 
make his point clear Mr. Stevens 
gave the following figures of Do- 
minion and provincial financing and 
commercial loans: 
Allocation of Bank Funds 
*Govt. bds. Comm’. 
held loans 
Millions of $ 
1926 324 983 
1932 Wie dd veeeeTieeeese 1,141. 


1 or 07 
a... pe eeteveeeenee . 1 a Mh 
“Inch treasury bills. ' 


Mr. Stevens believed there was a 
very definite connection between 
the jump of $900 millions in bank 
holdings of government securities 
and the $250 millions drop ‘in com- 
mercial loans. 

Bankers’ Viewpoint 

The situation referred to by Mr. 
Stevens is oné which has often been 
the subject of comment by bankers. 
Bank executives have stated fre- 
quently that with deposits accumu+ 
lating faster than. the demand for 
commercial loans they have been 
faced with the alternative of keep- 
ing these funds idle or investing 
them in government issues at a low 
rate of interest. They would prob- 
ably be quite favorable to any sound 
plan for increasing the demand for 
commercial loans which would 
bring them a higher rate of interest 
than that obtainable on money lent 
to the Government. 


Crown Trust Co. Elects” 
John I. Rankin to Board 


From Our Own Correspondent 


MONTREAL.—John I. Rankin, 
president of the St. Lawrence Paper 


Mills, and directors of a number of r 


other Canadian companies, has been 
elected to the board of the Crown 
Trust Co. 


LOGAN NEW DIRECTOR 
At the annual meeting of Maple 
Leaf Gardens Ltd. on February 10, 
Sidney H. Logan, Toronto, was 
elected to the board of diregtors to 
replace the late Sir John Aird. 


Weekly Bank Clearings 


Feb.9 Change Feb.§ 
39 yr. ago 1939 
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Staff Changes 
The Royal Bank of Canads announces 
- ane staff appointments: 


assistant accountant, 
Sees ae treal, to be accountant, 
ieee wee 


treal. 
, Supérvisor’s depart- 
met Emaar retires on pension 
ETT, manager, Liberty, to be 
mariage Oxbow, Sask. 
R. SHANKS, manager, Oxbow, Sask., 


ti na ley prairie, ic. 
ati oe that 


accountant at 
Maracaibo, Venezuela. 
L. G CALDER of Smithers, B.C., has 
retired on pension. ; ‘ 
The Canadian Bank of Commerce an- 


an inspector, 
let ba ae th pee office, 
to be manager at Windsor, 


Bank tk v ‘Séotia the 
tolow ! muee 8 ee 


wt Pan oe ntant at Pape 


ee at Queen 


’ Brantford ... 


1 iy & District] 


ane Gain in Barn- 


oan seven gr stores were opened 
up ane ae year. 

A bonus of “0 cents a share has 
been declared on the .common 
stock, payable Apr: 1, to share- 
holders of record Mar, 20, along 
with the regular quarterly divi- 
dend of 15 cents. 


Bank Chat 


W. A. Mitchell and Raymond 
Atkin, who have been adfnitted to 
partnership in the fitm of J. P; Mor- 
gan & Co., New York, are both Can- 
adians and former emplo ees of the 
Royal Bank of Canada. Mt. Mitchell 
entered the service of the old 
Traders Bank before the war ahd 
continued with the Royal after it 
took over the Traders. He joined 
the House of Morgan in 1925. Mr. 
Atkin was born at Springfield, 
Ont. Entering the service of the 
Royal Bank, he left it to enter the 
army during the war. Rejoining on 
his return, he remained with the 
bank until 1925, when he, too, be- 
came associatéd with the Morgan 
interests. 

” * a” 


At the annual meeting of the 
Summerside, P.E.I., Board of Trade 
recently, 8S. G. Merriam, manager of 
the Royal Bank of Canada, was 
elected president. He succeeds R. S 
P. Jardine, who is manager of the 
Canadian Bank of Commerce at 
Summerside, 

= & ‘* 


A number of bank officials have 
been appointed to the committee of 
the City of Montreal, in connection 
with the visit of the King and Queen 
this summer. Beaudry Leman, presi- 
dent of the Banque Canadienne Na- 
tionale, has been appointed joint 
president, with A. B. Wood, presi- 
dent of the Sun Life Assurance Com- 
pany. Also on the executive as joint 
treasurers are C. A. Roy, president 
of the Banque Provinciale du Can- 
ada, and T. Taggart Smith, general 
manager of the Montreal City and 
District Savings Bank, Chairmen of 
banks having their head offices in 
Montreal are also honorary mem- 
bers of the committee. 


Hamilton Clearing House 
Elects Officers for 1939 


At the annual — meeting of the 
Hamilton Clearing House last week 
officers for the coming year were 
élected as follows: 

Chairman, Norman Evans, Domin- 
ion Bank; 

Vice-chairman, A. L. Woodrow, 
Bank of Nova Scotia; 

Committee, F. C. Ridley, Bank of 
Montreal, W. H. Coghill, Imperial 
Batik, T. P. Mackénzié, Canadian 
Bank of Cotmmerce; “ 

Manager and sgec’y-treas, A. H. 
Steven. 


BELL STOCK ISSUED 
From Our Own Correspondent 

MONTREAL. — Bell Telephone 
Company of Canada advised the 
Montreal Stock Exchange that 534 
additional shares of capital stock 
have been issued in connection with 
the employees’ stock plati. This 
brings the total number of outstand- 
ing shares to 801,897. 


Foreign Exchange 
AT TORONTO AND MONTREAL 


U. 8. Dollar High 
1.00) 

- 100% 

e+ 1.00\5 

eccoee 1,004) 

ee 1.00}! 

1.00 

[esing cam, Year 


5. o2 
5.01% 
5.01 
5.007% 


4.71% 5.01 


oO a purceneiee, oe 13 

Australia. 3.77 Ita 

Belgium .. .1697 

Czecho. ... .0344% 

Denmark ._ .2103 N. Zealand 3.80 

France ... .0266 Norway ..  .2368 
.4033 8S. Africa . 4.70% 
.0086' 2 Sweden .. .2428 
5404 Switzerland. .2278 
.1980* Hong Kong .2927 


Monthly Bank Clearings 


January, Aanuary, 
1939 1998 


.0529 
ease 02748 
J imoaia’ ja. .0232 


Saint John 
Moncton 
Sherbrooke . 


Péterborough .... 
Toronto ; 
Hamilton 
Kitchener ... 


London 


33 Chatham . 


rnia 
Sudbury ‘ 
Fort William .. 

Winnipeg ....ssss 
Brandon .....ssss. 
Moose Jaw ..csss- 


7 | He has been appointed governor and | 


oe Frank R. Fairweather to form the 
e607 | firm of Frank R. 


9| of thé Union of Canton in March, 


epg |Fire & Life Assurante Corp. of | 


= — Large Increase 
in Deposits 
eed Our Owh Correspondent 
eee City and 
Bank's financial 
shows a moderate 


= 
profit, a substantial ex- 
ts, and an incfease 


$110,482 was cartied forward to 
rofit and loss balance. From the 
tter $250,000 was appropriated for 
the resérve fund. 

The balance sheet reflects sharp 
expansion in deposits, Interest bear- 
ing déposits increased from $61,098,- 
370 to $64,487,956. Deposits not bear- 
ing interest advanced from $498,156 
to $1,924,309. Reflecting these 
changés cash on hand increased from 
$7.9 millions to $8.6 millions; Domin- 
ion and provincial bond holdings 
from $32.7 millions to $36.8 millions. 
Municipal securities held remained 
unchanged, while investment in Can- 
adian utility bonds increased from 
$3.8 millions to $4.7 millions, Call 
and short-term loans, on the other 
hand, declined from $4.6 millions to 
$4.2 millions. 

Total assets at the end of 1938 were 
$72,991,081, as against $67,696,389 at 
the close of 1937. 

Income and Surplus Account 


Years Ended Dec. 31 
7 


Net p 387,052 


laa 
Bon 


+ | Surplus 


Previous surplus 
Less: Reserve fund . 
Charity. donations .. 


Balance forward 


Insurance Notes 


Victor B. Harris has been appoint- | 
ed superintendent of agencies of the | 
Central United States Division of the | 
Sun Life Assurance Co. of Canada. 
according to an announcement by | 
W. S. Penny, director of the com-_| 
pany’s agency force. Mr. Harris, who | 
for five years has been assistant 
superintendent in charge of Cana- 
dian agencies entered the service of | 
the Sun Life in 1920. He succeeds 
C, H. Heyl, recently transferred at 
his own request to a managerial 
position in the field in charge of the 
Sun Life’s branch office at Charles- 
ton, W. Va. 

W. Lee Mullen now at Charleston | 
will assume charge of the Peoria 
branch, ete 
* 


Fulton W. Jenkins has been ap- 
pointed manager of the Metropolitan 
Life Insurance Co. im the Yarmouth, 
N.S. district, according to an an- 
nouncement from Canadian head of- 
fice at Ottawa. He succeeds S. A. 
Shaw, who has been transferred to 
St. John. Mr. Jenkins entered the 
service of the company in 1928 at 
New Glasgow and at the time of this 
appdintment was field — training 
supervisor for Ontario. 

7 * 


Arthur B. Wood, president of the 





Sun Life Assurance Company of 
Canada, has been appointed joint 
président of the executive committee 
of the city of Montreal for the com- 
ing visit of the King and Queen. His 
associate in the office is Beaudry 
Leman, president of the Banque 
Canadiénne Natipnale. Honorary 
members of the committee include 
the chairmen of insurance companies 
having their chief offices in Montreal. 
* a” 

Sales of new applied for insurance 
for the Monarch Life Assurance Co, 
in January reached the highest point 


| for that month in seven years, ac- 


cording to an official announcement 
by G. C. Cumming, general manager. 
Ten of the company’s branches 


! | showed a substantial incréase over 


Jan., 1938 atid thé total sales of all 
agencies combined exceeded last 
yeat’s figures by 23%. Past records 
for January were broken by three 
branches, Vancouver Island, Mani- 
toba and Fort William. 

* * 


According to an announcement by 
Willis Faber & Co, McKay Insur- 
ance Agency has béen appointed To- 
ronto general agent for the Cornhill 
Insurance Company: The Cornhill 
was formerly represented in Toronto 
by Grover Leyland. 

we = 7 

E. D. Faitweathér has been ap- 
pointed superintendent of agencies 
for the Union Insurance Society of 
Canton and assOciated companies 
with headquarters at Toronto. He 


was formerly head of the insurance 


agency firm of George E. Fair- 
weather & Son at Saint John, N.B.. | 
which was merged a year ago with | 


and George E. 
Fairweather Ltd. He joined the staff 


1938. 
a * * 


Sir Francis Norie-Miller Bt. has 
relinquished the office of managing- 
director of the Genera) Accident | 


Perth, Scotland, effective Jan. 1 last. | 


chairman of the General Accident 
and its affiliated companies, Stanley 
Norie-Miller continues in the position 
of general manager and becomes 
chief executive officer as from Jan, 1. 





NEXT TO YOURSELF 


who Is best qualified te manage 
your Estate for your family? 


After you have gone, your affairs should 


havé manage 


ement capablé of coping 


——_ the problems which the ownership 
roperty involves. Our Trust Officers 
wilt 1 be glad to discuss with you how a 
Trust Company can bring qconeenic and 
effective management to r Estate. 


There is, of course, nd ob 


sation, 


MONTREAL TRUST 


COMPANY 


61. YONGE STREET, TORONTO 


Woe sal eee} 
ina pipe. / 

| ' you must try “ 
Herbert Tareytun. 


POUCHES 25c 
PACKAGES 25¢ 
HALF-POUND TINS $1.50 


-ZOnumn, 


Lo een ae na 


THERE'S SOMETHING 


THE MONTREAL » 
CITY and DISTRICT. 
SAVINGS BANK. 1938 


1846 


Ninety-Second (-( e3) 


\ 
To tne SHAREHOLDERS. “Monthean, Fesavany 191m, 1999. 
bee : 
our Directors have pleasyre in presenting the Ninety-Second Asses! al Reged! of the affairs 
of the Bank and thé result of its operations for the year ending December 3 

The net profits for he ear were $390,482.10 and the balance brought forward from Beat 
year’s Profits Account was $294,388.86, making @ total of $684,870.96. In addition to the u 
quarterly distributions ¥ its shareholders, the Bank contributed from this amount $8,700.00 to 
various ee Ree p nila rome Funds — independently of the amount of $10,150.00, ae 
on the Charity istributed as usual — and has transferred $250,000.00 to the 
Reserve Fund, bringing thet etter to $3,000,000.00 — leaving a balance at the credit of undivided 
Profits Account of 170.96 to be carried forward to next year. 

It is with deep regret that yout Directors record the death, qyting the pes past ear, of two of 
their esteemed colleagues. Lt.-Colonel Herbert Molson, C.M.G 0 Dawe 
since 1930, died on the 2ist, of Moreh: and the Honourable Senter Pk 3 Grown, K.C., a member 
ef the Board of pirectacs for the past 15 years, passed away on the 16th, of November laste We 
feel that you will share in our sorrow at the loss of these valued Members of our 

To fill the vacancies thus created, Mr. Waltet Molson aiid Mr. George Frederick Benson have 
been eleeted Directors. 

As usual a frequent and thorough inspeetion of the books and assets of the Bank has been 
made during the year. 

The Report of the Auditors and the Balance Sheet are herewith submitted. 

R. DANDURAND, 
President 


“GENERAL STATEMENT 
. DECEMBER 318T, 1938. 
T% the Public: L TABILITIES 


Deposits bearing interest laeiuting Satenyet SOC ENe teats + $64,487,956 
1,9 "309. 

, 000, 

1,252,643. 


Deposits not bearing interést . . 
Charity Donation Fund aoe) ee eh @ 
Other Liabilities es oe og ee 2: Ox ' 
7,844,910. 

To the Shareholders on 

Capital Stock (Amount subscribed % 000, 000.00), pals “p ‘ $2, 

Reserve Fun . s 3,000, 

Balance of Profits tarried forward » St kkk 46,170. 


5.146.170.96 


$72,991,081.35 
$ 8,607,814, 78 
36,849,321 30 
17, oe 397.70 
40,812.62 
4,724,041.94 
200,000.00 

4,207, 208.55 


RESOURCES 


Cash on hand and in Chartered Banks. . =  . .« & © 
Dominion and Provincial Government Bonds 5 te 
jengnien & Municipal Bonds and Debentures . i> 
nds of Canadian Schoo! Municipalities hs aso oe 
Bonds of Canadian Public Utilities ear weyers ‘ ; 
joy d Secttities . e e 
Call and Short Loans, secured b by by collateral 
Charity Denation Fund, invested in Dominion and Canadian test. 
cipal Securities approved by the Dominion Government 


eens 


" 71,970,593. 
Bank premises ( — — - apes -~'§ . age 
Other Assets . 6.” Bigot 


On behalf of the Board, 
R. DANDURAND, 
President, 
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DIGNITY @ SAFETY 


Monetary pocuments which have been steel engraved 
are dignified and distinguished. You will have noticed 
how bank notes, stock certificates, bonds and similar 
“money symbols” engraved in’ this manner reflect | 
character and quality. 


But the fine art of the master steel engraver achieves 
more thati dignity . . . it achieves safety, because pro- 
duced on specially prepared safety paper, steel éngraving 
is proof against illegal duplication and alteration, 


We invite you to place your féquirements for steel 
engraving in out hands.We can offer you over a céntury 
of experience and the finest of available craftsmanship. 


EXPERT AND EXPERIENCED ENGRAVING 
and Printing of Bank Notes, Bends, Debentures Stock 


Certificates, Cheques, Drafts, Postage and Revenue — 
and other Monetary Dochments. 
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The Week in Mining 


Ides of March Keep 
Mines Market Slow 


Wright-Hargreaves Apparently Under Accumulation 


——Gold’s Importance to 


orld Events Now 


Being Very Clearly Demonstrated 


For the past couple of years, the markets have had good reason to mark 
the Ides of March. Nearing them once again, the markets are revealing a 
considerable measure of mistrust and flightiness. 

With few exceptions, shares that made a minor price gain have 
promptly fluttered back down to old levels. “We find lots of our customers 


ready to take a five-cent profit,” a 
distribution these days, for some- 
body is always ready to knock the 
props from under you.” 

a a » 
What's Afoot? 

One exception to the general per- 
formance has been Wright-Har- 
greaves. Time after time in recent 
weeks it has climbed to new highs. 
No other senior gold has been get- 
ting so much talk in the board rooms. 
Admittedly, the mine is looking very 
fine. Ore developments at depth 
have been most encouraging. The 
technical direction of the property | 
under Maurice Summerhayes is.sec- 
ond to none in Canadian mining.) 
From a source very close to the com- 
pany we have been assured | 
there is absolutely nothing else but | 
favorable ore results to account for | 
the current flurry of interest. One 
probability not discussed with this 
informant is that Wright-Hargreaves 
may forsake its old policy and join 
with most other great mining enter- 
prises in the search for a new prop- 
erty as defense against the distant 
but nevertheless inevitable day 
when its own mine will be worked 
out. Some directors are known to 
be strongly in favor of this policy. 
Meanwhile, that possibility is hardly 
a bullish factor since mine-finding 
is usually a slow, uncertain business. 

* 


i * 


One News Feature 

One thing the markets will be 
watching very closely is shaft sink- 
ing at Malartic Goldfields, resump- 
tion of which has just been an- 
nounced, The Malartic camp has 
climbed high in importance in the 
past year and from location, as well 
as from results to date, some mine- 
wise observers are outspoken in 
their belief that Goldfields will be 
another fine money-maker. Dubuis- 
son, adjoining, has just announced 
some very encouraging drill results 
which lends further interest to the 


camp. 
. , * 

Expansion Proceeds 

Hudson Bay Mining and Smelting 
is completing arrangements for its 
major expansion programme. Do- 
minion Bridge Co. has just been 
awarded the contract for fabrication 


Central Pat’s 


Ore Up 80% 


Earnings Higher at 23.3¢| 
and Working Capital | 
Increases 


Increase of 80% in ore reserves | 
during 1938, is shown by the annual | 
report of Central Patricia Gold Mines 
for the year ended Dec. 31, 1938. 
Reserves at year end totalled 368:126 
tons averaging 0.46 oz. gold per ton, 
compared with 204,543 tons averag- 
ing 0.53 oz. gold at the end of the 
previous year. 

Net profit for 1938 was equal to 
23.3 cents per share compared with 
21 cents in 1937 and 16.7 cents in 1936. 
Aithough $500,000 was distributed in 
dividends during the year, working 
capital {ncreased from $605,815 at the 
end of 1937 to $839,735 at Dec. 31, 
1938. . 

Exploration of the western section 
of the mine has resulted in partial 
development of the F and G ore 
bodies, estimated to contain 72,643 
tons averaging 0.39 oz. gold per ton. 
On the 625-ft. level, the F zone 
showed three ore shoots with an ag- 
gregate length of 212 ft. averaging 
0.4 oz. gold across 7 ft. Work in pro- 
gress on the 875 and 1,300-ft. levels 
is showing the continuation of the 
zone to those horizons. A new ore 
area was opened up east of No. 1 


’ fault on all levels from 625 to 1,450 


ft., inclusive. 

Deepening the shaft began .in| 

November with an immediate ob- 
jective of 2,150 ft. and at the end of 
the year, shaft sinking had reached 
a point below the 1,600-ft. level sta- 
tion. 
. Production of $1,606,208 during 
1938 was obtained from treatment 
of 101,376 tons of ore, giving aver- 
age recovery of $15.84 per ton. In- 
cluded in the tonnage treated was 
5.966 tons of ore from the No. 2 or 
Springer workings, leaving 5,302 
tons of ore there at the end of the 
year not included in ore reserves 
mentioned above. Shaft sinking at 
the No. 2 mine was commenced in 
December to deepen the shaft 600 
ft. with new levels at 550, 700, 850 
and 1,000 ft. Mining of ore in this 
‘section of the property in 1938 con- 
firmed previous estimates, 


Income and Surplus Account 
Years Ended Dec. 31 
1937 
s 


1,392,840 


Production 
* 19,901 


Less: Bullion mktg. . 


Net production 
Less: Surface explor. 
Explor. & develop... 
255,454 
160,102 
56,848 


Admin. expenses .. 


Operating profit 
Add: Sundry revenue 


Less: Tax reserve ... 
Outside explor. .... 
Depreciation 
Defer. develop. w/o 


1 
rent feousties 2": Ligh se 


Working capital wesee 639,735 


broker said. “It’s impossible to get 


and erection of the head frame, hoist 
house and other buildings for the 
new shaft. Most of the surface build- 
ings and workings at Flin Flon have 
been in Manitoba. The new shaft, 
however, is just over the boundary 

in Saskatchewan. 
e r 

Quebec Placer 
A placer gold development is tak- 
ing place down in the eastern town- 
ships of Quebec. Two residents of 
East Angus are reported to have 


, 


taken in over $500 in short order! 


during the past month or so sluicing 
gravel from a stream on the south- 
east slope of the Stoke Mountains 
that range in the border country of 
the province of Quebec. 

Following up their find, interests 
have formed the East Angus Placer 


| Mining Society which states that it 


has acquired exclusive placer min- 
ing rights over the entire Stokes 
area. President is A. R. Rousseau, 
with manager, A. G. Burke-Seltzer. 

Placer operations were carried on 
in this area once before, and govern- 
ment reports mention possibilities 
of the area as early as 1891, the So- 
ciety states. “From all reports and 
old workings no operations in the 
past were attempted on a scientific 
basis,” the report states. Present 
operators believe that with scientific 
methods and with ‘control of all 
streams in the area, prospects are 
attractive. They report that several 
placer companies have been nego- 
tiating for a share in the operation. 

* ca * 

Gold Dominates 

Perhaps never before, has gold 
been calling the tune of jnterna- 
tional events so clearly as at present. 
Observers are now agreed that the 
strongest force making for what this 
nerve-racked generation is forced 
to call “peace” is Germany and 
Italy’s lack of gold and Britain and 
United States’ plethora of it. For the 
same reason, observers like Whaley 
Eaton are saying: A world trade war 
of unexampled proportions ‘is in the 
making. Neither Germany, Italy or 
Japan, because of lack of gold, can 
sustain an unfavorable trade bal- 
ance for any extended period. 


Hollinger Has 


Higher Profit 


Reports $1.15 in 1938 
Against $1.05 in 
1937 


An increase in net profits, and 
higher ore reserves and working 
capital, are shown by the annual re- 
port of Hollinger Consolidated Gold 
Mines for the year ended Dec. 31, 
1938. Net assets value of Interna- 
tional Bond and Share Corp., the 
company’s investment subsidiary, 
increased by 35.76% during the year. 

Net profit was $1.15 per share, and 
dividends paid amounted to $1.10. 
Previous earnings were $1.07 in 1937, 
$1.18 in 1936 and $1.03 in 1935. 

Working capital, which includes 
materials, supplies and bonds, but 
not shares in other companies, in- 
creased from $1.3 million in 1937 
to $2.2 millions. International Bond 
and Share Corp. was carried in the 
company’s books at $3,374,110 in 1938 
with market value, $5,526,183. Shares 
in other companies were shown at 
cost of $1,128,761. 

Bullion production was higher for 
1938, recovery of $15,496,804 compar- 


ing with ‘$14,877,898 in 1937. The Le 


higher production was attributable 
to an increase in average grade of | 
ore treated from $8.99 to $9.27 per 


ton, and an increase from 1,719,199 to} add: Profit on sale of 


1,734,647 in tonnage milled. | 

Ore reserves increased roughly a 
quarter of a million tons during the 
year while average grade declined 
314 cents per ton. As at Dec. 31, 1938, 
these reserves were 7,506,750 tons 
averaging $11.58 per ton. 

Crossciits on the levels below 3,850 
ft. have reached the ore zones. On 
the 4,100-ft. level, tonnage and grade 
of ore disclosed have been equal to 
the corresponding area above, Be- 
low the 4,100-ft. level drives have 
been extended east and west and 
crosscuts driven to the main ore 
zone, Development indicates a con- 
tinuation of similar conditions, states 
John Knox, general manager. The 
new shaft, known as No. 26, has now 
been completed to 2,450 ft. depth. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
$s » 
Bullion production ... 15,496,804 14,877,898 
Less oper. charges: 
Mining costs 
Milling charges .... 
General chargés .... 
Marketing chgs. ... 
Oper. taxes 
Workmen's compen- 
sation 
Silicosis assessment. 


Net oper. earnings ... 
Add non-oper. earns.: 
Int. on invests. and 
other inc. ....0+-+- 
Prof. on sale of secs. 


7,025,317 
230,938 
190,298 


149,407 
801,742 
Net profit ° 5,652,932 
Less: Divid 5,412,000 


Surplus for year ... 240,932 
Add: Prev. surplus ., 6,182,569 


Total net earnings ... 
Less reserves: 


written down .... 
Expend. on props. 


Surplus forward 
*Deficit. 
Working Capital 
1938 


s 
3,837,877 
1,633,481 


Working capital ...4. 2,204,396 


Current assets ....... 
Current Mabilities .... 
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At United Steel Corp.’s newly opened branch office in Kirkland Lake 
G. A. Ferrier (left), northern representative for the past four years, will 
be in charge, assisted by K. G. Mitchell, transferred from the Toronto office. 


F alconbridge’s Lamaque Gold 


Profit Equals 53¢ a Share| 


Against 44c for 
* 1937 


Increases in net profit, in output of | 


Profit Doubled 


Net is Greater 


Outstanding $1.5 Million 
of Bonds Are 
Retired 


Net profit more ‘than double that 


metals and’in ore reserves, feature! of 1937. is shown in the annual re- 


the annual report of Falconbridge 


Nickel Mines for the year ended Dec. | 


31, 1938. Although regular divi- 
dends totalling 30 cents per share 
were paid during the year, and suf- 
ficient development was carried on 


port of Lamaque Gold Mines and its 
wholly owned subsidiary, Lamaque 
Mining Co., for year ended Dec. 31, 
1938. Other highlights of the report 
are full retirement of $1.5 million of 


| bonds outstanding and payment of 


to add over 500,000 tons to ore re-/ an jnitial dividend of 10 cents per 
serves, the company was able to in-| share on Jan. 2, 1939. Increases in 


crease working capital from approxi- 
mately $2.4 to $3.4 millions. 


cents per share and included 6.3 cents 
because of adjustments dating back 
to 1932. This compared with net of 
44 cents per share in the previous 
year. ' 

Production of nickel was increased 
27% ‘in 1938 and copper production 
by 32%, reflecting full-time smelter 
operation in 1938. Volume of de- 
liveries increased by 8% for nickel 
and 23% for copper, but increase in 
value of sales was only 5%, due to a 
sharp drop in copper prices with 
some recession in nickel. 

Ore Reserves Rise 

Ore reserves at the end of 1938 
were estimated at 6,881,000 tons 
averaging 1.80% nickel and 9.7% 
copper, a grade slightly better than 
that of ore mined in 1938. Included 
in estimated ore were 769,000 tons 
for outside holdings. At Dec. 31, 
1937, reserves fotalled 6,332,601 tons 
averaging 1.82% nickel. and 89% 
copper with 240,000 tons included for 
outside holdings. The company’s 
policy of increasing ore reserves by 
one million tons annually was 
abandoned in 1938, at least tempor- 
arily, in view of business conditions, 

Production in 1938 was obtained 
from 490,938 tons treated; against 
438,629 tons treated in 1937. Matte 
produced contained 8,013 tons: of 
nickel and 4,108 tons of copper. 

Opening up the 2,100-ft. level west- 
erly {rom the No. 5 shaft for 1,786 ft. 
disclosed ore of about average grade, 
but with continuity and width hard- 
ly measuring up to the zone at the 
1,750-ft. horizon. 

Ernest Craig, manager, states the 
1,400-ft. level was driven easterly 
and westerly from No. 1 shaft for a 
distance of 794 ft.. and showed an 
average width of 14.5 ft. of a better 
than average grade. During the year 
the No. 5 shaft was deepened 643 ft. 
to 2,457 ft. with levels established at 
175-ft. intervals, Diamond drilling 
from the shaft bottom obtained a 
good ore intersection easterly from | 
the shaft, it is stated. 


Consol.-Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
Metal sales 6 381300 6 . 
§ D sngepdeavas y 9 O79, 
Less: Selling, deliv. & rere 
245.575 
488,009 


6,623,743 
3,827,746 
2,955 
86,246 


2,706,796 
34,318 


2,741,114 


217,112 
30,881 


5,893,339 
3,439,445 


21,289 
76,951 


exch. 
Add: Inv. increase ... 


Income from.oper. ... 
Less: Mining, smelting 
& refining exp. .. 
Outside explor. .... 
Admin. expense ... 


Operating profit 
Non-oper. profit 


2,355,654 
54,124 


2,409,778 
181,671 
225,271 
816,564 

1,186,272 


226,188 
59,035 


1,471,495 
1,001.275 


470,220 
2,799,872 


3,270,082 
3,337,507 


2,962,726 


Gross profit 

ss: Taxes 

Defer. develop. w/o 
Depreciation 


1,611,203 


142,424 
24,231 


1,777,858 
1,001,276 


776,582 
3,270,092 


Surplus forward 4,046,674 
Shares outstanding .. 3,337,507 
Workng Capital 
Current assets 3,843,198 
Current liabilities .... 467,244 


Working capital 3,375,954 


secs. 
{ Int. on advances ... 
Net p 

Le 


Surplus for year 
Add: Prev. surplus ... 


2,421,760 


Augite Porcupine Locates 


Wide Ore at 875-ft. Level | Laz 


Crosscutting at the 875-ft. level of 


Augite Porcupine Gold Mines shows | Leitch 


the main vein 8% ft. wide averaging 
$12.60 per ton, states John A. Mit- 
chell, president. No drifting is being 
done yet as it is planned to crosscut 
the entire ore zone. 

Drifting on the main vein at the 


1,000-ft. level has now opened up| N 


296 ft. of continuous ore of which 
266 ft. averages $16.06 per ton across 


3.7 ft. with results for the balance| Pa 


not ‘yet received. Both faces con- 
tinue in ore. 

Short flat drill holes have been 
put out from the 1,000-ft. level drift 
to search for parallel veins. A drill 
hole put out 100 ft. east of the cross- 


829/ cut disclosed a new véin 19 ft. south 


of the main vein averaging $31.50 
per ton across the core. 

Crosscutting has just been com- 
ae from the shaft at the 750-ft. 
eve 


Young Davidson Mines, operated 
by Hollinger Consolidated Gold 
Mines, reports production of $1,249,- 
374 from 359,266 tons for 1938, an 
average recovery of $3.48 per ton, 


——-—— | Operating costs for ithe period total- 


lec $850,651, leaving operating profit 
of $398,723. Under the company’s 
agreement with Hollinger, Young 
Davidson is entitled to one fifth of 


$ 
2,862,253 the net profits after Hollinger re- 


ceives back all money expended. The 
balance owing to Hollinger had been 


2 


540,966 | Inter. Mining ’..... sores ee 


both working capital and ore re- 


: | serves are also shown. 
Earnings for 1938 amounted to 53.2 | 


Net profit for 1938 amounted to 55 
cents per share, compared with 24 
cepts the previous year and 28 cents 
in 1936. Working capital at Dec. 31, 
1938, was $779,573, compared with 
$507,567 at the end of 1937. Included 
among current liabilities at the end 
of 1938 was $300,000 appropriated 
for payment of the initial dividend. 

Ore reserves at Jan. 1, 1939, were 
742,236 tons of blocked out and 
broken ore averaging $11.20 per ton. 
This compared with 658,550 tons in 
the previous year averaging $11.50 
per ton. During the year, 393,715 
tons of ore were treated ‘with an 
“average recovery of $11.59 per ton. 

The mine cantinued to respond 
satisfactorily to development, both 
laterally and at depth, President 
D. L. H. Forbes states in his report. 
Ore was found in eastward exten- 
sions of all levels. Proved length 
of ore-bearing ground, lying in a 
wide arc from the present south- 
western limit to the southeastern 
one, is approximately 3,000 ft. 

Sinking the No. 1 winze from 
1,200 to 2,400 ft. was commenced in 
1938 and by Jan. 1, 1939, it had 
reached 1,829 ft. Drifting has been 
started on the 1,300- and 1,800-ft. 
levels with mine-average grade re- 
vealed on the former and slightly 
lower values on the latter level. 

Income and Surplus Account 


Years Ended Dec. 31 
1938 1937 


$ $ 
4,563,584 2,892,329 
1,680 


33,925 
555,216 
955,256 
293,162 
227,324 

15,200 

3,000 
5,332 
1,035 
118,913 


Bullion production .. 

Add: Invest. income . 

Less: Prospect. & expl. 
Development 


General expense ... 
Executive salaries .. 
Directors’ fees 
Legal fees 
Lamaque G. M. exp. 
Prov. & mun, taxes 


Net oper. profit 

Less: Int. on bonds .. 
Depreciation 
Development w/o .. 
Dom. income tax .. 
Lamaque G. M. tax. 


| Net profit 


Less: Dividends 


Surplus for year 
Add: Vv. surplus .. 
Less: Bond disct. w/o 


Surplus forward 
Shares outstanding .. 


Working Capital 
Current assets 47 
Current liabilities . 


Working capital . 


Mining Dividends 


Rate Feb.13 % 
10c 3.10 3.0 


779,573 


Anglo-Huronian 
Beattie Gold 
Bralorne 

Buffalo Ankerite 
Bulolo Gold 

Can. Malartic 
Cariboo Gold 
Central Patricia . 
COMING cc esedi cca be ce 25c¢ 
Coniaurum l5c 
Cons. Smelters ... 

Dome Mines 

Falconbridge 

Goldale 


Hedley, Mascot 

Hollinger 

Howey Gold 

Hudson Bay ......... $1. 


SOn~w. Vase, . 


4c 
50 


Int Nickel, com. 
Island Mountain 
Jack Waite 


Kirkland Lake . 
Kootenay Belle 
una 
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vateer Mine ......... t5c 
saaate EON cidheseek< 99 


ae 


Sheep 

Silbak 8c 
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0c 


Sudbury Basin 
Sullivan Cons. .., 
Sylvanite Gold ..... 
Teck 

Tobu 
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*Yield incl 

et including bonus. 
eat esinnnnbnopeeitiirtees th dik 
reduced to $61,075 hy March 31, 1938. 
It is estimated ae 180,000 tons of 
ore remain in the open pit of which 
120,000 tons is broken, Stopes from 
the 250-ft. level have been carried 


through to the open pit. A winze has | had 


been sunk the 450- 


ft. level to 
850 ft. with new levels 
we ar w at 650 and 


Y 


A 
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The Week in ile 


Turner Valley Wells 


- Scout Double Threat 


Face Price Reduction Loss of $75,000 Monthly and 
Market Amputation—Observers See Link 
With Pipe Line Charge 


Probability of a cut in the price of Turner Valley crude oil and/or a 
sharp restrigtion in the market area now served by that product has been 
feared for some time. And evidence of Imperial Oil witnesses at this week's 
hearings of the McGillivray Royal Commission tends to confirm suspicions 
that-one or both actions is in prospect. 

Imperial Oil has repeatedly requested that this evidence on the eco- 
nomic position of Turner Valley oil with relation to other crude sources 
be produced in camera because of@——— 


the depressing effect on this young 
Alberta industry. But the request 
‘was refused on the insistence of the 
Commission counsel. 

Manitoba gasoline price wil! likely 
be cut next week—probably by one 
cent at Winnipeg—as oil sold will 
come from crude of a different 


source, 
~ » » 


Alberta Price Held 

Cut in the price refineries paid 
for U. S. mid-Continent crude was 
made in October, but the Turner 
Valley price has been maintained. 
While various U. S. oils could fre- 
quently be purchased for as low as 
75 cents a barrel, the Turner Valley 
producer has gone on receiving his 
$1.25 per barrel. Refiners, it appears, 
think that recent developments 
make it impossible for them to con- 
tinue. Admittedly Turner Valley 
producers have enjoyed a price ad- 
vantage not granted other oil pro- 
ducers for the-past four months, 


Crude price reduction would cer- 
tainly be a serious blow to the in- 
dustry. On the basis of present out- 
put a reduction even to $1 per barrel 
would mean $2,500 a day less going 
into oil company returns or $75,000 


a month, 
cm oe ~ 


Double Barrelled 

Imperial Oil’s vice-president, R. V. 
LeSueur and James McGrath, assis- 
tant manager of manufacturing, also 
told the Commission that Manitoba 
and part of the Saskatchewan mar- 
ket might soon be supplied from 
Montana or Illinois fields rather 
than from Turner Valley as at 
present. 

The young Turner Valley industry 
is thus threatened from the other 
side: production. Amputation of this 
part of its market would mean that 
instead of being able to find a market 
for 10,000 barrels as at present, it 
would be able—until a very much 
broader market and marketing sys- 
tem is established—to sell just about 
half its present allowable produc- 


tion. 
7: ~ + 


|What Does It Mean? 

In evidence submitted to the Royal 
Commission, all but Imperial wit- 
nesses said the 15 cents per barrel, 
plus 5 cents handling charge over 
the pipe line to Calgary, was too 
high. It is: generally expected that 
the Commission will recommend re- 
duction in that rate. But the Com- 
mission has other jobs to do. Its 
charge includes investigation of the 
refining industry, including the pro- 
ducing, refining and marketing 
sides. 

The Commission began hearings 
last fall and is only now completing 
the first and the simplest part of 
its work, on pipe lines. Other phases 
are much more complex and it looks 
as if there are many months, prob- 
ably years of work, ahead. 

Looming up behind that is the fre- 
quently expressed assertion of some 
members of the Alberta Government 
that the gasoline business ought to 
be handled by the Government, any- 
way. Other provinces of the West 
have been protesting about gasoline 


A.C.A. Bluebook 
' Full of Facets 


Analysis of Circulations of 
Canadian Publications 
Shows Progress 


The Analysis of Circulation of |, 


Canadian Publications 1938 Edition 
just published under the auspices of 
the Association of Canadian Adver- 
tisers and which shows many 
changes. The A.C.A.’s Circulation 
and Rates Committee under which 
it was compiled, with K. R. Towns. 
end advertising manager of Cana- 
dian Westinghouse Co. Ltd. as 
chairman has ai at making it 
the handmaid of any organization or 
individual engeged in merchandising 
goods or services in Canada. 


A great mass of facts on circula- 
tions, media costs and markets has 
been fathered together and cor- 
related to make the publication 
known as the A.C.A. Bluebook, 
more valuable. 


Containing 40 pages each 21 by 14 
inches in size it gives detailed in- 
formation on all classes of publica- 
tions, and supplementary data on the 
poster medium and radio. It gives 
circulation by provinces, comparison 
of paid and controlled circulation 
and audited average total net paid. 
While designed primarily to facili- 
tate advertising and sales planning 
it is hoped it will be of value to 
other business interests as well. 

Copies are available from the 
AC.A. secretary, Miss F. E. Clot- 
worthy, Toronto, at $15 per copy. 


Quebec Railway Wins Suit 
On Snow Removal Charge 


From Our Own Correspondent. 
MONTREAL.—The City of Que- 
bec’s action seeking $10,000 from 
Quebec Railway Light Heat & Power 
Co., a subsidiary of Quebec Power 
Co., has been dismissed by the court. 
The court upheld the plea of the 
company*that the Recorder's Court 
no j over the matter. 
The city was seeking the amount 
which they alleged was due in con- 
nection with ow removal, 
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prices and threatening Government 
action. 

Another consideration is: What is 
ahead for Illinois? That oil field has 
developed at incredible. speed and 
naturally, therefore, in very harum- 
‘scarum style. Unlike most other oil- 
producing states, it does not belong 
to the U. S. conservation group which 
restricts output to market require- 
ments and economical operation of 
wells. Illinois wells have been run- 
ning hog-wild and showing the in- 
evitable results: lower bottom hole 
pressures, higher gas oil ratios. 

e * ” 
How Real Is Threat? 

How long will this continue? The 
oil industry is very wise and this 
kind of waste has always .been 
stopped in other new fields. One 
way it has been stopped is for big 
companies to step into the field 
themselves. Is there any hint of that 
in the shifting control of many IIli- 
nois oil wells which has been going 
on in recent weeks? 

The gil industry has also been 
prompt at rationalization. With the 
giant Chicago area market on its 
doorstep for Illinois crude products, 
is it probable that Illinois will long 
be an exporter to Manitoba or Sas- 
katchewan? In other words, close 
observers of the oil picture are not 
being stampeded by the ominous 
sound of the threat that for years to 
come, Manitoba and Saskatchewan 
will be “out of bounds” for Alberta 


crude. 
7 * * 


Not Perturbed 

F, G. Cottle, member of the Board, 
told The Financial Post: “Turner 
Valley producers will market as 
much oil in 1939 as they did in 1938. 
Loss of a portion of the Manitoba 
market will be more than made up 
by the anticipated increased demand 
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‘N.C. URQUHART & CO. 
STOCK BROKERS 
Nipbies Toronto Stock Exchange 


15 King Street West 


Toronto, Ont. 


ADel. 6028 


We invite inquiries as to the better 
prospects among the gold issues. 


A. E. OSLER & CO. 


Established (886 
Members Torente Stock Exchange 


Osler Building, ‘ TORONTO 
1! Jordan St. ADelaide 243} 


_ MOSS, LAWSON & COMPANY 


MEMBERS 
THE TORONTO STOCK EXCHANGE 
CALGARY STOCK EXCHANGE 


Our Statistical Department will be pleased to answer 
inquiries regarding industrial, mining or oil companies. 


STANLEY MOSS 
FRANK G. LAWSON 
JOHN D. IRWIN 


219 BAY STREET 
TORONTO 
ELGIN 9281 


Municipal Finances 


Niagara Falls, Ont.—Reductions of 
two mills in the tax rate of Niagara 
Falls for 1939 has been announced 
by Ald. Grant Donald, chairman of 
the finance committee. The rate will 
be 36 mills, lowest since 1920 when it 
was 32.5 mills. 

* e * 

Vancouver. — More than 90% of 
current taxes were collected in 1938, 
the civic chairman reported. Total 


collection of both current and ar-). 


rears represented more than 104% 
of the 1938 levy. During the year 
$315,000 was paid into sinking ‘fund 
account. 
+ = > 

Moose Jaw, Sask.—Total ‘tax col- 
lections during 1938 amounted to 
$953,300, as compared with $844,065 
in 1937, or 122.04% of total taxes col- 
lected to levy in 1938, and 94.93% in 
1937. Current taxes collected in 1938 
were 85.50% of levy, while 55.72% 


for Turner Valley in the Prairie Pro-| Was collected in 1937. In 1938, 19.90% 


vinces.” Mr. Cottle added that he 
expects an average of 17,000 barrels 
per day will go through Imperial’s 
lines to Calgary during 1939 com- 
pared with the 16,403 average of the 
past year, in spite of the predicted 
loss of the Manitoba market. 
. = - 

Royalite to Drill Dozen 

Royalite Oil Co. Ltd. has just an- 
nounced that during 1939 it may dril! 
11 or 12 new wells. At least it has 
made provision in its budget for 
a total expenditure in crude oil de- 
velopment of $1,832,300. This makes 
a total of 30 new wells already 


planned so far for the year. 
” * 


Fourth Largest 

Canada is now fourth largest oil 
producing country in the British 
Empire, due to increased Alberta 
yield, according to J. L. Irwin, sta- 
tistician for the Alberta Department 
of Lands and Mines. 

Canada produced 13.8% of Empire 
oil in 1938, compared with 7.1% in 
1937. Alberta production in 1938 
was 6,742,039 barrels, an increase of 
3,945,131 barrels over 1937. 

Mr. Irwin said: “Trinidad, produc- 
ing 17,757,325 barrels, or 35.4%, led 
the empire‘in oil production in 1938. 
Bahrein Island, in the Persian gulf, 
produced 8,478,654 barrels, or 16.9%. 
Burma production totalled 7,557,089 
barrels or 15%. Canada, 13.8% Total 
Empire production was 50,203,804 
barrels and total world production 
was 1,991,217,979 barrels.” 

Alberta oil production in 1938 was 
97.09 of the entire Canadian yield. 
Of the Alberta yield Turner Valley 
contributed 99%, 


Canada Northern Power 
Adjusts Rates for 1940 


From Our Own Correspondent 

MONTREAL. — Canada Northern 
Power Corp. announces that in ac- 
cordance with its icy of passing 
on to its consumers the benefits of 
increased business, a reduction in 
the primary rate will become effec- 
tive in 1940. 

Savings aggregating $300,000 a year 
should result for the mining com- 
panies operating in subsidiary terri- 
tories, it is stated.’ Reductions, in- 
cluding the one announced for 1940, 
have been made over the last nine 
years, amounting to $1,310,000 a year. 

The cost of power, effective Jan. 1, 
1940, will be as follows: 


° Per Month H.P. 
$ 3,000 1,000 


a 
a] 


Per Month 
250 


33 


6, 
9, 
2, 
3, 
8, 


21,000 
24,000 ‘ 
27,000 41,250 


30,000 20,000 42.500 
a. - proportion for intermediate 
nts. 
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Second Inter State Royalty 
Stock Listed in Montreal 


; Fram Our Own Correspondent 
,MONTREAL:—Second Inter State 
yalty Corp. capital stock has 
n listed on the Montreal Curb 
rket. 
e listing covers 17,174 class A 
res of no par value, and 67,174 
c B shares of no par value, all 
og which were issued and outstand- 
ig at the end of 1938. 
The company holds in its treasury 
1 class A and an equal num- 
of class B shares, all of which 
a under option to Parkinson, 
Joncas & Co., Montreal, at a price 
of $11 for every two shares consist- 
ing of one class A and one class B 
share. The latter shares are not 
tten, but as they are sold 
rkinson, Joncas & Co. pay- 
made on delivery. 
bene Be eae 
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of arrears were collected and 23.76% 
were collected in 1937. 
Ae * 

Hamilton, Ont.—E. R. C. Bower, 
finance commissioner, has announced 
that despite an increase in net bank 
debt of $461,666 during 1938, total re- 
duction in the city’s indebtedness 
amounted to $2,332,122. In 1937 the 
reduction effected was $2,141,916. 
Total debt reduction since 1933, the 
last year in which there was a debt 
increase, is $9,159,511. Tax collections 
during 1938 fell to $593,672 from 
$603,109 in the previous year. 

a 


Regina, Sask.—Tax collections for 
1938 amounted to $2,460,234, includ- 
ing both current and payments on 
arrears. It was estimated that $2,- 
287,841 was required for operations 
during the year; thus there was a 
surplus of collections over expendi- 
tures of $172,393. Current taxes col- 
lected in 1938 amounted to 67% of 
the levy, as compared with 62.3% in 
1937. Total collections to levy was 
107.1%, as compared with 95% in 
1937. 

s e * 

Yarmouth, N.S. — Mayor E. H. 
Spinney has announced that the} 
town ended 1938’ with a surplus of 
$4,000, as compared with a deficit 
of $11,000 at the end of 1937. 

* * ” 


York County, Ont.—A tax rate of 
5.4 mills has been struck by the 
council, which is the lowest in the 
country’s history and eight-tenths of 
a mill lower than the 1938 rate. 

= * aa 


North Bay, Ont.—Total tax collec- 
tions in 1938 amounted to $636,590, | 
greater by $12,092 than budget esti- 
mates. Current collections totalled 
$517,852, while arrears amounted to 


$118,738, 
* * * 


Calgary, Alta. — The provincial 
government has defaulted on $108,833! 
of Alberta bonds and savings certifi- 


cates, matured and held by the city, 
according to the treasurer's depart. 
ment. Alberta bonds and savings cer. 
tificates to the amount of $255,733, 
payable on demand, and technically 
in default are held by the city. The 
sinking fund board of the city holds 
$85,500 of 5% Alberta bonds, which 
-fall due June 1, which are also likely 
to go into default. 
; * o * 

London, Ont.—If there are no new 
debentures issued during the year, 
London’s bonded indebtedness will 
be reduced to approximately $62 
millions with payments to be provid- 
ed through sinking fund and directly 
in the mill rate, of more than $900, 
000. Only one new issue is in sight, 
More than a year ago ratepayers 
sanctioned a $200,000 civic grant to 
Victoria Hospital. This grant may 
not be necessary until’ 1940. 

“ oO ” 


London, Ont.—Tax arrears of the 
city amount to $144,617, on which 
there are interest charges of $87,103. 
These arrears date back to'1932. All 
property which was in arrears prior 
to this year has either been sold at 
tax sales or bought by the munici-' 
pality. 

- . = 

Saint Johp, N.B.—This city needs 
$1,844,612 for expenditures this year, 
according to estimate approved by 
the common council, but whether an 
increase of $16,245 from last year's 
warrant will result in any change in 
the city’s tax rate depends on the 
council, ; 

Under the Saint John: Assessment 
Act it is in the discretion of the coun- 
cil to base the rate on assessment 
valuations filed in the previous year 
—the 1937 valuations filed in 1938 in 
this case—or on those filed in the 
year for which the rate is to be 
struck, 
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Alba Gold Mines has terminated 
tts old financing agreement with 
Taylor S. Pennington & Co., and has 
entered into a new agreement with 
§chaeffer & Co. Toronto, under 
which 675,000 shares are optioned as 
follows: 75,000 shares at § cents per 
share; blocks of 150,000 shares each 
at six and seven cents per share; 
blocks of 100,000 shares each at eight, 
_pine and 10 cents per share, payable 
within 240 days. Authorized capital 
of the company is three million 
ghares of which 1,075,006 are out- 
standing. os ee - 
Summit Gold, which 
rations at its property in 
peau district two weeks ago, 


the Goud umped out, and 


ing the mine p 
ae rstood arrangements are 
being made for payment of the 
wages, which went into arrears pre- 

nsion. 
ceding - ° * 
burn Pattison Mines optioned 
millon shares to R. J. Hale on 
May 10, 1938. and this option was 
Jater assigned by Mr. Hale to J. H. 
pixon and B. S. Sheldon. The option 
is as follows: 300,000 shares at 20 
cents per share payable within 3% 
months; 300,000 shares at 22% cents 
per share payable within five months 
and 400,000 shares at 25 cents per 
share payable within a further five 
months. Authorized capital is three 
million shares with 1,300,008 issued. 


Buena Vista Mining Co. reports 
that a higher tonnage of ore was 
treated at the Big Missouri mine in 
January than in December. Value of 
January output is not yet available, 
Results reported are as follows: 

Tons Tons Recov 
milled daily ae 


Total 
recov. 


Jan., 1939 , 20,044 7 
Dec., 1938 . 19,425 627 


+ * ’ 
Briscoe-Bryce Gold Mines has let 
a contract for diamond drilling its 
property in Bryce township; drilling 
will get under way immediately. 
Surface work is stated to have indi- 
cated a-450-ft. ore shoot. 
a = 
Cariboo Gold Quartz Mining Co. 
production in January showed in- 
creases over the previous month in 
both tonnage of ore handled and in 
total recovery for the month; figures 
are as follows: 
‘Tons 


milled 


Tons Recov. Total 
daily perton. recov. 


$ 
13.19 124,425 
12.08 113,015 
14.17 1,342,708 


Jan., 1939 9,435 304 


938 9.357 302 
Gee i838 94,756 260 
. . * 
Canadian Beryllium Mines & Al- 
loys optioned 170,000 shares to W, E. 
Smith at 20 cents per share on Feb. 
7: 7,500 shares are to be paid for 
by March 1, with payments of 10,000 
shares monthly called for thereafter. 
Authorized capital is three million 
shares with 1,049,075 issued. 
+ s + 


Crescent Kirkland Gold Mines is 
expected to commence work shortly 
at its property in the Kirkland Lake 
area following the completion of a 
new financing agreement. Under the 
new agreement, W. J. Lawson agrees 
to purchase 600,000 shares at two 
cents per share payable forthwith, 
and receives option on a further 
299.995 shares at three cents per 
share payable by March 14. Auth- 
orized capital is three million shares 
with 2,100,005 outstanding. 

* - * 


Dubuisson Goldfields has com- 
pleted nearly 10,000 ft. of diamond 
drilling on the north and south con- 
tacts of the Malartic greenstone band 
which traverses its property for ap- 
proximately two miles. Drilling has 
determined the presence of diorite 
and porphyry dykes typical of the 
ore-bearing formation of the district. 
In hole No. 3, three continuous ore 
sections were encountered, it is 
stated, running $6.30 across 3 ft., $4.20 
across 5 ft. and $2.10 across 5 ft. J. P. 
Norrie, general manager, says that 
in his opinion results can be consid- 
ered very favorable and that eventu- 
ally important ore bodies will be 
developed. 

. es = 


Flin Flon Gold Mines is stated to 
have reconditioned all its equipment 
in preparation for a new programme 
of development. Previous work out- 
lined 22,000 tons of positive ore and 
20.000 tons of probable ore above the 
325-ft. level averaging $12 per ton. 

a - > 


Gurney Gold Mines has encount- 
ered the new ore indicated to the 
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NOVA SCOTIA’S NEW MINES MINISTER 


Lauchlin D. Currie, K.C., of Glace 
Bay, is sworn in as Minister of Mines, 
Labor and Public Works in the Gov- 
ernment of Nova Scotia, successor to 


south by diamond drilling in the 125- 
ft. level south drift, the company 
states. Drifting toward this zone is 
also under way at the 375-ft. level. 
Rock from exploration drifts and 
from the bringing in of stopes has 
affected January production results 
and is expected to continue to affect 
output for the next few months; fig- 
ures are as follows: 

Tons Tons 

milled daily 


Jan., 1939 .. 4,598 148 
Dec., 1938 .. 4,348. 140 
Nov., 1938 .. 4,110 137 
oe ~~ o 
Graham Bousquet Gold Mines still 
retains its holding of 1.1 million 
pooled shares of Bouscadillac Gold 
Mines, the annual report for the 
year ended Dec. 31, 1938, reveals. No 
work has been done at Bouscadillac 
since Oct., 1937. Revenue for the 
year totalled $2,249 and after deduc- 
tion of $1,057 for expenses, a net 
profit of $1,193 was realized bringing 
surplus \to $4,058. Balance sheet at 
Dec. 31, 1938, shows cash of $26,309 
and securities of $25,561 (market $21,- 
353) in addition to Bouscadillac hold- 
ings. Accounts payable were $850. 
+ « o 


Recov. 
per ton 
$ 
9.40 
12.24 
11.01 


Total 
recov. 


43,215 
53,222 
45,279 


Jason Mines, which succeeded 
Argosy Gold Mines, is sinking an in- 
clined shaft on the No. 1 vein located 
1,000 ft. west of the main shaft. A 
new commercial ore body has been 
indicated by drilling on this vein 
with a length of 225 ft. averaging 
$12.28 per ton across an average 
width of 4.55 ft. to a depth of 450°ft. 
Indicated ore is estimated at 40,411 
tons with a gross value of $492,247. 
In addition, there is 12,975 tons of 
ore in the lower stopes below the 
300-ft. level, averaging $12.66 per 
ton. Downward extension of the 
No. 2 vein has been definitely estab- 
lished by two drill holes, one of 
which returned $28.70 across 2.2 ft., 
and the other $7 across 1.6 ft., and 
$3.15 across 0.6 ft. Profitable oper- 
ation may be reached before the end 
of the year officials state. Power can 
be supplied either from the com- 
pany’s Own power site at Woman 
Falls or by an extension of the Uchi- 
Pickle Crow power line. 

a ~ . 

Kiryan Gold Mines optioned two 
million shares to Raymond L. 
O’Brien on Dec. 14, 1938, as follows: 


Michael Dwyer. In the picture from 
left to right are Lt.-Gov. Hon. Robert 
Irwin, Premier Angus L. Macdonald, 
L. D. Currie and Deputy Provincial 


500,000 shares at five cents per share 
payable by Dec. 30, 1939; 500,000 
shares at 7% cents per share payable 
by Aug. 30, 1941, and balance at 10 to 
20 cents per share payable by Dec., 
1942. Authorized capital is 3.5 mil- 
lion shares with 1,150,005 outstand- 


ing. 
eo” oore 


Kitson Hazelton Gold Mines op- 
tioned one million shares to Craw- 
ford Wright & Co., on Jan. 23, as fol- 
lows: blocks of 100,000 shares each at 
ten, seven, ten, five and 15 cents per 
share, and balance at 17% to 35 cents 
per share payable $3,000 within 30 
days; $1,000 within 45 days; $1,000 
within 60 days, and thereafter $5,000 
monthly. Authorized capital is 3.5 
million shares with 1,822,759 issued. 

* - 7 

Malartic Gold Fields is stated to be 
practically ready to resume shaft 
sinking when power becomes avail- 
able. The shaft has been sunk 32 ft. 
by hand steel, including 15 ft. in 
rock, and the concrete collar has 
been set. The headframe has been 
erected and the hoist, compressor, 
transformers, etc., have been placed 
in position. 

* 

Mosher Long Lac Gold Miges is 
understood to plan sinking a shaft 
on the northwest section of its prop- 
erty adjoining Elmos Gold Mines. An 
engineer is now on the property 
correlating results from previous 
drilling. ; 

. 7 7 

Montague Gold Mines production 
for December was more than double 
the output for the preceding month 
although tonnage of ore treated was 
only slightly higher. Production fig- 
ures are as follows: 


Tons Tons Recov. Total 
milled daily perton recov. 


Dec., 1938 .. 3,374 109 ; 

Nov., 1938 .. 3,162 102 465 14,705 

During 1938, 1,908 ft. of drifting, 

598 ft. of crosscutting and 156 ft. of 
raising were completed. 
~ * - 


Macketta Gold Mines at Halfway 
Lake in the Beresford Lake area of 
Central Manitoba has a drilling pro- 
gramme under way. Nine holes 
showing a continuous ore body of 
more than 300 feet in length, com- 
mercial values and widths have al- 
ready been shown by nine diamond 


Mining Enquiries 


San Antonio 


Please give me some informa- 
tion on the present position of San 
Antonio Gold Mines. 

San Antonio Gold Mines has not 
made a statement concerning ore 
reserves since the 1937 -annual re- 
port which showed ore reserves 
amounting to 256,516 tons, equal to 
slightly over two years milling re- 
quirements. Development in 1938 is 
understood to have been fairly sat- 
isfactory and no marked change in 
ore reserves is expected to be shown 
when the 1938 annual report appears. 

The company’s mine has demon- 
strated its ability to place new ore 
in sight each year for a considerable 
number of years and continued prof- 
itable operation for a good number 
of years appears probable. At the 
company’s last annual meeting the 
president stated the company would 
be interested in finding and develop- 
ing a base metal property as a hedge 
against possible inflation. This ap- 
parently indicates the desire of the 
company to extend its mining inter- 
ests. : 

Financial position remains strong 
even after payment of dividends of 
14 cents per share the last few years. 

Working capital is equal to nearly 
30 cents per share. Production in 
1938 has been on a level comparable 
with that of 1937 and little change 
is expected to be shown by 1938 
earnings. 


Stadacona-Rouyn 
Shares of Stadacona-Rouyn 
Mines appear to be making pro- 
gress marketwise. Is the com- 
pany’s position improving? 


Outlook of Stadacona-Rouyn 
Mines appears to have improved in 
the latter part of 1938 and the first 
part of 1939. Lateral exploration on 
the 850 and 975-ft. levels has dis- 
closed lengths of better-than-aver- 
age grade ore which promise well 
for thé future. 

Indicative of the improved re- 
sults being obtained is production of 
$736,664 in the first 11 months of 
1938 compared with $485,550 for the 
full year 1937. Not only was total 
production higher in the first 11 
months of 1938, but average recovery 
increased from $4.77 in 1937 to $5.08 
in 1938. Higher production has meant 
somewhat better operating profits. 
In October, 1938, for instance, oper- 
ating profit was approximately $22,- 
000 compared with $53,490 in the first 
seven months of 1938. 

While no statement is available as 
to the company’s financial position, 
it appears likely a large part of 
ladebeedness has been cleared away 
following reorganization on the basis 
of one new share for each three old 
shares held early in 1938. When the 
annual report for 1938 is issued, it 


be shown although a large part of 
operating profit may be used up in 
write-offs for depreciation and de- 
ferred development. 


- La Luz Mines 
What is the market on shares of 
La Luz Mines? Is the company 
likely to be interfered with by the 
Government in Nicaragua? 

Shares of La Luz Mines are not 
traded in Toronto and The Financial 
Post understands that little stock is 
held publicly. Practically allethe 
shares are held by Ventures Ltd., 
Sudbury Basin Mines, American 
financing interests, and by the orig- 
inal vendors of the property which 
is.located in Nicaragua. 

Government-interference or 
change of policy appears unlikely in 
Nicaragua. Thayer Lindsley, presi- 
dent of Ventures and also of La Luz 
Mines, stated in a recent report on 
La Luz as follows: “A 30-year con- 
tract has been entered into with the 
republic of Nicaragua, similar to that 
obtained by the operating subsidiary 
of the Noranda Mines and the Ameri- 
can Smelting Refining Co. This 
permits an unrestricted exploration 
of gold under an export duty of 142%. 
The contracts guarantee freedom 
from any increase in taxation, taxes 
are defined and limited and are 
reasonable. 
ment is taking every step to encour- 
age investment of foreign capital in 
gold mining in Nicaragua.” 


R. L. Gold Shore 


Have shares of Red Lake Gold 
Shore Mines any value? 

Red Lake Gold Shore Mines be- 
came involved in financial difficul- 
ties which threatened to place the 
company in bankruptcy. Officials, 
however, were able to complete ar- 
rangements for the sale of the com- 
pany’s property for 250,000 shares of 
Hasaga Gold Mines and sufficient 
cash to satisfy creditors. These 
shares received in Hasaga Gold 
Mines are to be eventually distribut- 
ed on the basis of one Hasaga share 
for each 18 Red Lake Gold Shore 
shares held. Notice was sent to Red 
Lake Gold Shore shareholders to 
send their certificates to the Trust 
and Guarantee Co, Ltd., Toronto, im- 
mediately after Jan. 15, 1939, for 
allocation of the Hasaga shares 
which cannot yet be distributed, 
however, due to the pool on stock. 

Hasaga Gold Mines has sunk two 
shafts on its property in the Red 
Lake area and is proceeding *with 
development. A high-grade vein is 
being explored from one shaft and 
ore is being shipped to the former 
Red Lake Gold Shore mill for treat- 
ment. At the second shaft, 
indicated the possibility of opening 
up a very large tonnage of low- 


appears likely a fair net profit will grade material, 


The present govern-' 


Secretary A. S. Barnstead. The 
swearing-in was performed at Gov- 
ernment House. 


drill holes, it is reported. Drilling is 
being done through the ice on Half- 
way Lake. Ten more holes remain 
to be drilled to.complete work out- 
lined by Consulting Engineer Ed. 
Elliott. 


Osway Gold Mines, Opeepeesway 
area, is expected shortly to an- 
nounce energetic development of its 
property’ located just to the north- 
west of Mining Corp.’s Jerome 
claims. The company recently gave 
options on treasury stock, first pay- 
ment falling due last week, amount- 
ing to $6,000 for 100,000 shares. The 
agreement covers an additional 
1,500,000 shares at prices ranging 
from 10 cents to 90 cents per share. 
Work during the early winter dis- 
closed a promising showing reported 
to have good width and length. 

7” . * 

Pend Oreille Mines & Metals Co. 
increased its tonnage milled to 22,400 
tons in January from 15,800 tons 
treated the preceding month. Aver- 
age daily tonnage was 723 tons in 
January compared with 510 tons in 
December, The company is carrying 
on a normal amount of development 
work and no further change in 
mining or milling practice is planned 
at present. 

+. o . 

Rosedale Gold Mines is understood 
to be planning continuation of its 
shaft from its present depth of 730 
ft. to 1,000 ft. depth. The management 
is of the opinion that better values 
will be found at depth: 

" » © ® o ns 

Ronda Geld Mines is expected to 
be in the. list of gold producers this 
week with its first shipment of bul- 
lion to the mint.. The 150-ton mill is 
reported giving good satisfaction. 
Mill feed has comprised mostly de- 
velopment rock and it is not ex- 
pected that the first pouring will re- 
turm much over--$10,000-or $12,000. 
Stoping is being done on the 2nd, 
3rd, 4th and 5th levels, and from now 
on the mill will treat mine run ore. 
Work is to start shortly on deepen- 
ing the shaft to 800 feet. The cross- 
cut from the shaft on the 675-foot 
level was expected to reach the vein 
this week. 

* . + 

Reno Gold has found encouraging 
ore showings in the Bluestone vein, 
where another tunnel is now being 
driven to test the extent of the body, 
according to W. S. Sutton, secretary. 
Tunnel contacting the Bluestone vein 
is about 140 feet below the 5,700 level, 
where previous drifting was carried 
for some 500 feet. Although directors 
were of the opinion last fall that 
accumulated ore would keep the mill 
in operation only until the end of 
1938, the millis still running and in 
January produced $43,500, compared 
with $52,010 in December. It now 
looks as though the mill will con- 
tinue until the end of March on pres- 
ent ore. The company has about 
$400,000 in thé treasury. 

€ = ” 


Stadacona Rouyn Mines has ar- 
ranged for the refunding of $146,675 
of 10% notes due Dec. 23, 1940, at 8% 
interest rather than the previous rate 
of 10%. The old issue of notes was 
convertible into stock on the basis 
of two shares for every dollar of 
notes and the new stock is to be 
convertible on the same basis, it is 
stated. 

* * = 

S€Mator Rouyn completed an 
agreement on Jan. 18, under which 
Haras Corporation Ltd. agreed to 
purchase 500,000 shares as follows: 
200,000 shares at 25 cents per share, 
payment for which has been re- 
ceived; 100,000 shares at 30 cents per 
share payable by March 15; blocks 
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get San Antonio stock, it is reported. 
* + * 


Split Lake Gold Mines has re- 
ceived approval of unsecured credi- 
tors for an extension of the time in 
which unsecured debts are to be 
paid, it is stated. Probable claims as 


together with interest at 5%, on Aug. 
1, 1939. A committee of five has been 
appointed to advise and instruct the 
Canadian Credit Men’s Trust As- 
sociation, the trustee, on any mat- 
ter and any extension of time for 
payment, which shall not exceed 
three months. 
= o * 

Wood Cadillac Mines states the 
agreement under which Sheldrake 
Securities Corp. was to purchase 
$300,000 of bonds has been voided. 
Dr. W. F. James, retained by the 
underwriter, reported that while the 
property is interesting and will no 
doubt produce ore at a profit, devel- 
opment is not sufficiently advanced 
to determine quickly the value and 
extent of the ore bodies to justify 
such a bond issue. F.C. Dobell, pre- 


negotiations are under way to obtain 
from other sources the funds neces- 
sary for development on terms in 
which the time element stressed by 
Dr. James will not be so important. 


Hedley M.-Canty 
Deal Is Mooted 


Loan to Adjoining Prop- 
erty, Joint Milling 
Proposed . 


From Our Own Correspondent 

VANCOUVER.—Subject of wide- 
spread interest among mining men 
is expected expansion in milling 
capacity of Sheep Creek and Hed- 
ley Mascot gold mills. 

Sheep Creek now operates a 150- 
ton mill. Tonnage has been gradu- 
ally built up to more than 100,000 
tons and development of good ore 
has been carried on during the past 
few. months on five levels. When 
directors meet in the near future 
capacity may be ordered increased 
to 200 or even 300 tons. 

Directors of Hedley Mascot are 


ducing with a 180-ton mill, and re- 
cent development has shown a sub- 
stantial increase in ore reserves. 

Canty, an adjacent property, is in 
the development stage. Its direc- 
tors are also directors of Mascot. 
Directors have authority to make 
the loan which they regard as a 
good investment, but they have de- 
cided to take shareholders into 
their confidence at the annual 
meetings, February 21. 


Walker Patricia Gold Mines has let 
a contract for 3,000 ft. of diamond 
drilling on its property in the 
Patricia district adjoining Central 
Patricia Gold Mines and Pickle Crow 
Gold Mines. One hole put down in 
a previous drilling was stopped at 
195 ft. since the equipment was not 
heavy enough to carry it farther. The 
last 20 ft. of core in this hole aver- 
aged $5.50 in gold per ton. 


: 


extent of the amount of money 
spent in mineral exploration . in. 


Mani : ~ i 
‘That professional assistance ‘be 
given to prospectors in directing 
the nature of development work to 
be done in opening up a property 
for examination by an engineer, 
along the lines of the work done in 
Quebec and British Columbia; and 
that reports by a government en- 
gineer on active properties be pub- 

ed as soon as possible after 
examination; - 

That assisted or free transporta- 
tion to mining areas be given to 
prospectors for one round trip in a 
season; 

That the Government permit the 
prospector to stake nine claims on 
one license, and do away with 
proxy staking. 

That the Manitoba, Government 
suggest to the Dominion Govern- 
ment geological surveys and aerial 
mapping of northern Manitoba and 
the greenstone area in Keewatin 
district, N.W.T., north of the Mani- 
toba boundary. 


C.1.M.M. Annual 
Meets at Quebec 


Yearly Conference Opens 
Chateau Frontenac 
March 13 


The big annual convention of 
Canadian mining men, the meeting 
of the Canadian Institute of Mining 
and Metallurgy, will be held in the 
Chateau Frontenac Hotel in Quebec 
City, March 13, 14 and 15. 

Monday, March 13, technical ses- 
sions on mining will be held, fol- 
lowed by a dinner and cabaret. On 
the 14th sessions will deal with 
milling operations. On the 15th 
geology and metallurgy will be the 
principal subjects. 

The programme of technical pa- 
pers includes: “Stoping at Noranda,” 
by Hall, Porritt and Carmichael; 
“Dust Prevention at McIntyre,” by 
D. E. Keeley; “Profitable Gold Mine 
Operation,” by I. M. Marshall; “Gold 
Dredging in the Yukon,” by W. H. 
S. McFarland; “Modern Trends in 
Mechanized Mining,” by T. L. Mc- 
Cal; “Mining Methods at Canadian 
Malartic,” by Neelands and Millen- 
bach; “Number Three Shaft and 
Equipment, King Mine, Asbestos 
Corporations, Ltd.,” by J. G. Ross 
and staff; “Spiral Stoping at Beattie 
Mine,” by Jay Tuttle; “Instrument 
Control in Open Hearth Practice,” 
by E. W. Bailey; “Recent Smelting 
Practice at Noranda,” by W. B. 
Boggs; “Dust Control in the Hol- 
linger Mill," by P. J. Dunlop; 
“Amalgamation of Auriferous Con- 
centrates,” by A. E. Flynn; “Tail- 
ings Disposal at the Sullivan Mill,” 
by A. L, Irwin. 

The industrial minerals will be 
dealt with in the following papers: 
“Limestone in the Iron and Steel 
Industry,” by N. B. Clarke; “Indus- 
trial Mineral Development in Can- 


For men’s fashions ‘| 

and for fine pipe || 
tobaccos, London leads 
the world . . . Piccadilly 
is a ‘“‘London Mixture” as 
famous in Canada as the 
mixtures developed by 
exclusive West End 
tobacconists are famous 
with their exacting 


Piccadilly 


ada,” by L. H. Cole; “Limestone as 
a Raw Material,” by M. F. Goudge; 
“Lime in Milling and Flotation,” by 
H. Rose; “Limestone in the Pulp 
and Paper Industry,” by H. Rowley; 
“Limestone in the Production’ of 
Cyanide,” by Van H. Smith. Of 
general interest will be Mr. Collins’ 
presidential address and R. C. 
Rowe's paper, “The Functions of-a 
Dominion Department of Mines.” 
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on Arrears 
_ Drop by $6 Millions 


Cash Settlements in 1988 Are Little More Than $1 


Million — Canadian Companies Listed in 
Special Tabulation 


By R. A. DRAPER 
Staff Writer, The Financial Post 


’ Cash payments on dividend ar- 
féars on preferred shares of Can- 
adian companies during 1938 fell 
nearly $6 millions short of 1937, re- 
flecting the generally slower pace 


of business. 
‘ The Financial Post estimate of 
1938 arrears payments in 
amounted to $1,030,840, compared 
with over $6.7 millions in the pre- 
vious year. 
- Accumulations of arrears con- 
tinued to mount faster than pay- 
ments. At the end of the year the 
total for all industries reached what 
available data indicates to be a re- 
cord high of $193.6 millions. 

Both the total and individual com- 
pany payments in 1938 compared 
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unfavorably with 1937. Largest pay- 
ment of 1938 was the $30 payment on 
the preferred shares of Eastern Car, 
amounting to $225,000 on the shares 
outstanding. Majority of the pre- 
ferred shares is held by the parent 
organization, Dominion Steel and 
Coal Corp. 

The total of 1938 cash payments 


cash} was less than one third of a single 


payment made in 1937 by Alum- 
inium Ltd., which totalled $3.5 mil- 
lions. 

Capital Reorganization 

In addition to cash payments there 
were a number of capital adjust- 
ments approved by shareholders 
which eliminated arrears. In such 
cases, some form of stock exchange 
was effected to satisfy claims of 
senior stockholders. 

Five capital reérganizations dur- 
ing the year eliminated dividend 
arrears to $48 millions, which was 
four times the amount settled by 
cash payments. 

If last year is any indication of 
what to expect regarding arrears on 
preferred stocks, the large majority 
will be wiped out by some recapital- 
ization scheme. 

United Fuel Investments Co. was 
in this class of settlement, with 
shareholders accepting a reorganiza- 
tion wiping out dividend arrears of 
$37.50 per share. There was an 
amount of $3,375,000 owing to pre- 
ferred shares outstanding. A cash 
dividend of $2 a share will be paid 
besides an exchange of shares. 

National Grocers 

National Grocers shareholders ac- 
cepted a plan which eliminated ar- 
rears, amounting to $22.75 a share. 
A dividend of $2.75 a share was paid 
on Jan. 16, and the remaining $20 
of arrears settled by share exchange. 
Excluding the $2 payment of arrears, 
claims of $590,640 were settled by the 
recapitalization. 


A reduction in dividend rate from |, 


642% to 5% on shares of Blue Ribbon 
Corp., was accepted, and in return 
redemption price of the shares was 
raised to $61.25 from $52.50. Arrears 
amounted to $8.75 a share, and a 
total of $261,187. 

Arrears of Dunlop Tire & Rubber 
Co., amounting to $45.50 a share, 
were liquidated by a recapitalization 
plan early in 1938. Arrears elimin- 
ated totalled $307,576. 

A plan of reorganization placed in 
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Cc. C. PARKES 


appointed assistant secretary. 


effect by Canadian Public Service 
Co. eliminated arrears of $20.62% a 


575. 
A tabulation of the arrears paid in 
cash follow: 


1938 Cash Arrears Payments 
: Per share Amount 
x 


Anglo-Norwegian 
Canada Bread 

Canada Wire & Cable.. 
Dom. & Anglo Invest... 
Dom. Env. & Ca 


International Paints .. 
Invest. Foundation 
Marcus Loew's 
National Grocers .. 
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W. R. McLEOD 
MONTREAL POWER EXECUTIVE CHANGES 


Official announcement, is made by Montreal Light, Heat and Power 
Consold. of the election of J. Edouard Labelle, K.C., president of Canadian 
Vickers and a director of other corporations, as a director of the company. 
R. A. C. Henry, general manager of Beauharnois Power Corp., has been 


Investment Securities: 
Aldred Investments 


Sec. Ci 


Invest. Foundation 


London-Can. Invest. .... 
Second Stand. Royal .... 


Iron & Steel Securities: 


Amalgam. Electric 


460 | Beach Foundry 


Beath & Sons 
Candn. Car & Fdy. 
Candn. Vickers ... 
Disher Steel 

Easy Washing 
Hamilton Bridge ... 


Inter. Metal Indust. ..... 


: Candn. Int. Invest. ...... 
share, with total amounting to $223,- | Deb. . Corp. 

Dom. & Anglo Invest. . 
Dom.-Scottish Invest. .. 
Great Brit. & Canada ... 
Invest. Bond & Share ... 


appointed vice-president. C. C. Parkes, formerly assistant secretary, has 
been named secretary of the company, while W. R. McLeod has been 
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New Books . 


man who has spent several years in| 
| Russia, part of the time in a trades 


union post. He has returned to Eng- 


Stalin. The volume is an obvious ef- 
fort to reply to the very, disillusion- 


Eugene Lyons, Leon Feuchtwanger, 
Sir Walter Citrine and. Andre Gide. 

Mr. Sloan is satisfied with the 
progress Russia is making. He avers 
that the country has achieved a state 
without class distinctions; that it has 
set up an economic system that meets 
the needs of the community; that it 
provides leisure and security for the 
working classes; that the working 
man is given “freedom”; that Russia 
has no imperialist aims. 

For the things that other observ- 
ers find to criticize in Russia he has 
a facile explanation to offer. They 
exist only because Russia is sur- 
founded with capitalist enemies and 
undermined by Trotskyites and 
saboteurs. 

The volume is a readable and dis- 
arming effort, the exposition of the 
views of a man whose enthusiasm 
for Russia leads him to assert that 
the country has “solved the main 
social and economic problems of the 
twentieth century.” But read along- 
side of other recent works on Russia 
it is singularly unconvincing. 


The Times Man at Work 


WE SAW IT HAPPEN. By 13 writers of 
the New York Times. Published by 
Musson Book Co., Toronto. Price $3.50. 
Seldom has any newspaper in the 

world gathered together such a bril- 

liant group of trained writers as 
comprise the staff of the New York 

Times today. ; While its foreign staff 

are best known through their syndi- 

cated by-line articles the Times has 
front rank men at Washington, as 
well as in its financial, labor, screen, 
drama and other departments, Thir- 
teen of these Times men have com- 
bined to write the 12 chapters that 
comprise this volume. One thread is 
common to the pattern of each of the 

12 chapters; they all show Times re- 

porters at work. 

Some of the chapters are both 
historical and philosophical, such as 
Hugh Byas’s delightful picture of 
political life in Japan, and Ferdi- 


Some of the greatest of the Times 
men are missing—Walter Duranty 
and Frederick T. Birchall, for ex- 
ample. But the writers who have 
contributed are competent craftsmen. 
They have delved into their memo- 
ries to find half forgotten and pre- 
viously untold stories which they 
relate with zest and good humor to 
make a book that might rank as 
history but really belongs in the cate- 
gory of escapist literature of the 
most entertaining type. 


Will their moves 
be those of 


an expert? 
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Mastering chess is mere child’s play 


compared with learning to invest money 
wisely. 

Accumulating money hasn’t been your 
greatest difficulty. Keeping it invested safely, 
and at a fair return, has been the real problem, 

Ts it, then, fair or wise to expect your wife, 
son, daughter, or a friend, to undertake a task 
that has been difficult for you? 

This Company specializes in the selection 
of investments for Estates. and Trusts. 
SECURITY is given FIRST attention. 

You are invited to ask us to explain the 
safeguards taken to protect the best interests 
of your family. 
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Public Utilities High 


The greatest burden of arrears is 
carried by public utilities. A great 
deal of investment interest in these 
stocks is held outside of Canada. In 
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other cases operations of the com- 
pany are outside Canada but there 
is a limited interest on the Domin- 
ion’s stock markets. 


The public utilities group account 
for nearly one half of the total of 
arrears. 

Pulp and paper securities are next 
in line, with a total of $40.8 millions. 
Accumulations on iron and steel se- 
curities are third in size, while other 
classifications vary down to amuse- 
ment securities, with arrears of $1.2 
million. 

The time in which arrears have 
accrued varies from eight years to a 
few months. 

One of the lengthiest accumula- 
tions is that of Canadian Consoli- 
dated Felt Co. At Dec. 31, 1938, ar- 
rears on this preferred stock amount- 
ed to $156.50 a share, dating back to 
1930. 


Outlook Poor 


Largest total owing is on the 7% 
preferred stock of International 
Paper Co., amounting to $49.4 mil- 
lions. Arrears on each share were 
$51.46 at the year end. 

It would appear from the 1938 re- 
cord of payments and accumulations 
that business will have to come to 
a much more profitable basis than 
in that year, before Canadian share- 
holders can realize much of this de- 
ferred income. 

Some of the companies do not pre- 
sent very promising signs for future 
payments. Overcapitalization of 
many organizations floated in boom 
days, on earnings expectancy of that 
period, makes highly improbable, if 
not impossible, cash payment of ar- 
rears approaching $100%. 

Other organizations not seriously 
in arrears appear to be able to work 
out of difficulties with another year 
like 1937. 


Arrears by Industries 
(As at Dec. 31, 1938) 


Amusement 
Construction 
Foodstuffs 
Investment 
Iron and steel 
Merchandising 
Milling 

Public utilities 
Pulp and paper 
Miscellaneous 


Preferred Dividends in Arrears 
Teo The End of 1938 
Arrears Amt. of 

Amusement persh. Arrears 

Securities: 
Allen’s Theatres 
Hamilton United 
Loew's London 
Mansfield Theatres 
Marcus Loew's 


Construction Securities: 
Brantford Roofing .. 
Canada Cement 
Cons.-Oka Sand 
Cons. Sand & Gravel ... 
Inter. Paints 
Interprov. 

Class A 

COORD <5. cb nkcobsoies 
Nat. Sewer Pipe 
Sherwin-Williams 
Standard Paving 


Foodstuffs Securities: 
Acme Farmers Dairy . 


Wood, Alex. & James: 
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Milling Securities: 


Alberta Pacific 
Bawlf Grain 
Canada Bread ‘B) 
Canadian Bakeries: 


eae re 


2nd pref. 
Dominion Bakeries: 
ref. 


Western Can. Flour .... 


Western Grain 


Public Utilities 
* Securities: 


Algoma Consolidated ... 
T. & T., $7 pref. .. 


Assoc. 
$7 preferred 
$6 preferred 
$4 preferred 
$4 A preferred 
City Gas & Electric ... 


Dominion Gas & Elec. $ 


East Kootenay 


Foreign Power Sec. ..... 


Inter. Hydro-Elec.: 
$3.50 series 


Internat. Power: 
Ist pref. . 
2nd pref. 

Internat. U 

1.75 f. 


Mexican L. & P.: 
Ist pref. 
2nd pref. 
Montreal! Island Pwr. . 
New England Power: 
6% pref. 


Pulp & Paper Securities: 


Abitibi Pwr. & Pap.: 
Ist pref. 


Alliance Paper 


5 | Anglo-Can. P. & P. ..... 


B. C. Pulp & Paper 

Canada Paper 

Corrugated Paper Bo 
Cart. 


Great Lakes Paper: 
Class A 
Class B 
Hamilton Cotton 


Minnesota & Ontario ... 


Mercury Mills 
Monarch Knitting 


St. Lawrence Corp. ..... 


St. Lawrence Paper 
Tooke B 
ood 


333,120 | de Havilland Alreraft eee 
Detroit Inter. Bridge .... 


Fleury-Bissell 
Goutds Pumps Inc. 
Guardian Realty 
Honey De 
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9.12% 620,810 
25.37% 2,236,197 


51.46 49,445,187 
46.25 845,450 

7.50 6,937,470 
49.00 


2,940,000 
1,596,000 
660,000 


16,220,037 
507,500 
041,850 
5,320,C00 
282,272 
707,250 
25,410 
59,220 
695,970 


600,000 
600,000 
112,200 
1,957,260 


480, 
421,252 
14.0845 4,163,537 
6,721,596 
517,125 
855,048 


40,798,387 


161,210 
637,500 
898,854 
782,500 


an 
=> 
a8 


8.680 
276,575 
932,500 
735,000 
148,910 
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. +» when you throw pebbles into it. You just don’t know where the 
ripples end,” says J. W. Ewen, Family Herald & Weekly Star reader, 
miller, Purina and Robin Hood Flour dealer of Durham, Ontario. 
“There’s no doubt there’s a benefit from advertising in the Family 
Herald. A number of Family Herald readers here are doing well, 
raising hogs and livestock with Purina. They see Purina advertised 
in it, they read articles on livestock and hogs. 


concludes. 
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- W. Ewen is the miller of Dur- 
am, Ontario; Family Herald 
reader and Purina and Robin Hood 
dealer. Sells 100% to farmers. 


I9 
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: 
His mill, powered by the Saugeea 
River, is 90 years old. Rock-elm 
timbers 14 x 14 and 60 feet long, 
plus 14 x 4 joists of similar wood, 
defy time — save costly repairs. 


It all helps,” he 


Ewen’s business is 100% with farmers around Durham. For fourteen 
years he has witnessed soaring sales of laboratory products, prepared 
feeds and the like. He applauds the Family Herald’s leading role in 
the swift conquest of scientific methods over do-as-you-like farming. 


One of his customers is Walter Ferguson, enterprising farmer and 
Family Herald reader. He bought $250 worth of Purina to raise 16 
pigs. Has shipped 5 to Toronto — will soon send the rest — all 
over 210 Ibs. Has a 25-head herd of purebred Jerseys. Says Family 
Herald has helped him all his life — reads it carefully. 
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may never see Ferguson’s farm. So we bring them here — in word 
and picture. They are important eyewitnesses. One sees the Family 
Herald at work in his business (Ewen), the other on his farm (Fergu- 
son). Their testimony leaves no doubt: The Family Herald sets the 


pace for rural sales — is the farmer's No. 1 paper — 
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The Family Herald story in Durham could be repeated all over rural 


Ontario with its 120,000 Family Herald readers, all 


among 300,000 Family Herald farms. _Every 
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t 52 times a year! 


You’d better come along! Not as a spectator — 
but as a “live wire” among a bright crowd of 
merchandisers — who know where the purchas- 
ing dollars grow — and are out to get them. 


Your advertising agency will tell you more 
about this — so will a representative from 
the Family Herald & Weekly Star. Or Mr. 
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Ewen, well-known miller of Durbam town! 
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